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“Getting down to business” 
with fewer preliminaries 


The better known the company you represent, the sooner you can establish 
confidence in the protection you offer and get down to actual business. 


For 133 years the Insurance Company of North America has written 
dependable protection on property and commercial risks. For 133 years 
it has met every obligation promptly and fairly and on that record it has 
founded a national reputation. 


North America representatives are backed by consistent advertising in 
the most influential national magazines and business publications and by 
efficient service from the home office. Inquiries are invited regarding agency 
connections in all sections of the country. 


Insurance Company of 
North America 


PHILADELPHIA 


and the 


Indemnity Insurance Company of North America 
write practically every form of insurance except life 
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Where to Find Prospects 


In just one large, modern office building there is enough good 
insurance business to utilize the entire service and occupy all 
the time of even the busiest insurance agency. 


Many firms situated in office buildings represent large and 
important interests: factories, laboratories, stores, shops, and 
innumerable other classes of trade and commerce that render 
countless kinds of service to the vast public. 


These firms have certain problems, many of which modern 
Insurance Service can frequently solve through an Insurance 
Company’s Organization and by the sound protection of proper 
policies. 


Norwich Union Policies and Service 
Have World-Wide Reputation 


NORWICH UNION 


FIRE INSURANCE SOCIETY, LTD. 


75 Maiden Lane, New York 


J.F. Van Riper, Branch Secretary 


Eagle Fire Company 


Incorporated 1806 


Hart Darlington, Manager 


Hart Darlington, President J. F. Van Riper, Secretary 


The Oldest New York Insurance Company 


NORWICH UNION 


INDEMNITY COMPANY 


75 Maiden Lane, New York 


W. G. Falconer, President H. P. Jackson, Vice-Pres. 


The Agent Who Seeks to Give Service Must Himself Be Well Served 
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FIRE — AUTOMOBILE — WINDSTORM — SPRINKLER LEAKAGE — MARINE 
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and on all Seas 
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Ins.Go. of America 


Queen Agents from ocean to ocean 
are safeguarding with Good Insurance 
the Capital and Savings represented 
in the Industries, Commerce, and 
Homes of America. 


INCORPORATED IN NEW YORK STATE 1891 


CAPITAL $3,000,000 
HEAD OFFICE: 84 WILLIAM STREET, NEW YORK CITY 


WESTERN DEPARTMENT SOUTHERN DEPARTMENT PaciFic Coast DEPARTMENT 
F. P. HAMILTON, MANAGER Ss. Y. TUPPER, MANAGER ROLLA V. WATT, MANAGER 
CHICAGO ATLANTA SAN FRANCISCO 





USE AND OCCUPANCY —RIOT AND CIVIL COMMOTION PERSONAL EFFECTS. FLOATER? 
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-A Romance 


of Industry 


N? only in whistling lariat and tramp- 
ling herd does the romance of our great 
meat industry lie. 

A more fascinating story still is the develop 
ment of the packing science. 

From a scattered, hand-to-mouth system the 
packers have evolved a method of distribution 
that is a marvel of American ingenuity. The or- 
ganization and sanitation of the country’s meat 
supply is one of the achieve- 
ments of the century. But how 





complished without Insurance? What business 
man would invest in vast packing plants, in 
thousands of railroad cars, in costly equipment 
without insurance protection? 

The Liverpool and London and Globe has 
done its share in bringing the cattle range to 
the back door of the Nation’s markets. 


Many Liverpool and London and Globe 
policies issued to the packing industry add a 
chapter to the company’s 

record in serving the Nation's 





couldthese things have beenac- 








xox 









WOOD 








xox 





OOOO 


x 


~ «LONDON 


AND 


enterprises. 














GLOBE, 


Insurance Co.cc» 














XUM 














77 £7 


y > 


ce ln!’ 


Mu 


ee dddddddadu 





Twenty-Ninth Year, No, 42 


TEXT OF DECISION 


|| 


STRONG FOR UNION 





Separation Ruling in Kansas Is 
Elaborated in Unanimous and 
Lengthy Opinion 





DISPROVED A CONSPIRACY 





Evidence Showed Individual and Law- | 


ful Action of Companies and 
Their Field Men 





TOPEKA, KAN., Oct. 14.—With the the same month last year. 


flat declaration that there was no com- 
bination of insurance 
bring about the clearing of mixed 
agencies, the Kansas supreme court has 


companies to | 


completely affirmed the decision of the | 


Shawnee county district court in the 
injunction proceedings brought by the 
Bureau companies against the Union 
members. The court announced that 
it had affirmed the ruling of the district 
court shortly after the case was argued 
to the court last July. But no one ex- 
pected so sweeping a ruling as was 
declared by the supreme court w hen the 
formal opinion, discussing its conclu- 
sions of the law and the facts was 
handed down at the October term. 


Charged Antitrust Violation 


The injunction proceedings were filed 
by the Bureau companies operating in 
Kansas over a year ago to prevent en- 
forced separation. The suit was based 
upon a charge that the Union com- 
panies were in a conspiracy and com- 
bination to control the insurance busi- 
ness and were attempting to violate the 
Kansas antitrust laws through the en- 
forcement of the separation rule and a 
boycott against mixed 
agencies. The case required two weeks 
to take the evidence and there were 
copious briefs filed by both sides. Judge 
J. A. McClure of the Shawnee county 
district court ruled against the Bureau 
and the case was appealed to the su- 
preme court. 

The opinion of the supreme court 
Was written by Associate Justice R. A. 
Burch. It comprises 24 typewritten 


Nationé 1 Unc 











FIRE LOSSES FOR THE 
NINE 


FIRST 
MONTHS OF THE YEAR 








Canada during September, 
slightly 
in August, were notably below the 
figures for the same month last year or 
in September, 1923. 
the burning ratio of the continent is a 


Fein losses in the United States and 


hopeful sign that a turn for the better | 


has occurred, and that the economic 
waste in the destruction of property by 
fires, which has been so serious during 
the past three years, has been checked. 

The September fire losses, as compiled 
from the daily loss records of “The 
Journal of Commerce,” aggregated $25,- 
396,250, as compared with $29,612,400 for 
The record 
for the first nine months of the current 
year is still slightly heavier than that for 
the same period of 1924, but substan- 
tially less than the amount charged 
against the first nine months of 1923. 
The losses by months since Jan. 1, 1923, 
are given. 

The “Journal of Commerce” says: 

“Leading fire underwriters are consid- 


| erably 
while | 
in excess of those reported | 


This reduction in | 


heartened by the improvement 
that has prevailed during the last four 
| months, and are hopeful for its continua- 
| tion for some time to come. They are 
experiencing a moderate but marked im- 
| provement in the volume of their pre- 
mium income from almost all sections of 
| the country, and, therefore, see a chance 
of at least an even break on their under- 
writing experience for the entire year. 
Should this prove to be the fact, when 
the accounts at the close are made up, 
the fire companies will be in the pleasing 
position of being able to credit to their 
| surplus accounts practically their entire 
profits from appreciations in security 
values.” 


Table of Losses 
The record by months is as follows: 








1923 1924 1925 
Jan. $ 36,614,850 $ 41,243,600 $ 41, 210, 400 

Feb. 42,774,800 31,447,900 32, y 
Mar. 41,159,650 28 "406, 150 3a 346°500 
Apr. 32,638,150 31,815,900 37,696,800 
| May 34,015,850 27,832,300 29,170,800 
June 34,851,900 20,350,400 23,650,800 
July 27,490,750 23,968,800 29,622,000 
Aug. 24,474,300 31,349,000 23'348.750 
| Sept. 28,738,500 29,612,400 25,396,250 
'Total $302,758,750 $266,026,450 $275,914,300 








applied the method to the mixed 
agencies. Therefore, when the govern- 
ing committee is acquitted, the conspir- 


| acy: charge is eviscerated. 


| proved or adopted by 


“The secretary of the Union kept a 
minute-book of the meetings of the 
governing committee. The writings 
were his own compilation, kept for his 
own personal use, and were never ap- 


committee. 


“In the record were expressions 


| strongly relied upon by the Bureau to 
| show that separation was made a Union 


matter by adoption and propagation by 
the governing committee, and conse- 


| quently that there was concert of action 


and Bureau | 


| rule 


pages, being one of the longest and | 


most exhaustive opinions the court has | 


written in several years. All of the 
justices concurred in the opinion, Jus- 
tice Marshall not sitting in the case. 
The opinion takes up in detail the 
evidence relating to the conspiracy 
charges and the facts and the laws relat- 
ing to them. It does not side-step in 


the least in acquitting the Union com- | 


pletely of the conspiracy and boycott 
allegations. 


Acquitted the Governing Committee 


“Plaintiff's contention is that indi- 
vidual separation by the companies in 
haphazard fashion would not be effec- 
tive,” wrote Justice Burch. 
quently that direction and control of 
Separation was centralized in the gov- 
erning committee, which formulated the 
method of separation, and by establish- 
ing connection with the field men, 


among defendants. The secretary him- 
self explained the expressions, showing 
they were not open to the interpretation 
placed on them by the plaintiffs, and 
testified the Union had no separation 
and had never taken any action 
with regard to separation. In Septem- 
ber, 
tee was recommending dates upon which 
the 15 percent rule should be put into 
effect, the governing committee rejected 


a proposed resolution to submit to a | 
| regular meeting of the Union, 


soon to 
occur, the question whether the Union 
should assume jurisdiction of separation. 
This evidence alone would have sus- 
tained a finding that separation was not 
a Union matter. 


Commissions Key to Controversy 


“Under the settled rules of appellate 
procedure the district court’s findings 
draw to their support not only all evi- 
dence which might sustain them, but 


| all inferences from the evidence which 


| might sustain them. 


“Conse- | 


| 


Under this rule 
we come to these conclusions: Instead 
of the commission differential being a 
false issue, 
whole controversy; the charge of cloud- 
ing issues should not be leveled against 
the Union; the district court’s conclu- 
sion that the differential is substantial 


and produced a condition adverse to de- | 


fendants, was reasonable; the differential 
in its application to mixed agencies has 
a moral aspect which plaintiffs studi- 


the governing | 


it is the master key to the | 


| ously ignore and which might properly 
be considered as affecting their standing 
in a court of equity and good con- 
science; and that Ludlum and other 
{| Union managers were sincere. The re- 
sult is, the court has followed with in- 
terest what plaintiffs regard as the un- 
masking of defendants’ conspiracy; but 
| the framers of the constitution omitted 
to clothe the court with power to do 
anything about it. 

“There is abundant evidence in the 
record to warrant the conclusion that 
there was no combination or conspiracy. 
Plaintiffs argue that the means employed 
by defendants to accomplish the object 
of their combination operated as sec- 
| ondary boycott, and constituted violation 
| of the Kansas antitrust laws forbidding 
|}a combination to carry out restrictions 
|in the full and free pursuit of business 
authorized by law. With Hamlet out, 
| the play cannot proceed. There was 
no combination.” 


1924, when the governing commit- | 


INCREASE IN CAPITAL STOCK 


Automobile of Hartford Directors Vote 
to Issue 20,000 Shares at Par 
Value of $100 


HARTFORD, CONN., Oct. 13.—The 
| directors of the Automobile of Hartford 
voted last week to recommend to the 
stockholders that the capital stock of 
; the company be increased from $2,000,- 
000 to $4,000,000. The increase in stock 
will consist of 20,000 shares with par 
value of $100, and the directors recom- 
mended that the new stock be offered 
for subscription at $300 a share to stock- 
holders of record on Oct. 8. A special 
| meeting of the — will prob- 
| ably be called for Oct. 15 to act upon 
the recommendations of the board. 

The Automobile was established in 
1913 with $300,000 capital to write auto- 
mobile theft and fire; soon it entered 
the general fire field in a limited way 
and in 1916 began to handle marine, 
forming an inland marine department in 
1920. By this time the capital had been 
increased several times with correspond- 
| ing increases in surplus. 
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COLLISION RATES T00 
HIGH, SAYS CONFERENCE 


Western Automobile Men Instruct 
Executive Committee 
to Act 


AIMING AT SMALL TOWNS 


General Reduction With Particular 
Emphasis on Deductible Forms and 
Rural Territory Asked 


The Western Automobile Underwrit- 
ers Conference at its annual meeting 
held Monday, voted to have its execu- 
tive committee take steps at once to 
bring about a revision in collection 
rates downward. Particular emphasis 
is laid upon towns of less than 25,000 
population and upon the deductible 
forms. 

Collision rates, in the opinion of the 
members of the Western Conference, 
are too high. This is particularly true 
in the smaller towns where the hazard 


is much less than in the big cities. It 
would be much easier to sell collision 
insurance if the rates were lower. Peo- 
ple in the smaller towns realize that the 


collision hazard is not as great as it 
might be and they shy at the high 
prices. It is felt that collision insurance 


| could still be profitable and a greater 


| fire 
| collision 


volume written at a lower premium in 
the smaller communities. 
Must Persuade Casualty Men 


The matter is not finally decided, 
however, even by a unanimous opinion 
of the Western Conference. In the first 
place, the National Conference must be 
brought into action and then the casu- 
alty people must be made to see the 
men’s viewpoint. Any change in 
rates must be made in the 
joint conference between the National 
Automobile Underwriters Conference 


|}and the National Bureau of Casualty & 


Surety Underwriters. This, therefore, 
amounts to little more than an expres- 


| sion of opinion on the part of the mem- 


bers of the Western Conference but the 
fact that the vote was taken without a 
single dissenting voice lends weight to 
the movement. 

New officers were elected at the an- 
nual meeting Monday. J. D. Vail, 


| assistant general agent of the Hartford, 


| treasurer. 


was elected president; W. E. Miller, 
western manager of the Westchester, 
becomes vice-president; Ralph Raw- 
lings of Hewitt & Rawlings, secretary- 
The executive committee is 
composed of the following: E. A. 


| Henne, secretary of the America Fore 


| group; 
| Fire Association; 


A. F. Powrie, western manager 


F. P. Hamilton, man- 


lager of the Queen; George H. Bell, 
| manager of the National; W. A. Chap- 


man, manager of the Fireman’s Fund; 
W. TX Williams, western manager, Se- 
curity; W. H. Lininger, western man- 
ager, Springfield; H. A. Miller, assist- 
ant manager of the North America; 
George Tramell, manager of the Chi- 
cago branch of the Aetna Casualty & 


| Surety Company. 
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PRECIPITATES FIGHT 





WAR OVER $10,000 OF SPOILS 


New York State Automobile Associa- 
tion Splits Over Entrance of Body 
Into Insurance 


BUFFALO, N. Y., Oct. 14.—When 
President Oscar J. Brown of the New 
York State Automobile Association 
tried to thrust his organization into in- 
surance underwriting earlier in the year 


he paved the way for a lot of trouble.. 


There was a big fight over the question 
at the convention of the organization 
held this week at Lockport and now 
the association is divided in two parts. 

President Brown heads the remnants 
of his former powerful association 
which now comprises mainly the cities 
of Buffalo, Syracuse and New York, 
and Elva H. Bogart, Kingston, N. Y 
insurance man, heads the tomlin 
who adopted the same name as the par- 
ent orgamization. The insurgents con- 


trol the auto clubs of most of the 
smaller cities of the state. The split 
started Monday when an effort was 


made to force the association to permit 
voting by individual members of clubs 
present. 

Move Was Voted Down 


The Brown organization was able to 
control the credentials committee with 
the result that a ruling was made per- 
mitting only official delegates and direc- 
tors of the clubs to vote and giving 
them the power to vote the full strength 
of the organization they represented. 
This, of course, threw all the power to 
the larger cities of the state and the 
representatives of the smaller towns 
immediately called a rump convention 
for Tuesday. 

At the insurgent convention Herbert 
W. Baker of Albany, secretary of the 
old association, was talked of for secre- 
tary of the new organization. At the 
same time he was being ousted by his 


association. Next will come a_ legal 
battle which will probably be fought 
out in Supreme Court to determine 


whether the New York State Automo- 
bile Association No. 1 or the New York 
State Automobile Association No. 2 
shall have the spending of nearly 
$10,000 now in the old organization’s 
treasury. After the insurgent organiza- 
tion had adopted a strong resolution 
against participation by the association 
in any form of business or commerce 
the delegates adjourned. 


State Devartment Refuses Sanction 


President Oscar J. Brown defended 
his policy of trying to get the associa- 
tion into the insurance business. A 
vear ago he called a meeting of the 
directors and put through a resolution 
for the organization of an insurance 
department within the association for 
writing fire, theft and liability insur- 
ance. Two companies were to have 
been organized for this purpose and 
$1,500 of the association’s funds was 
appropriated. The state department, 
however, would not approve these com- 
panies, whereupon Mr. Brown set up at 
Syracuse an underwriting office with a 
force of solicitors and clerks that is 
now taking business and writing it in 
two of the Kemper mutauls. 

In the meantime suit has been filed 
by Fred P. Smith, president of the Hor- 
nell Automobile Association, seeking to 
make Mr. Brown return the $1,500 and 
to prevent the further appropriation of 
any association funds for the further- 
ance of the insurance scheme. The 
opposition went to this year’s meeting 
ready to make a determined effort to 
oust President Brown from his position 
because of his stand on the insurance 
question and to elect in his place Vice- 
President Bogart, an insurance man of 
Kingston, who was in line for succes- 
sion. 

Dai H. Lewis, 
Buffalo Club, 
backed 


secretary of the 
the largest in the state, 
President Brown in. the fight. 





WILL DOUBLE CAPITAL 


ACTION OF TRAVELERS FIRE 


Will Go on $1,000,000 Basis—Company 
Has Already Written $1,000,000 
in Premiums 


The Travelers Fire is taking steps to 
increase its capital from $500,000 to 
$1,000,000. A special meeting of stock- 
holders for October 19th to ratify the 
action of the directors on the matter of 
capital increase has been announced. 
The stock is owned largely by the Trav- 
elers and the boards of directors of the 
two corporations are identical. Many 
of the officers of the Travelers are offi- 
cers of the Travelers Fire. 

Charter Not New 


The charter of the Travelers Fire was 
secured a number of years ago from the 
Connecticut legislature and renewed 
from time to time. The actual organ- 
ization of the company ‘was accom- 
plished Oct. 7, 1924, but the first busi- 
ness was not written until after the first 
of the present year. 


The company began writing automo- | 


bile fire and theft insurance in the spring 
and later took up general fire, tornado, 





explosion, riot and civil commotion and | 


similar lines. 
Already Has Written $1,000,000 


The Travelers Fire has gotten under 
real headway during the last few weeks, 
and its premium income last week ex- 
ceeded $100,000. The premium income 
so far has been $1,000,000. 

The Travelers Fire is being entered 
in all states and territories where the 
Travelers and the Travelers Indemnity 
have been operating, and is rapidly ap- 
pointing agents in all these fields. 
Agency appointments have been averag- 
ing better than $100 for some time now, 

by the end of the year the com- 

pany will have an extensive agency plant 
throughout the United States. 
Williams in Charge 


The organization of the salaried field 
forces and home office forces in Hart- 
ford has been 
Vice-President Robert H. Williams, who 
went to the Travelers Fire from the 
United States department of the Liver- 
pool & London & Globe the first of the 
present year. 








He is said to have secured a proposition 
from another mutual not of the Kemper 
group for writing insurance for mem- 
bers of the Buffalo Club. It is stated 
that this scheme would result in the 
organization eventually of a new mutual 
company to carry insurance on mem- 
bers of the Buffalo Club. 


JOINS C. & F. FLEET 
REINSURES WITH U. S. FIRE 


Metropolitan-Hibernia of Chicago 
Comes Under Wing of Big Aggre- 
gation From Oct. 


Effective Oct. 1, the United States 
Fire of New York has reinsured the 
outstanding business of the Metropoli- 
tan-Hibernia Fire of Chicago and en- 
tered into a working agreement with 
that company whereby all policies is- 
sued in the future by it will be auto- 
matically reinsured in full in the United 
States. The United States Fire is the 
leading company in the Crum & Forster 
group. The Metropolitan-Hibernia will 
be operated under lease by the United 
States in the same manner in which 
the Buckeye National of Toledo, O., 
was recently taken over and handled. 

In the future, agents of the Metro- 
politan-Hibernia will report to Fred M. 
Gund of Freeport, Ill., western mana- 
ger of the Crum & Forster companies. 


New Lineup Is Announced 


The Metropolitan-Hibernia has been 
operating in Illinois, Indiana, Michigan, 
Ohio, Wisconsin and Pennsylvania. 
Agents in Pennsylvania will, of course, 


| report to the New York office of Crum 


& Forster, but the remainder of the 


territory will report to Freeport. Last 
|year the Metropolitan-Hibernia had 
premium income of $225,723. r. 


| Greiner of Cleveland, who has handled 


under the direction of | 


| erole, 


Ohio, Michigan and Pennsylvania for 
the company will continue to look after 
Ohio and Michigan. K. F. Hartneck of 
Chicago, who has been special agent in 
Illinois, Indiana and Wisconsin will 
continue in that connection. 


Cook County Agency Continues 


James I. Naghten of the Chicago 
local agency of John Naghten & Co. 
has been the chief factor in the man- 
agement of the Metropolitan- Hibernia, 
Mr. Naghten being first vice-president. 
His agency will continue the Cook 
county management of the company. 


Meserole and Bowden Honored 


A dinner in honor of Clinton C. Mes- 
president, and Laurens R. Bow- 
vice-president of the Pacific Fire, 
given by 40 officers, department 


den, 


was 


' heads and veteran employes last week. 


The occasion was the 10th anniversary 
of the assumption of control of the 
company by these officers. Each was 
presented with a large silver tray appro- 


priately inscribed. The assets of the 
Pacific Fire has increased nearly 300 
percent, the surplus nearly 400 percent 
and the premium income nearly 400 


| percent during the past 10 years. 











CONDENSED NEWS OF THE WEEK 











Western Automobile 


Conference makes move for reduction in 


collision rates, Page 3 

Opinion of Kansas supreme court in 
separation case is sweepingly in favor 
of the Western Unton. Page 3 


Me tropolitan- Hiber rnia of 
added to Crum & Forster fleet. 


* 


Chicago 
Page 4 


Alonzo Church, for 
state agent of the 
Louisiana, became 
Salle Fire and 
Marine of New 


North America in 
vice-president of La- 
Great Union Fire & 
Orleans. 
* * * 
Much interest taken 
Missouri supreme court 

agents and brokers. 
* * * 


in 
on 


decision of 
licensing of 


New 
county 
to field 


loss — yee 
explained by C 
men, 


Plan for Cook 
R. Street in talk 


x * x 

Directors of the 

ford have recommended to the 

holders that the capital will be 
from $2,000,000 to $4,000,000. 


stock- 


increased | 


Underwriters | 


more than 20 years | 


Page 5 | 


Page 5 | 


Program is announced for the annual 
convention of the Michigan Association 
of Insurance Agents. Page 4 

* * * 

The New York State Automobile 
sociation has split over the question of 
entering the insurance business. Page 4 

*x * 

Dodge Brothers announce new plan for 
automobile financing. Page 12 
* «* x* 

_ Travelers Fire takes steps to increase 

its capital from $500,000 to $1,000,000. 
Page 4 


As- 


xk kx x* 

Annual meetings of Blue Goose Grand 
Nest and Fire Underwriters Association 
of Northwest held in Chicago. Page I 

* * * 


supreme court holds rail- 
commission and insurance commis- 


Wisconsin 
way 


sioner have no control over exchange of 
| stock between Northwestern Casualty 
& Surety and Union Indemnity. Page 35 


Page 8 | 
Automobile of Hart- | 


*x* * x 
Surety men are watching with interest 


| the operation of the new Clearing Bu- 
reau of Contract Investigation recently 
in San Francisco. Page 36 


Page 3) launched 
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DETAILS WORKED OUT 


ANNOUNCE MICHIGAN’S MEE? 
Agents’ Association Will Hold Annual 
Convention at Kalamazoo Next 
Wednesday and Thursday 


LANSING, MICH., Oct. 14.—Pro. 
gram for the annual convention of the 


Michigan Association of Insurance 
Agents, to be held at Kalamazoo Oct. 
21-22, was announced this week by 


President Phil J. Braun and a com- 
mittee which has been working on 
features for the affair for several weeks, 
It is expected that the association 
membership will be called upon to sup- 
port the tentative action of the confer- 
ence and governing committees in ap- 
proving the plan suggested by the Na- 
tional Association of incorporating the 
essential elements of the Milwaukee 
Declaration into the constitution and 
by-laws of the state organization. At 
the time of the mid-year conference of 
the National Association, the state com- 
mittees declared their belief that the 
Michigan association would gladly take 
such action at its next meeting. It is 
still the consensus in agents’ circles that 
Michigan’s association will take the next 
logical step in following up its last year’s 
complete endorsement of the National 
Association’s stand on bank agencies 
and agents’ ownership of expirations. 
Agents planning to attend the Kala- 
mazoo meeting are being urged to bring 
their queries and suggestions to the ses- 
sion for discussion at the round-tables 
planned as important features of the 
convention. It is requested that agents 
inform the state secretary of topics they 
would like discussed that they may be 
placed on the final official program. 
The Michigan Insurance Federation 
will hold its annual convention in con- 
junction with the Michigan association, 


}the meeting to be held the second day 


in the afternoon. The speakers will be 
John T. Hutchinson, secretary of the 
Insurance Federation of America, and 
Spencer Welton, vice-president of the 
Fidelity & Deposit. 
The program of the agents’ associa- 
tion follows: 
Wednesday Morning 
10 a. m.—Registration of members and 
guests. ’ 
Executive session for local agents only. 
Wednesday Afternoon 
Call to order by the president at 1:30 
sharp. 
Invocation. 
Address of welcome. 


Response, James M. Crosby, Grand 
Rapids. 

Reading of minutes of last meeting, 
George Brown, executive secretary, De- 
troit. 

Appointment of committees: Nomina- 


tions, resolutions, constitution and by- 
laws. 

Report of president, Phil J. Braun, 
Flint. 


Report of executive secretary, George 


Brown, Detroit. 

Address: Leonhard T. Hands, commis- 
sioner, Lansing. 

Address: W. P. Robertson, manager 
Alliance, Chicago. 

Address: Representative National As- 


sociation of Insurance Agents. 
Discussion: “Office Management,” led 
by G. C. Chaddock, Muskegon; ‘“Collec- 
tions,” led by Charles G. Watkins, Grand 
Rapids. 
General discussion. 

Evening Session 7:30 
Executive session for local agents only. 
Report of conference committee. 
Report of committee on constitution 

and by-laws. 
General discussion, 
Thursday Morning 
Open Session 
Call to order at 9:30’sharp. 


Address: “Surety Bonds,” John P. Yost, 
Fidelity & Deposit, Baltimore, Md. \. 

Address: “Railroads and Insurance, 
Frank E. Robson, general counsel, M.C 
R. R. 

Address: “Automobile Rates and Rat- 
ing,” H. P. Stellwagen, automobile de- 


(CONTINUED ON NEXT PAGE) 
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COURT SUPPORTS THE 
BROKER LICENSE LAW 





Agents’ Qualifications Measures 
Are Strongly Buttressed by De- 
cision Rendered in Missouri 





CAN NAME REQUIREMENTS 





Anyone Seeking Privilege Must Comply 
With Reasonable Regulations Pre- 
scribed by Proper Authority 





Local agents throughout the country 
are greatly interested in the Missouri 
supreme court decision cited by Wilbur 
F. Maring, Jr., of Kansas City at the 
National Convention in that city last 
week. The Missouri supreme court up- 
held the right of the insurance superin- 
tendent to withhold a broker’s license 
from a man who refused to fill out the 
application form prescribed by the 
superintendent. 

Missouri has a brokerage law that is 
separate from the agents’ license law. 
The brokerage law permits licensed 
brokers to place insurance with any 
company authorized in the state ot 
Missouri. On Jan. 1, 1925, Superin- 
tendent Ben C. Hyde issued regulations 
providing that no person would be 
licensed as an insurance broker unless 
such person making application for 
license was, first, actually engaged in 
the insurance business; second, devot- 
ing the greater portion of his or her 
time to the business, and third, had 
some knowledge of the insurance busi- 
ness. 


Approval of Local Association 


In the application blank, prescribed 
by the superintendent, there was a place 
for approval of the application by some 
officer of the local association of insur- 
ance agents, or of two licensed agents 
where there is no local association, and 
also a place for noting the refusal to 
approve the application, if such ap- 
proval was withheld by such officer or 
such local agents. 


Frank L. Mackey, a broker for the 


_ Northwestern National at St. Louis, de- 


manded a broker’s license, without fill- 
ing out the required blank and without 
getting the approval of an officer of the 
St. Louis association. License was de- 
nied him by the superintendent and he 
brought an action in the Missouri 
supreme court for a mandamus to com- 


pel the issue of a license, under the 
brokerage section of the Missouri 
Statute. 


Supports Qualification Law 


The supreme court decision, rendered 
last April, offers great support to 
agents’ qualification laws. The super- 
intendent in his answer said he did not 
claim the arbitrary right and power to 
grant or receive an insurance broker's 

(CONTINUED ON PAGE 42) 








MICHIGAN PROGRAM IS READY 
(CONT’D FROM PRECEDING PAGE) 
partment National Bureau, Casualty & 

Surety Underwriters. 
General discussion. 
Reports of committees: 

luions, nominations. 
Election of officers. 
Selection of placg of next meeting. 
Adjournment. 
Thursday Afternoon 


Special, reso- 


Golf tournament, Kalamazoo Country 
Club. 


Thursday Evening 7 o’clock 


Joint banquet of Insurance Federation 
of Michigan and Michigan Association of 
Insurance Agents in the Ball Room of 
New Burdick Hotel. James V. Barry, 
Vice-president Metropolitan Life, toast- 
master, 





EDUCATION SLOW WORK | CHURCH IN NEW POST 


INTEREST IN BUILDING CODES | SOUTHERN LEADER’S CHANGE 


Reports of Committee on Standards | 


Appointed by Federal Government 
Are in Great Demand 


NEW YORK, Oct. 14.—While man- 
aging fire underwriters fully appreciate 
the fine cooperation extended the Na- 
tional Board by national, state and 
municipal officials during the past week 
in its systematic campaign to reduce the 
national fire waste, and realize further 
the able assistance constantly given by 
chambers of commerce, boards of trade, 
fire chiefs and fire marshals in the same 
direction, they are yet convinced that 
the educational process is a slow one, 
and that long years will probably elapse 
before the people take the same view of 
prev entable fire losses as do the citizens 
of the countries of E urope. Carelessness 
is one of the besetting sins of the aver- 
age American and it will be hard for 
him to overcome it. 


Values Are Increasing 


While the fire loss of the United 
States increases year after year, it is 
auestionable if the ratio of loss to prop- 
erty values advances; rather it is fair to 
assume that the reverse is the case, con- 
sidering the tremendous annual gain in 
our national wealth. While some meas- 


sponsibility 


ure of satisfaction is derived by under- | 


writers from belief in the latter theory, 
it remains indubitably, true that the fire 
waste of the United States is still a 
severe drain and’ to a less wealthy na- 
tion would prove ruinous. 

Though the constant preaching against 
the fire menace on the part of trade 
bodies and the public press 
its effect, the best results are to be found 
in the adoption by a growing 
of municipalities of modern building 
codes and presumably of their reason- 
able enforcement. Better buildings are 
beirig erected within the fire limits of 
all cities, due in no small part to the 
active propaganda carried on by manu- 
facturers of fire safety devices or of fire 
retarding building materials. It is esti- 
mated that fully 
facturing and mercantile structures that 
have been erected during the past ten 
years are of approved design. What 
this means in reducing the 
conflagration hazard may be inferred, 
when the record of buildings of such 
character in the Baltimore and the San 
Francisco disasters is recalled. 


Exeellent Work Done 


When the housing situation became 
acute in this country several years ago 
owing to the virtual cessation of new 
building construction during the war 
period, Secretary of Commerce Herbert 
Hoover appointed a committee to pre- 
pare standard building codes for both 
residential and for mercantile and indus- 
trial properties. In this important task, 
still under way, the National Board gave 
valued aid, authorizing Professor I. 
Woolson, its chief engineer, to devote 
all needed time to the work. Professor 
Woolson was named chairman of the 
general committee and continues so to 
act, maintaining offices at Washington 
as well as in this city. 


The committee, made up of men 
eminent in their several professions, 
whose services are given gratuitously, 


hold frequent conferences and are aided 
in the preparation of their various re- 
ports by many of the foremost engineers, 
architects and contractors in the land, 
all inspired by altruistic motives. Thus 


ports dealing with dwelling houses, 
plumbing, live loads and walls. The 
committee is now at work upon two 


other reports, and these it is anticipated 
will be issued in the near future. The 
demand for copies of each of the re- 
ports has been unprecedented, attesting 
to the need for information upon the 


is having | 


number | 


Veteran Louisiana State Agent of North 
America Joins LaSalle and 
Great Union 


NEW ORLEANS, LA., Oct. 14.— 
Announcement is made by President W. 
Irving Moss of the. LaSalle Fire and 
Great Union Fire & Marine of the elec- 
tion of Alonzo Church as vice-president 
of both companies. Mr. Church is one 
of the really big men in the fire insur- 
ance business in the South. 

Having ioe a resident of New Or- 
leans for many years, Mr. Church is 
well known to most of the business in- 
terests of this city,but he is best known 
to the insurance fraternity, which recog- 
nizes in him one of the leaders in fire 


| insurance business of this section of the 


country. For more than 20 years Mr. 
Church has been state agent of the 
North America of Philadelphia and its 


allied companies. Mr. Church’s con- 
tinued representation of that company, 
in whose service he has developed to 
the highest point possible. Without 
transference from New Orleans, which 
he was loath to leave, fits him pre- 
eminently for the position of high re- 
which he takes with the 
LaSalle Fire and the Great Union Fire 
& Marine. 


Long Career in South 


Mr. Church began his insurance career 
in Mississippi with the Mississippi Home 
of Vicksburg and was employed in 
various local offices in Mississippi and 
Louisiana. He came to New Orleans in 
1894 as special agent for the South- 
eastern Underwriters Association and on 
the withdrawal from the state in 1900 of 
that rating organization he organized 
and operated the Underwriters Agency 
ot Louisiana and Mississippi for inspec- 
tions only. Since 1904 he has repre- 
sented the North America and its allied 
interests in Louisiana. Mr. Church has 
been president of the Louisiana Fire 


| Prevention Bureau and prominent in fire 


50 percent of the mantu- | 


potential | 


prevention work throughout the state. 
He is now chairman of the Fire Pre- 
vention Week committee of the Asso- 
ciation of Commerce of New Orleans 
and takes an active interest in civic 
affairs. 


TRIBUTE FROM SIMPSON 
ATLANTA, GA., Oct. 14.—Ben I. 


Simpson, southern manager of the North 
America and its allied companies, 
authorized the following announcement: 

“Our state agent for Louisiana, 
Alonzo Church, has tendered his resig- 
nation as of Nov. 1 to become vice- 
president of the LaSalle Fire and the 
Great Union Fire & Marine, both of 
New Orleans and both identified with 
the same interests, owning the Union 
Indemnity of that city. For nearly a 
quarter of a century Mr. Church has 
served our companies in Louisiana as 
state agent and while we regret to have 
him leave us we rejoice at the oppor- 
tunity which has come to him for larger 
use of his abilities and varied experience. 
Mr. Church has served us faithfully and 
diligently and carries with him the per- 
sonal regards and best wishes of both 
the management of the southern depart- 


| ment and of the company’s officials.” 








subjects dealt with, and to confidence 


|in the ability of the committee to deal 


authoritatively with its assigned prob- 


| lems. 
far the committee has prepared and the | 
Federal government has issued four re- | 


Transcontinental to Start Soon 


The Transcontinental Fire has been 
licensed in Illinois and Texas and has 
made application in some 20 or more 
states. The company will begin writing 
and issuing business Nov. 1. The office 
organizations and field organizations 


| are now being completed. 
' 


SOME OBSERVATIONS 
ON AGENTS’ MEETING 





Fireworks Were Absent at Kansas 
City Convention of the 
National Body 





CONSERVATISM IS NOTED 





Association Has Gathered Strength and 
the Machinery Is Running in a 
Normal Manner 





BY Cc. M. CARTWRIGHT 

After every convention there is an 
opportunity for retrospect when the im- 
mediate influence of the sessions and 
the personal contact is passed. The Na- 
tional Association of Insurance Agents 
had some remarkable conventions, 
full of varied color, spectacular features, 
emotional events, intensity of interest, 
and outspoken expression. At times in- 
dignation ran high and bitter words 
came from men who were under the 
spell of deep feeling. However, this 
year nothing sharp. came from the flow 
of the convention. 

No Tense Situations 


has 


During the strictly formal proceedings 
at the Kansas City convention there 
was not a tense moment in the whole 
proceedings. When the automobile in- 
surance situation was being discussed 
there were some who advocated a boy- 
cott of the offending manufacturers and 
one or two urged drastic action. This 
discussion, however, never brought to 
the surface the heated remarks that 
have been heard in the Firemen’s con- 
troversy. The only time when it did 
appear that there might be a few fire- 
works exploded was when J. A. Giber- 
son of Alton, Ill, who can be most 
emphatic at times, gave vent to a pro- 
test against a city passing a franchise 
tax against an insurance company. This 
came after a delegate from Wichita, 
Kan., had explained the $50 tax per 
agent that a company is compelled to 
pay there. 


Firemen’s Issue Not Revived 


The Firemen’s-Northwestern National 
issue that was paramount at the Mil- 
waukee convention caused not a ripple 
on the calm sea at Kansas City. A 
large delegation from Arkansas had 
come up to fight back in case the Fire- 
men’s was pilloried. Their ammunition 
was taken back to Arkansas. The feel- 
ing seemed to prevail that the National 
Association had charted its course by 
the Milwaukee resolution, was making 
progress towards a satisfactory end and 
nothing could be gained by a heated 
discussion of some of the details. It 
had been agreed in the first executive 
session on Tuesday that the members 
were headed right and all that was 
necessary was to keep pushing. 

clit C, Jones’ 


Cliff C. Jones, the newly elected presi- 
dent, in taking office said that the loyal 
companies that are standing by the 
National association cannot be expected 
to continue their fealty if association 
members disregard the Milwaukee reso- 
lution and continue to represent un- 
friendly companies. The National asso- 
ciation, he declared, had certain basic 
principles to establish its character and 
these must not be ignored. 


Much Persuasion Was Needed 


Views 


It took much persuasion to gain the 
consent of Mr. Jones to head the Na- 
tional body. The members of his firm 
felt that sufficient sacrifice had been 
made by him and them, and that a fur- 
ther demand on his time would be too 
great a burden. It took a couple of con- 





ferences with all the members of the 
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Jones firm to reach a conclusion that a 
further sacrifice could be made. All felt 
that Mr. Jones was the man for the 


place so long as Thomas C. Moffatt re- 
fused to run again. Mr. Moffatt is the 
last official of the so-called St. Louis 
crowd that brought about the reorgani- 
zation of the association at the St. 
Louis convention. Four of the promi- 
nent figures at St. Louis have served as 
president, and they have been premier 


officials. They are E. M. Allen, Fred J. 
Cox, James L. Case and Thomas C. 
Moffatt. They went to the St. Louis 


convention as strangers but in the asso- 
tiation work they became firm friends. 
Moffatt’s Conspicuous Ability 

Mr. Moffatt is a man of unusual cali- 
ber, who is able to appeal alike to 
agents and companies and who has 
attempted to be impartial in all his deal- 
ings. He has a judicial mind, is alert 
and far-seeing. He possesses the saving 
grace of a keen sense of humor. 

Probably the most vital subject be- 
fore the agents at this time is the ten- 
dency of automobile manufacturers to 
arrange for the insurance of their own 
cars through some method that ignores 
the agency system entirely or partly. 
The agents appreciate the fact that this 
tendency is fraught with great possibili- 
ties. If the Chrysler plan is upheld in 
the courts it means that a concern can 
arrange for insurance for its customers 
and state laws can be entirely ignored. 

Elimination of Agents 


The agents can be eliminated and 
present insurance practices trodden 
down. After an extensive discussion at 


one session this subject was referred to 
the executive committee to discuss over- 
night. It brought back a statement urg- 
ing that a special committee of three be 
appointed to canvass. the issue _ thor- 
oughly and make recommendation of a 
course to follow. This will go before 


the executive committee for suitable 
action. 

There was a significant and hopeful 
note struck by Geo. D. Markham of St. 


Louis in the 
the Wednesday 


closing moments of 
afternoon session. Mr. 
Markham took the position that the 
companies have experienced severe 
losses and their expenses are running 
high. They are all counting the cost. 
The strain has been by no means light. 
Some backs have been broken. Some 
companies have had to run for cover. 
The competitive pressure is very strong. 
It results in wasteful and extravagant 
methods. 


Companies See Fallacy 


Mr. Markham feels that the companies 
are beginning to see the fallacy of con- 
tinuing along this course. It is not wise. 
It is not business-like. It is unjust to 
the public and agents. Mr. Markham 
believes that with a clearer eye, sanity 
is in evidence. He feels that the com- 
panies will greatly modify and rub down 
the angularities of competition. It will 
mean economy and simplicity. The 
multiple agency system, he pointed out, 
is a wasteful method of operation. He 
believes that the companies will band 
together more closely to rid the business 
of some of its most glaring evils. 

Tuesday Conferences 


The Tuesday part of the annual con- 
vention this year reached a high water 
mark in point of practical benefits. The 
executive committee invites the state 
presidents and other association leaders 
to meet with it and review the work of 
the last year or six months. Questions 
of policy are discussed. This session is 
executive and hence members are free 
to speak their minds. The number at- 
tending is not so great of course as in 
the big meeting. There is an opportu- 
nity for members to get rid of consider- 
able steam. The state officers are thus 
privileged to look in on the internal 
mechanism of a national office and see 
how the wheels are going around. 

State Officials Confer 

This year the state 
together in one session 
secretaries in another. The carrying on 
of the detail of the state associations is 
very important. The big problem before 
the state association is to keep up the 


presidents met 
and the state 





—_.. 


membership, maintain interest, collect 
the dues, and pay its obligations to the 
National body. A large number oj 
agents do not pay their dues without 
complaint. The financial problem of the 
state associations is always acute, 
There is not much left to develop state 
work. A sad predicament it is that local 
agents hold back in contributing to the 
defense of their own business when they 
gladly pay dues to a business or social 
club. The National Association of In- 
surance Agents is the standing army 
for the defense of the very livelihood of 
local agents. These Tuesday confer- 
ences are valuable in that state officers 
can exchange ideas as to how they con- 
duct their affairs. 
Fisk’s Breakfast Conference 

The breakfast conference this year in 
charge of Earl E. Fisk, Green Bay, 
Wis., chairman of special committee co- 
operating with chambers of commerce, 
was unusually fruitful in excellent ideas, 
How local agents can best contribute to 
the welfare of their communities and 
how they can make the people more in- 
telligent insurance buyers and_ users 
were the special questions before this 
conference. The establishment of closer 
relations with the public is a boon 
greatly to be desired. The importance 
of local agents functioning through 
their chambers of commerce _ was 
stressed. The local agents today are do- 
ing more in the way of public service 
than they ever have before. The Na- 
tional Association of Insurance Agents 
is fostering this idea. The work is devel- 
oping. This breakfast conference should 
be continued. Mr. Fisk deserves special 
credit for what he has done in stimulat- 
ing greater interest in this public work. 

Organization Is a Protective One 


The members of the National asso- 
ciation no doubt felt this year as never 
before that their organization is a pro- 
tective one and that it is essential to 
their well being. Secretary Walter H. 
Bennett has proved the right man in the 
right place in being the official who 
keeps the machinery oiled and running. 
His ability shows itself in many ways. 

If one may make a friendly criticism 
as to the annual meetings, it would be 
that the best results cannot be secured 
in discussions without appointing lead- 
ers beforehand who give some thought 
to the subjects. But few men can talk 
offhand when a subject is announced. 
To get the most out of discussions, 
members should be appointed to lead 
off. This means that they have given 
some thought to the particular subject 


Use of Formal Addresses 


The program would be strengthened 
by having at least two outstanding pa- 
pers or addresses by prominent people 


either in or out of the business. Agents 
listen to men who are masters of the 
special subject engrossing their atten- 


tion. A program crowded with set ad- 
dresses would be a mistake. There 
should be an opportunity for more spon- 
taneous expressions. At the same time 
the formal address has its function. The 
outstanding feature of some of the for- 
mer national conventions has been the 
appearance on the program of men emi- 
nent in their particular lines who have 
spoken to the fraternity. 


Able Regional Leaders 


The list of regional vice-presidents 
collected at the Kansas City meeting 
includes an especially capable group of 
men and insures the right sort of lead- 
ership in every section of the country. 
The list is as follows: New England, 
Thomas D. Faulkner, Hartford; Middle 
Atlantic; Eugene A. Beach, Syracuse, 
J. Y.; Southeaster, Clifford A. Payne, 
Jacksonville, Fla.; @Southern, A. B. 


White, Jr., Parkersburg, W. V2: South- 
western, H. Lawrence, Fort Worth, 
Tex.; Missouri Valley, Fred H. Phil- 
lips, Springfield, Mo.; Great Lakes, 
Phil J. Braun, Flint, Mich.; Rocky 
Mountain, M. Schayer, Denver, 
Colo.; North Central, Earl E. Fisk, 
Green Bay, Wis.; Northwestern Pacific, 
i s. Coffey, Portland, Ore.; South- 
western Pacific, Hugo Burgwald, Los 
Angeles. 
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Pioneers 





Whenever man’s ingenuity fashions a new means 
of transportation, the Providence Washington 
Insurance Company is ready with a new Service. 


When, at the close of the romantic Eighteenth 
Century, America’s dauntless sailing ships 
swarmed the Seven Seas---when the first steam 
packets bravely nosed their way through the wild 
Atlantic --- when lumbering prairie schooners 
creaked wearily across the western plains---when 
“iron monsters” first thrilled the world by rolling 
along iron rails---when motor trucks began to run 
like busy ants on every highway---this Company 
aided business development by insuring against 
hazards and uncertainties of transportation. 


Today, after more than one hundred and 
twenty-five years devoted to providing 
timely, dependable protection, the Providence 
Washington Insurance Company issues all forms 
of Fire, Marine, Automobile, Riot and Civil 
Commotion, War Risk, Explosion, Earthquake, 
Tornado, Windstorm, Hail and Frost Policies. 


PROVIDENCE WASHINGTON 
INSURANCE COMPANY 


PROVIDENCE, RHODE ISLAND 
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Light Weight Loose Leaf Binders 
for Various Insurance Records 


The value of the loose leaf principle 
applied to the records of insurance 
developed a demand for light, com- 
pact, convenient binders for cash 
books, check registers, stockholders 
reports, re-insurance records, rate 
books, and many other purposes for 
which the ordinary loose leaf binder 
would not serve. 


In the Insurance catalog are shown 
a variety of Kalamazoo light-weight 
binders that have proved their utility 
through actual use. 





Your special attention is directed to 
the Kalamazoo “Elf” binder, a per- 
fect binder for rate books and also 
the Style “H” Binder for record 
work. 


Neat and finished appearance, con- 
venience of operation, and simplicity 
of construction are the three big 
reasons why you will find Kalama- 
zoo light-weight binders in so many 
insurance companies. 











RECORD KEEPING 
EQUIPMENT 





Kalamazoo Loose Leaf Binder Co. 


Factories at Kalamazoo, Mich. 
and Los Angeles, Calif. 


Sales Offices in Principal Cities 


LEDGER and GENERAL 
PURPOSE BINDERS 
CatTacosc Covers 
RULEO SHEETS LITHO 
GRAPHING PRINTING 
INDE RES, MECHANICAL 
AND HAND ACCOUNTING 
Eourement 


(KALAMAZOO, 
Better Accounting and 
RecordKeeping Methods 





LOOSE-LEAF-DEVICES-AND 
ACCOUNTING-SYSTEMS 


Kalarriazoo Loose Leaf Binder Co., 
Kalamazoo, Mich 


Please send me your catalog ‘“‘Insurance Record 


Keeping Equipment.” 




















| CHICAGO LOSS PLAN 
TOLD SPECIAL AGENTS 


C. R. Street Outlines Methods for 
Impartial Handling of Claims 
in Cook County 


END AGENCY ADJUSTMENT 


| Committee Will Assign Work and Get 
All Reports—Take Up Large 
Losses First 


An explanation of and some comments 
upon the new Cook County Loss Ad- 
| justment Bureau that is to be launched 
ias soon as possible, was made by 
Charles R. Street, vice-president and 
| western manager of the Great American 
at a luncheon given by the Cook County 
Field Club in Chicago last Monday. Mr. 
Street’s talk drew a large crowd, the 
| attendance being one of the heaviest in 
| the history of the club. Mr. Street gave 
a straight-from-the-shoulder talk telling 
plainly why it was concluded to form 
the bureau and what the organization 
| will do when it commences functioning. 


Control Going to Groups 


At the outset, Mr. Street made an 

| arresting statement. He said that the 
fire insurance business of the country is 

| gradually being concentrated into the 
hands of a few groups. He predicted 

that this tendency will be followed dur- 

ing the next few years with the result 

that in a decade or so there will be from 

10 to 12 important groups controlling 

the bulk of the business. When this 

happens, Mr. Street declared that the 

| regulation of the business will be much 
easier in that these controlling groups 

will be ready to agree on all major ques- 

tions and that there will be less friction 

than there has been in the past when 

the consent of 150 companies has been 

necessary in order to put through regu- 


latory legislation. 
Opposed to Rate Advance 
Mr. Street said that some Class 1 
agents and company officials feel that 


Cook county rates should be advanced 
because the loss ratio in some parts of 
the county and on certain classes has 
been excessive. Mr. Street went on rec- 
| ord as being unalterably opposed to an 
advance in rates. He said that such a 
move would not be a good thing politi- 
cally and could be made unnecessary if 
the losses were more carefully handled. 
Loss payments are the principal expen- 
diture of any company and should con- 
sequently be most carefully regulated. It 
is not only in Chicago that loss matters 
have been attracting attention, Mr. 
Street stated, but Chicago has merely 
been selected as a place in which to 
make a start. Throughout the entire 
field an effort is being made to check 
up the leaks in the adjustment of 
losses. Mr. Street cited a number of 
actual cases to illustrate his contention 
that the loss methods now employed by 
many adjusters are loose and careless. 
He referred to the loss bureau organized 
by the field men of Oklahoma and pre- 
dicted that it would not be a success. 


Eliminate Agency Adjuster 


Regarding the Chicago plan for a loss 
bureau, Mr. Street said that it was first 
seriously threshed out in 1923 and that 
the plan as recently approved by both 
the Western Union and Western Insur- 
ance Bureau is identical with the one 
evolved in 1923, except that the clause 
eliminating the agency adjuster in the 
handling of any claims has been inserted 

in a final draft. Mr. Street said plainly 
that the agency adjuster is the real 
cause of the difficulty and that this fact 
| must be faced and the agency adjuster 








eliminated. Mr. Street bluntly asserted 
that a lack of “guts” affects the insur- 
ance business and most other businesses 
today more than anything else. 


Committee to Assign Losses 


Briefly explained, Mr. Street said that 
the Cook County Loss Adjustment Bu- 
reau that is soon to be organized pro- 
vides simply that the assignment of 
losses shall be taken out of the hands 
of local agents and put into the hands 
of a loss adjustment committee. Mr, 
Street made it plain that he is not the 
author of the plan that has been passed, 
He made it clear, however, that he is 
for it, is advocating it and will continue 
to support it. He explained that pres- 
sure has been brought to bear upon him 
by brokers to cease his activities in be- 
half of the establishment of a loss ad- 
justment bureau. He said that word was 
brought to him from many sources that 
if he continued to push for the passage 
of the bureau plan he would loose busi- 
ness. Mr. Street said that these reports 
had had no effect upon him, that he rec- 
ognized them as an effort at intimida- 
tion, and that although he was merely 
one of a group of western managers that 





CHARLES R. STREET 
Vice President, Great American 


were formulating the plan and was not 
in any sense solely responsible for it, 
he had not allowed these threats to les- 
sen his enthusiasm for it. 


Evil Is Spreading 


In referring to agency adjusters, Mr. 
Street said that they have too frequently 
allowed themselves to be imposed upon 
in order to attract and hold the business 
and to maintain the good will of the 
agencies. The agency adjuster, Mr. 
Street said, really represents the agency 
and not the company, and it is thus 
nearly impossible for the company to 
expect an impartial deal from an ad- 
juster who receives his salary from and 
is almost entirely interested in a local 
agency. The companies have observed 
that the agency adjuster evil is spread- 
ing from Chicago to Milwaukee, Omaha 
and other cities. It is the desire of the 
companies to eliminate so far as pos- 
sible the agency adjuster as a factor in 
the handling of losses. 


Some Are Incompetent 


There are many competent independ- 
ent adjusters, Mr. Street said, but so 
many who have failed in all other 
branches of the fire insurance business 
become independent adjusters, are able 
to attract a certain amount of business, 
and are quite incompetent to handle it. 

In operating the new plan, the com- 
mittee will assign to a loss the man who 
in its opinion is best qualified to handle 
it. His report = be made to the com- 
mittee instead of to a company or an 
agency. Under the present system the 


companies are deprived of the control 
of the settlement of their losses. 

As a typical instance, Mr. Street cited 
the 


case of an agent who walked into 
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Watch Auto Sales 


ECORD SALES are being made in automobiles today. Fac- 

tories are running full time to keep up with orders. Months 
that have been considered dull have returned a large volume of 
sales. 


What does this all mean to the local insurance agent? It 
means that in the process of distribution and buying a certain per- 
centage of these cars is coming to your town. 
possibility. 


Therein lies the 


Watch the local buying of cars. Their owners will need insur- 
ance protection. 
Home agents can provide a complete cover in a combination 


policy which insures against Fire, Theft, Collision, Property Damage 
and Liability. 
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Elbridge G. Snow, President 
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his office a short time ago and asked for 
a check for $28,000, in settlement of a 
loss. It seems that the agent had been 
notified by the assured of the loss, had 


sent for an adjuster, had drawn up the | 


papers and wanted Mr. Street’s company 
to hand him over a check. The com- 
pany had never received any notice that 
a loss had occurred, and 
seemed surprised and disappointed when 
he was not able to receive on the spot 
the check that he asked for. 


Handle Large Losses First 


Mr. Street explained that it will be 
the purpose of the bureau to give its 
attention first, to the large losses and 
to work down to the smaller ones grad- 
ually. Eventually, it is expected that the 
loss bureau will have a large staff but 
in the beginning the whole effort will 
be confined to taking care of the big 
claims. The problems in connection 
with the small losses, Mr. Street said, 
are not serious. The new plan is sound 
and fair principally because it will place 
all companies and all agencies in Chi- 
cago and Cook county on an equal foot- 
ing so far as the adjustment of losses 
is concerned. 

Worth Increased Cost 


Mr. Street was asked whether the new 
plan would make adjustments more 


| ment 
the agent 


opinion of those responsible for it that | 
it would not, but even if it did, the few 
extra dollars that would be charged up 
would be more than offset by the larger 
sums that will be saved by the more 
efficient and impartial payment of claims. 
The trouble with the Western Adjust- 
Company or the Underwriters 
Adjusting Company or any other simi- 
lar organization, Mr. Street asserted, is 
that their adjusters are not allowed the 


| proper amount of time in which to make 





costly and he replied that it was the 


settlement. These big organizations are 


trying to make a record and to hold | 


down the cost per loss. The result is 
frequently hasty adjustments that make 
over-payments necessary. 


Marine Institute’s Directors 


The American Institute of Marine 
Underwriters at its 27th anual meeting 
held last week elected directors for the 
coming year as follows: H. W. Beebe, 
Lewis F. Burke, J. T. Byrne, Frank H. 
Couty, Hendon Chubb, Douglas F. Cox 
William R. Hedge, S. D. McComb, Wil- 
liam H. McGee, G. C. Owen, Charles 
R. Page, Walter Wood Parsons, W. J. 
Roberts, 
Simpson. All were reelections 
Mr. Byrne, who succeeded C. R. Ebert, 
now a partner of Mr. Roberts. Officers 
will be elected within a few days. 


Benjamin Rush and W. L. H. | 
except 


WANTS LARGER CREDIT 


| ROD MAN QUOTES SIMMONS 


Address of Earl R. Stotts Before Farm 
Fire Prevention Bureau Tells Light- 
ning Rod Accomplishments 


| Earl R. Stotts, addressing the Farm 
Fire Protection Association at its meet- 
ing in Chicago Wednesday, quoted Nel- 
| son H. Simmons of the Home of New 
York to the effect that Mr. Simmons 
is about to advocate an increase in the 
credit rate for lightning protection on 
| farm property. 
Quoting further from Mr. Simmons, 
Mr. Stotts said: “Over a period of 11 
| years, since we (Home of New York) 
have kept a separate record of our loss 
| experience on farm property where the 


,| buildings are equipped with approved 


lightning rod installations, our losses on 
buildings and contents so protected 
have been only $4,532 on an amount at 
risk of approximately $20,000,000. This 
is about 2 percent of the premium. 
| During the same period on an amounted 
risk on unrodded farm property, build- 
|ings and contents running well into the 
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What The Westchester | 
in your agency means | 


EPRESENTATION in the Westchester aids you 
in adequately serving your clients. You are secure | 
in the knowledge that whatever their insurance needs | 
may be, they can be served well by the Westchester. 
There is a distinct advantage in being able to offer 
Westchester coverage. 


Many years of 


appreciate being insured in such a company. 
you have acquired such an institution in your agency, 
you have secured an invaluable asset. 


The Westchester writes all of the following coverages: 


Fire Sprinkler Leakage 
Marine Registered Mail 
Explosion Hail 

Riot and Strike Civil Commotion 
Automobile Inland Navigation 


Transportation 


THE WESTCHESTER IS ALWAYS ON THE ALERT FOR GOOD 
AN ALERT AGENT WANTS JUST SUCH A 


COMPANY AS THE WESTCHESTER 


successful 
—_ P : | 
underwriting has earned for the company the good will 


and patronage of the insuring public. Your clients will 
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hundreds of millions, the lightning 
losses have been in excess of 30 per- 
cent of the premium.’ 


Early Difficulties Encountered 


In his address Mr. Stotts told of the 
early struggles of the lightning rod 
people to gain recognition from the 
farm press. He said it was necessary 
to make personal visits to the editors 
of the farm papers in all sections of 
the country in order to convince them 
that they should be allowed to open 
their advertising columns to the adver- 
tisements of the lightning rod people, 

He said the farm mutuals began giv- 
ing credit for lightning rods before the 
stock companies did, but that the latter 
companies had in most cases adopted 
the custom of giving credit for light- 
ning rods. 


Canada Has Regulations 


He said, “In Canada practically all of 
the provinces have regulatory statutes, 
with the approval of the lightning rod 
and the methods of installation placed 
in the hands of the fire commissioner 
who makes inspections of such jobs as 
he desires and who issues the license to 
the manufacturer of the lightning rods 
and is a dealer or agent making instal- 
lation.” 


Regulation in New England 


In Maine, Vermont and New Hamp- 
shire there are also laws governing the 
manufacture and installation of light- 
ning rods, and before rods are sold in 
any of those states, they must be ap- 
proved as to their material and con- 
struction and the company manufactur- 
ing and offering them for sale must be 
satisfactory as to its business assets and 
methods, after which a certificate is 
issued by the insurance commissioner 
and also the fire marshal and the goods 
may then be offered for sale. 

Every man who desires to sell light- 
ning rods in one of those states must 
be licensed as an agent the same as 
a fire insurance agent must be licensed. 
He must be a man of good character 
and must be recommended by the 
mayor or two of the selectmen of his 
village. 


Are Protecting Their Business 


In other states there are no regula- 
tory measures but the same high stand- 
ard of material construction and instal- 
lation of rods is maintained by the light- 
ning rod companies pretty generally be- 
cause they realize that upon the effi- 
ciency of the rod and the continued pro- 
tection of the building depends their 
future in the lightning rod business. 

Mr. Stotts described the gathering of 
electricity in the earth and in the clouds 
prior to an electrical charge and ex 
plained that the chief function of the 
lightning rod is not to conduct light- 
ning charges away but to prevent any 
stroke of lightning. 


Figures From Illinois 


He went on further to say, “In IIli- 
nois, in the year 1922, there were 438 
fires on unrodded buildings by light- 
ning with a total loss of $887,588 and 
on rodded buildings 21 fires with a loss 
of $4,205. The ratio is $800,000 as to 
$4,000. 

In Pennsylvania in 1922 the loss 
amounted to $616,000 with no record of 
loss on rodded buildings. 

In Iowa, the loss on rodded buildings 
from lightning averages $28,000 and the 
loss on unrodded buildings averages 
$376,000 a year. 

In compiling these figures the fire 
marshal’s office only gets a part of the 


actual losses. Its investigation shows 
that none of the loss which is charged 
against rodded buildings has actually 


occurred on buildings properly rodded. 


Vote on Reducing Capital 


A special meeting of stockholders of 
the Excelsior of New York has_ been 
called to be held at the home office in 
Syracuse, Oct. 27, to take action on a 
proposition to reduce the capital from 


$500,000 to $250,000 and the number of 
50,000. 


shares from 100,000 to 
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The American railway system, 
with its network of shining steel 
rails covering the forty-eight states 
of the Union, is one of our most im- 
pressive national accomplishments. 


In the early days of the railroad’s 
development the locomotives in use 
weighed but 314 tons. Today our 
largest freight locomotives weigh 
as much as 450 tons. The army of 
railroad employees numbers nearly 
2,000,000 persons. We have 69,000 
locomotives, 57,000 passenger 
cars and 2,500,000 freight cars. 


If the mile upon mile of railroad 
tracks could be stretched out end to 
end they would completely encir- 
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HE Springfield Fire and 

Marine Insurance Com- 
pany is the oldest stock fire 
insurance company chartered by 
the Commonwealth of Massa- 
chusetts. 
It commenced operations in the 
early days of the railroad and its 
growth and prosperity for more 
than seventy-five years with the 
expansion of the country’s in- 
dustry and commerce have been 
possible only through the facil- 
ities afforded by the American 
railway system. 












UNDERWOOD & UNDERWOOQNY 


cle the globe ten times with some 
20,000 miles of track to spare. 
This mammoth system has cost us 
$20,000,000,000 or more than 
the entire cost of the World War. 


Like most American enterprises 
the history of the railroad is one of 
vision, initiative and persistence. 
Engineering feats without parallel 
overcame gigantic natural ob- 
stacles. American inventive genius 
banished mechanical difhculties. 
The country has been transformed 
from a wilderness of forest, moun- 
tain and prairie into a populous 
land of industrial activity and 
supremacy. 


MARINE [NSURANCE (0. 
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George W. Dornin, Mgr., San Francisco 

















r, 








~ 
an Harding & Lininger, Mgrs., Chicago 
2 ioe 
“~~ J 











12 THE NATIONAL UNDERWRITER 





October 15, 1925 




















ecognized 


Whether the assured is satisfied with the loss 


settlement or not depends largely on the serv- 
ice his agent rendered him. 
Many an assured has learned through bitter 
experience what the coinsurance clause m 


insurance has 
ans 
to the underinsured. The assureds who sut- 
fer such a loss are not likely to resume relations 
with an agent who has not pointed out the 
dangers of underinsurance. 


A Lloyd-Thomas *Appraisal not only shows 


the actual insurance values, but it furnishes 


the data on which satisfactory loss adjustment 
can be made. 


Every satisfactory adjustment means a satis- 


fied client and increased prestige for the insur- 


ance man. 
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John Bauer, State Agent, Insurance Exchange, Chicago, Illinois. 

A. L. Severson, Special Agent, Stoughton, Wisconsin. 
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DODGE BROTHERS PLAN 
CUTS RATE 20 PERCENT 


New Finance Arrangement 


Offered by Commercial 
Investment Trust 


— 


OBJECT TO REDUCE COST 


Finance Charge Approximates 8 Per- 
cent Plus 80 Percent of Insur- 
ance Premiums 


_ 


DETROIT, MICH., Oct. The 
relation of insurance charges to the de- 
livered time payment price of motor 
emphasized in the Chrysler- 
Palmetto arrangement is given an added 
the announcement by 

that 
insurance 


Cars aS 


significance in 
Dodge Brothers 
rates 


lower financing 
charges will here- 
available to all purchasers of 
Brothers and Graham 
Brothers trucks, by virtue of a financing 
plan offered by the Commercial Invest- 
ment Trust Company and adopted by 
Dodge Brothers. The new arrangement, 
known as the “credit purchase plan,” 

calls for a charge equivalent to § per 
cent on the unpaid balance, plus an 
amount approximating 80 per cent of 
the local charges for tire and theft in- 
surance in the community where the 
car was bought. 


and 
after be 


Dodge cars 


How Pian Works 
By means of this plan the financing 
charge on a $1,500 car after deducting 


a down payment of one-third, 
will approximate $80 plus 80 
of the amount from fire 
surance rates quoted 


or $500 
percent 
and theft in- 
in the particular 


community. - Under the terms of the 
agreement the car will be protected 
against fire and theft to an amount 


equiv alent to 90 percent of the f. 0. b. 
price. The facilities of this new ar- 
rangement are being offered to all 
Dodge dealers by the Investment Trust 
and affiliated companies. President F. 
J. Haynes of Dodge Brothers states in 
a letter to dealers that this arrangement 
is directly in line with reducing the price 
of the car wherever possible and that it 
makes it absolutely unnecessary for a 
purchaser of a Dodge car desiring credit 
to pay more than the rates quoted. Mr. 
Haynes adds that it is to be hoped that 
all dealers will take up the plan. 

The announcement of the Dodge ar- 
rangement has given rise to speculation 
as to whether or not this latest move 
by the second largest producer of motor 
will be tollowed by 
manufacturers generally, or whether a 
number of makers who are said to be 
withhoiding announcements regarding 
linancing plans, will favor an arrange- 


cars iutomobile 


ment similar to the Chrysler-Palmetto 
service, 
Speculate on Ford Plans 
\ recent move of the Ford Motor 
Company insisting on larger down-pay- 
ments of from 25 to 33 percent in 
Greater New York and other metropoli- 


i districts and implying dissatisfaction 


with the low down-payment system of 
financing Ford car sales as announced 
last April, is said to create a situation 
in which the Dodge plan would be 
applicable. 

It is evident that the Ford company 
is approaching the thought of a change 
in tinancing methods with caution, 
since any modilication of this kind is 


liable to affect the price of the 
the consumer by virtue of the 
for an increased price 


car to 
necessity 
if distributors are 


deprived of profits from financing. It 
is pointed out that the elimination of 
financing protlits would make necessary 


a larger discount to dealers than the one 





enjoyed at present, with the result that 
a contributory factor to a higher priced 
car would be automatically created. 
There are some observers who believe 
that when additional savings in produc- 
tion by the Ford company make pos- 
sible the payment of a higher discount 
to dealers without affecting prices in 
any way, that an insurance plan will be 
established by means of a standardized 
arrangement; but there is no evidence 
that the time has arrived. On the w hole, 
however, there is a belief that Ford will 
not enter into any insurance arrange- 
ment which involves control by any 
other company in any torm whatsoever 
since this policy of single control is an 
outstanding feature of the Ford busi- 


ness. 
Chrysler Plan Is Involved 
Now that three distinct methods of 
working out insurance problems have 


been presented by the Chrysler Motor 
Company, the General Motors Corpora- 
tion and Dodge Brothers, it is regarded 
as a safe conclusion that other com- 
panies will adopt similar plans or modi- 
fications of these arrangements. While 
all of the motor car manufacturers are 
working toward the same end, the 
Dodge arrangement is said to be predi- 
cated upon the conclusion that a plan 
like the Chrvsler-Palmetto system is too 
involved, and in addition is liable to 
engender too much resentment on the 
part of insurance interests. With the 
placing of a large volume of business 
on time payment selling with a particu- 
lar credit organization the same benefits 
are obtained without the objectionable 
aftermath in the way of objections by 
insurance interests and action by insur- 
ance commissioners. 
Chrysler Going Right Ahead 


however, the Chrys- 
absolutely refusing to 


In the meantime, 
ler company is 


take into account the effects of con- 
certed opposition from insurance inter- 
ests or commissioners. This is evi- 


denced by a statement from the Chrysler 
executive offices reading as _ follows: 
“The Chrysler plan was evolved to re- 
duce finance charges on Chrysler cars. 
It is a plan to save the public money, 
because doing that means a greater sale 
of cars. Insurance commissioners in 
some states are saying that when an 
automobile dealer sells an insured car 
he becomes an insurance agent and 
hence subject to local insurance laws. 
The Chrysler corporation itself entered 
into a contract for insurance. Its dis- 
tributors and dealers have nothing to do 
with it. Reducing finance charges is 
equivalent to a price reduction. The 
public benefits and the manufacturing 
company sells more cars. The Chrysler 
plan, in a word, is a practical method 
of reducing finance charges and lower- 


ing insurance rates and is in line with 
the nation wide movement to reduce 
marketing costs.” There is no doubt 


that these 
burden of 
event of 


contentions will constitute the 
their publicity even in the 
an adverse decision in present 


suits with the result that an effort will 
be made to pillory the insurance in- 
terests. 

Dodge cars were formerly financed by 


the Cromwell-Dodge Company, which 


has sold out to Hare & Chase of Phila- 
delphia. The latter firm has nothing to 


do with the new 


arrangement. 


Hartford Insurance Stocks 
HARTFORD, CONN., Oct. 13. 
surance Hartford are 
more activity as the year advances 
Aetna Fire is now selling around 585 
with more buying interest shown. Auto- 
mobile after selling as low as 750 on the 
report of the capital stock increase, 
quickly gained its former price of 860, 
or 550 ex rights. The rights are quoted 
at 250 but neither rights nor stock is 
to be found in the market. A few shares 
appeared but were immediately bought 
up. Hartford Fire ran up about ten 
points closing around 600. Very littl 
National Fire into the local 
market and 755 is freely offered. Phoenix 
Fire is in better demand at 580. 
In the life stocks Travelers 
Aetna hold firm—Travelers at 
Aetna at 1230, Travelers 
vround 234 


—Fire in 


stocks in showing 


comes 


and the 
1260, and 
rights are 
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AS AN AGENT SEES IT 


LAYS BLAME ON COMPANIES 


Urges Them to Spend More Time and 
Money on Fire Prevention 
Among Farmers 


The local agent’s viewpoint of fire 
prevention on the farm was the topic 
taken by Rosse Case of Marion, Kan., 
recognized as a large farm insurance 
producer, when he appeared Wednesday 
before the conference at the Underwrit- 
ers’ Laboratories in Chicago. 

“Fire insurance and fire prevention 
are so interwoven in rural communities 
that they are inseparable,” he declared. 
“Insurance history shows that at one 
time insurance organizations paid as 
much or more attention to rural com- 
munities as to cities, but the problems 
in congested districts multiplied rapidly, 
resulting in almost complete abandon- 
ment of us country people. During my 
first 20 years in the insurance business 
nothing was ever said or put out by any 
company for the education of farm 
writing agents along fire prevention 
lines. 

“The past 15 or 20 years, however, 
some company managers have been 
educating us agents until we have be- 
come reasonably intelligent along fire 
prevention lines. And we agents in turn 
are using every effort to communicate 
this knowledge to the farmer, with a 
consequent reduction in loss of life and 
property on the farm. I want to say to 
you managers of farm mutuals that you 
have been much more at fault in the 
performance of this public duty than 
have the legal reserve companies. 

“On the contrary, you absolutely re- 
fuse to cooperate with the National 
Board, the National Fire Prevention As- 
sociation and the various state and local 
organizations in their efforts toward con- 
servation of both life and property, for 
example, in granting lightning rod 
credits regardless of the quality of the 
rod or the manner of installation. 


Real Protection Service 


“The full-time insurance agent studies 
the contract he sells, understands it so 
that he is able to transmit its exact 
meaning to the farmer. He studies the 
individual insurance needs of each 
farmer. He sells the farmer a policy 
which covers all of his property to the 
extent that the value warrants. 

“The insurance agent explains why 
chimneys should be examined each fail 
and properly cleaned and_ repaired; 
buildings on posts boarded up below the 
sill to keep rubbish from accumulating; 
the danger of filling the barn with green 
hay; of the use of gasoline lanterns and 
the dangers of gasoline generally; the 
protection to the lives of his family; 
that the grounding of wire fences will 
eliminate much of the loss of live stock 
by lightning. 

“The insurance agent has a proper 
appreciation of the responsibilities which 
both his company and himself owe the 
insuring public in that the business be 
conducted in such a way that the best 
results will be obtained for the assured. 
That implies that insurance will be ex- 
tended only to those who are entitled 
to it and under such conditions as are 
proper; and that it will be withheld 
from those who for any reason, morally 
or otherwise, are not entitled to it. 

“You company managers deserve 
criticism for your neglect of us country 
people in your system of educating the 
public in fire insurance and fire preven- 
tion. This education should commence 
at the foundation, but the farmer, who 
is the foundation of the nation, has not 
received this education. For years I 
have complained, without avail, to all 
the insurance people of my acquaintance 
about this failure. This information 
which the insurance companies, indi- 
vidually and collectively, are publishing 
in the magazines is bound to educate 





PENNSYLVANIA AGENTS 


GOOD PROGRAM IS PREPARED 





Association Will Meet at Harrisburg 
Oct. 28-30—Will Hear Report of 
Kansas City Meet 


Invitations and programs are out for 
the annual convention of the Pennsyl- 
vania Association of Insurance Agents 
which will be held Oct. 28-30 at Harris- 
burg under the auspices of the Insurance 
Association of Central Pennsylvania. 
The first day, Oct. 28, will be devoted to 
registration. A number of interesting 
speakers and topics are on the program 
which follows in part: 

THURSDAY, OCT. 29 
Morning Session 

Call to order by president and singing 

Invocation. 

Welcome on the part of Insurance As- 
sociation of Central Pennsylvania, by 
John R. Henry, Harrisburg. 

President’s annual report and address, 
by Kenneth H. Bair, Greensburg. 

Treasurer's report, by Fred V. Rockey, 
Harrisburg. 

Secretary report, by John S. Burwell, 
Scranton. 

Report by the associate editor of the 
“Pennsylvanian,” Charles H. Biddle, 
Wilkes-Barre. 

Announcement of committees. 

Afternoon Session 

“The Twenty Percent Flat Commission 
and Agency Limitation,” by A. B. White, 
Jr., past president of the West Virginia 
association. 

Report on the Savannah and Kansas 
City conventions of the National 'Asso- 
ciation, by H. E. McKelvey, Pittsburgh. 

Evening Session 

tound table discussion for members 
only. 

There will be a theatre party for the 
ladies in the evening. 

FRIDAY, OCT. 30 
Morning Session 

“What progress has been made in the 
establishment of local boards throughout 
the state, and what can be done to 
stimulate such local organizations?” by 
W. F. Forster, Scranton. 

Discussion and adoption of charter and 
by-laws. 

“Legislative Problems,” by Edwin H. 
Huber, Scranton. 

The Ladies will be taken through the 
Capitol buildings by Capitol guides. 

Afternoen Session 

Executive session for members only. 

“The Milwaukee Declaration,” by I. D. 
McQuistion, Erie. 

Business session: 

(1) Report of resolutions committee. 

(2) Report of nominating committee. 

(3) WBlection of officers. 

(4) Unfinished business. 

(5) New business. 

Automobile ride for the ladies, fol- 
lowed by tea at the Harrisburg Country 
Club. 

The annual banquet will be. held 
Friday evening, 6:30, Masonic Temple. 








the people who see it, but the farmer 
does not see these magazines, and con- 
sequently derives no benefit. 

“T wish I could convert you managers 
to my views and induce you to prepare 
a series of educational articles relative 
to conservation of life and property on 
the farm and to consistently publish 
them in the farm publications. If you 
will do this you will render a great 
service to our country and it will surely 
react to your interest financially. 
Whereas, you are now barely getting 
by, or losing money, on farm insurance, 
the decrease in losses resulting from this 
education will permit you to materially 
reduce your farm insurance rates and 
still have a margin of profit. 

“Another excellent manner in which 
to get this education to the farmer is 
through the farm bureau. If the sub- 
ject were properly brought to them 
they would be glad to include in their 
bulletins and general educational work 
good material relative to conservation 
of life and property on the farm and in 
the farming communities. 
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DEADSALSANS 


ANNOUNCEMENT 


The 


GENERAL REINSURANCE CORPORATION 


takes pleasure in announcing the appointment of 


MR. W. W. GREENE 


formerly actuary of the National Council on Compensation Insurance, as 


ACTUARY and COMPTROLLER 


of this corporation. 


TOMOMOMOTOOTOTO OO 
, 


Tipe) 
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5 Mr. Greene’s selection, while greatly strengthening the organ- 

5 ization of the General Reinsurance Corporation, was made primarily 

s with the interest of its Treatyholders and Clients in mind. His 
1 A 

E 


many years of experience in rate making problems as they affect 
Casualty and Surety business in this country peculiarly fit him for 
the position he now occupies. 





The General Reinsurance Corporation considers every Treaty- 
holder and Client a partner. We desire to cooperate in the mutual 
problems affecting our business. With pleasure we take this oppor- 
tunity to advise all our Clients and prospective clients that Mr. 
Greene’s services in Actuarial or Statistical problems or in the study 
of experience in the various lines will be at their disposal without 
charge; as an added factor in our SERVICE TO TREATY- 
HOLDERS which the GENERAL is making the basis of its business. 


LEDERER G 


BALNSALSAINS 





ACLIDOLIN 


: GENERAL REINSURANCE CORPORATION : 
5 J. G. White, President Carl M. Hansen, Vice-Pres., General Manager E 
R Casualty and Surety Treaty Reinsurances : 
5 Excess and Catastrophe ‘ 
Ri S 
5 ° . s 
: Home Office - - 80 Maiden Lane, New York . 
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A Company for Good 
Agents 


Eighteen years of continuous progress 
have molded a reputation for the 
Home Fire Insurance Company of 
Arkansas that commands the conf- 
dence of every local agent. From an 
idea in 1905 this institution has grown 
to one of $1,750,711.46 assets and 
$500,000 paid up capital. 


Wherever the Home Fire is located 
you will find a satisfied agent 


We have excellent agency oppor- 


tunities in Arkansas, Louisiana and 
Mississippi. 


Home Fire Insurance Co. 
of Little Rock, Arkansas 



































FIRE REINSURANCE TREATIES 


Eagle Fire Insurance Company 
(NEW JERSEY) 


Baltica Insurance Co., Ltd. 
(DENMARK) 


Franklin W. Fort Thomas B, Donaldson 
18 Washington Place, Newark, N. J. 








DETROIT NATIONAL FIRE 


Insurance Company 
231-233 John R. Street, DETROIT, MICHIGAN 





GEO, K. MARCH, President and Gen. Manager WYNN C. GEROW, Secretary 
JAS. M, TEAHEN, Treasurer M. E. BLACK, Assistant Secretary 
ROBERT R .BUCKNELL, Assistant S 
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“A Staunch and Reliable American Company” 





45 Years of “Honorable Indemnity” 
Surplus to Policyholders $1,003,844.04 
WM. T. BENALLACK, Superintendent of Agents, DETROIT, MICH. 

















KENDRICK NAMES MEN 
FOR COMMITTEE WORK 


Interest in Line-up after Sharp 
Election Contest of Insurance 
Commissioners 


IMPARTIALITY IS SHOWN 


| Balance Rests with Western Element 


but Choice Is Made for Strength 
and Ability 





President W. R. C. Kendrick of the 
National Convention of Insurance Com- 


| missioners has announced his committee 


selections for the coming year. There 


has been much interest in his committee 
announcement, to the 


owing feeling 





| Culloch, Pennsylvania; 


T. Hands, Michigan; W. A. Wright, 
Georgia; C. D. Benson, Maryland. 
* * * 
Credentials—Geo. P. Porter, chairman, 
Montana; James J. Bailey, Louisiana; W. 
D. Spencer, Maine; T. M. Henry, Missis- 


sippi. 
* * x* 
Examinations — Joseph Button, chair- 
Virginia; W. R. Baker, Kansas; 


man, 
Jesse G. Read, Oklahoma; A. S. Caldwell, 
Tennessee; Shelton W. Saufley, Ken- 
tucky; John E. Sullivan, New Hampshire; 


H O. Fishback, Washington; Samuel W. 
McCulloch, Pennsylvania; John R. Du- 
mont, Nebraska; C. R. Detrick, Cali- 


fornia; H. L. Conn, Ohio. 
* * * 


Fidelity and Surety—Wesley E. Monk. 
chairman, Massachusetts; Samuel W. Me- 
A. S. Caldwell, 
Tennessee; Alex J. Johnson, Illinois; T. § 


McMurray, Jr., Indiana; W. R._ Baker, 
Kansas; D. ©. Neifert, Idaho; John C. 
| Luning, Florida; James A, Beha, New 
York. 

* * 

Fire Insurance—Ben C. Hyde, chair- 
'man, Missouri; T. S. McMurray, Jr., In- 
| diana; A. S. Caldwell, Tennessee; Frank 
N. Julian, Alabama; H. O. Fishback, 
| Washington; Harry L. Conn, Ohio; W. S 
Smith, Wisconsin; Will Moore, Oregon; 


| Joseph Button, Virginia; Stacey W. Wade, 
| North 


Carolina; Howard P. Dunham, 


| Connecticut; John R. Dumont, Nebraska; 


| Claude 


| manifested momentarily at the election | 


in San Antonio. In selecting the men 
the committees Mr. Ken- 
drick, however, has endeavored to bal- 


the 


for various 


ance more important committees 


with the strongest men in the conven- 


tion, regardless of their aftiliations at 


| San Antonio, and at the same time give 


each section of the United States a fair 
representation. Observers will note that 


| Quarrie, Utah; Harry A. 


| chairman, 


Duty, Arkansas; J. C, Luning, 
Florida. 
- 

Insurance —T. M. Henry, 
Mississippi; J. C. Bond, West 
Virginia: W. R. Bak Kansas; L._ T. 
Hands, Michigan; Geo. W. Wells, Jr., 
Minnesota; W. B. Wagner, New Mexico; 
r. . Wilbour, Rhode Island; John J. 
McMahan, South Carolina; John G. Me- 
Loucks, Wyom- 


Fraternal 





|ing; R. L. Daniel, Texas; Stacey W. Wade, 


while control is retained in the west and | 


middle west, yet the membership of each 


| important committee is so balanced as 


not to lodge control in the so-called 
radical element. 
Made Impartial Selections 


Mr. Kendrick selected the strongest 
and most representative commissioners 


| Hyde, Missouri; . 


| New 
| tucky; C. 


in the convention for the more important | 


committees, regardless of location or 
party afhliation and his paramount in- 


terest was the welfare of the convention | 
and the best interests of the insurance | 


business as a whole. 


at San Antonio has had no permanent 
effect and President Kendrick has 
ceived from all quarters assurances of 
best wishes and loyal support. 


It is evident that | Neifert, chairman, 
the contest that breezed up so sharply | 


re- | 


The officers and committees for 1925- 


are as follows: 
Officers—President, W. hk. ©. 
Iowa; first vice-president, T. M. Henry, 
Mississippi; second vice-president, 
Baldwin, Jr., District of Columbia; secre- 
tary-treasurer, Joseph Button, Virginia. 


Kendrick, 





Executive Committee—Thomas S. Me- 
Murray, Jr., chairman, Indiana: Frank N. 
Julian, Alabama; Jesse G. Read, Okla- 
homa; Will Moore, Oregon; S. A. Olsness, 
North Dakota; A. S. Caldwell, Tennessee; 
Harry L. Conn, Ohio, and the officers. 

STANDING COMMITTEES 

Aceident and Health Will 


chairman, Oregon; John E. Sullivan, New 
Hampshire; J. R. Dumont, Nebraska; 


Jackson Cochrane, Colorado; Wesley E. 
Monk, Massachusetts; Loren Vaughn, 
Arizona; J. C. Luning, Florida; John G. 


MeQuarrie, Utah. 


Actuarial Bureau—Shelton 
chairman, Kentucky; Jesse (i, 
lahoma; Howard P. Dunham, 


W. Saufley, 
Read, Ok- 


eut; Jackson Cochrane, Colorado; G. H. 
Helgerson, South Dakota. 
Assets of Insurance Companies—Frank 


N. Julian, chairman, Alabama; John E. 
Sullivan, New Hampshire; Geo. P. Porter, 
Montana; Shelton W. Saufley, Kentucky; 
Harry L. Conn, Ohio; Stacey W. Wade, 
North Carolina; H. A, Loucks, Wyoming; 
| Geo. W. Wells, Jr., Minnesota; J. C. 
Luning, Florida; S. A. Olsness, North Da- 
kota; Ben C. Hyde, Missouri. 








Blanks—Henry PD. Appleton, chairman, 
New York; Samuel W. McCulloch, Penn- 
sylvania; W. A. Robinson, Ohio: J. F. 
Williams, Illinois; A. EK. Linnell, Massa- 
chusetts; Chas. B. Coulbourn, Virginia; 
A. Palmer, Michigan; R. FE. Daly, Mis- 
i; R. W. Brockett. lowa; H. G. Brun- 
. Wisconsin; A. T. Lehman, Indiana; 
M. Corcoran, Connecticut; James 
H. Washburn, Tennessee; ©. F. Hobbs, 
Kansas. 
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* *e * 
Codification of Ruling—.Jesse G. Read, 
chairman, Oklahoma; John (. Bond, West 


| Virginia; S. A. Olsness, North Dakota; L. | arkansas: 


| chairman, 
| ing: 


North Carolina. 
kk * 

Laws and Lexgislation—W. R. Baker. 
chairman, Kansas; Harry L. Conn, Ohio; 
Wesley E. Monk, Massachusetts; Jesse G 
tead, Oklahoma; Will Moore, Oregon; 
Howard P. Dunham, Connecicut; Ben C 
R. Detrick, California; 
Wisconsin; W. B. Wagner. 
Mexico; Shelton W. Saufley, Ken- 
D. Benson, Maryland; John E. 
Sullivan, New Hampshire; R. L. Daniel, 
Texas; R..C. Clark, Vermont. 

*K * 


W. S. Smith, 


Miscelaneous— John E, Sullivan, chair- 
man, New Hampshire; Geo. P. Porter, 
Montana; S. A. Olsness, North Dakota; 
Loren Vaughn. Arizona; W. B. Wagner, 


New Mexico; J. ©. Bond, West Virginia; 
W. A. Wright, Georgia; W. D. Spencer, 
Maine; G. H. Helgerson, South Dakota; 


R. L. Daniel, Texas. 
x * * 


Publicity and Conservation—!). ©. 
Idaho; Jackson Coch- 


rane, Colorado; John G. McQuarrie, Utah; 


Jas. J. Bailey, Louisiana; Edward Max- 
son, New Jersey: Claude Duty, Arkan- 
sas; Charles M. Hollis, Delaware; FP. H. 


Wilbour, Rhode Island. 


Unfinished Business — J. 
Florida; 
P. 


Cc. Luning 
H. A. Leucks, Wyom- 


Geo. Porter, Montana; John J 


| McMahan, South Carolina; James A. Beha, 


T. M | 


| Detrick, chairman, California; 
s 


Moore, | 


Connecti- | 


New York; Edward Maxson, New Jersey: 
Jackson Cochrane, Colorado; L. T. Hands 
Michigan. 


nee Companies—. KR. 
T. S. Me- 
Murray, Jr., Indiana; A. Caldwell. 
Tennessee; , S$. Smith, Wisconsin: 
Stacev W. Wade, North Carolina; Frank 
N. Julian, Alabama: James A, Beha, New 
York; Geo. W. Wells. Jr.. Minnesota: 
W. R. Baker, Kansas; Ben C. Hyde, Mis- 
souri; John G. MeQuarrie, Utah. 
* * ok 


Rates of Insura 





Rates on Mortality and Interest—-\ 
S. S. Smith, chairman, Wisconsin; Kéd- 
ward Maxson, New Jersey; Robert FE 
Clark, Vermont; Jno. C. Bond, West Vir- 
ginia; C. D. Benson, Maryland; L. " 
Hands, Michigan; Howard P. 
Connecticut; Alex J. Johnson, 
Frank N .Julian, Alabama. 

* x ok 

Reserves Other Than Life-—-Howard PF 
Dunham, chairman, Cognecticut; Stacey 
. Wade, North Carolina: W. R. Baker. 


Dunham, 
Illinois; 





Kansas; Geo. W. Wells, Jr., Minnesota: 
Ino .E. Sullivan, New Hampshire: R ! 
Daniel. Texas; Ben C. Hyde, Missour!: 
Cc. R. Detrick, California; Claude Il uty, 
Arkansas. 

* * 

Social Insuranee—R. C. Clark, chair- 
man, Vermont: Jackson Cochrane, Colo- 
rado: Jno. J. McMahan, South Carolina: 
Will Moore, Orevon; S. A. Olsness, North 


Dakota; D. (. Neifert, Idaho. 
: * * 


Taxation—.J. It. Dumont, chairman, Ne- 
braska; Shelton M. Saufley, Kentucky: 
Ben C. Hyde, Missouri; W. . Wagner. 
New Mexico; H. A. Loucks, Wyoming: 
Jno. C. Bond, West Virginia: L. T. Hands 
Michigan: Wesley E. Monk, Massachu- 
sets; Jesse G. Read, Oklahoma. 

* «Y ok 


Workmen's Compensation—H. L. Coun, 
chairman, Ohio; Wesley E. Monk, Massa- 
chusets; H. O. Fishback, Washington: 
Frank N. Julian, Alabama; Samuel W. 
McCulloch, Pennsylvania; C. R. Detrick, 
California; Shelton W. Saufley, Ken- 
|tucky; Edward Maxson, New 
| James A. Beha, New York; Claude 


Loren Vauhn, Arizona; John 
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L. Daniel, 
Indiana. 


R. 
me 


. Dumont, Nebraska; 

Texas; T. S. McMurray, 
x * * 

Valuation of Sec urities—Jame s 

Beha, chairman, New York; Ben C Hyde, 
Missouri; H. P. Dunham, Connecticut: 


Wesley E. Monk, Massachusetts; Samuei | || 
W. McCulloch, Pennsylvania; R. C. Clark, - 
Vermont; W. S. Smith, Wisconsin; G. H. 
Helgerson, South Dakota; Geo. P. Porter, 
Montana; . Fishback, Washington; 
Alex J. Johnson, Illinois. 
x *k x 

Unauthorized Insurance—A. S. Cald- 
well, chairman, Tennessee; Harry L. 
Conn, Ohio; Jackson Cochrane, Colorado; 
John J. McMahan, South Carolina; T. M. 
Henry, Mississippi; T. M. Baldwin, Jr., 
Dist. of Coiumbia; W. A. Wright, Geor- 
gia; Jno. R. Dumont. Nebraska; Will 
Moore, Oregon; J. C. 


Luning, Florida. 


Holds Decision for Briefs 


| British & Mercantile, 
| of 


LITTLE ROCK, Ark., Oct. 14.—| 
Attorney General Applegate has an- 


nounced that he will defer his decision 
on the question of the rights of the 
Palmetto Fire to insure automobiles 
sold by the Chrysler Sales Corporation, 
with the insurance included in the re- 
a price, until briefs can be presented 

, both sides. Upon this decision de- 


le the right of the corporation to | 


transact business in Arkansas. The in- 








CTS of insurance agent in recogniz- 
A ing and adopting policy signed in 
his name by his clerk held to bind 
insurance company. In Smith vs. North 
Springfield Court 
Appeals (Mo.), 263 S. W. 1031, the 
plaintiff brought suit on a fire policy 
covering household goods. The com- 
pany denied liability on the ground that 
the policy in question was void, 
cause it had never been properly coun- 
tersigned by its duly authorized agent. 
According to the report, it appears 
that the agent had his office with two 


| other agents, and they employed a clerk 
| to look after their respective interests. 


The clerk signed the name of the agent 
to the policy, as was the custom in the 
office. The premium was paid, and the 
agent remitted it to the company. 
time after this, the agent discovered that 
the goods insured were in a county over 


| which he had no jurisdiction, and mark- 


surance company contends that the in- | 


involve the 
business in this state 
state has no right to 
a contract made in 


surance plan does not 
transaction of 
and that the 
interfere with 
another state. 
insurance and revenues 
the method of doing 
tutes a violation of 
statutes. 


contends 
business consti- 
the Arkansas 


Sabin Goes to New York 


Fred H. Sabin, vice-president of the 
Interstate Fire of Detroit, affiliated with 
the North British group, has been 
called to the general headquarters of 
the companies in New York City to 
assume administrative duties. The busi- 
ness of the Interstate will continue to 
report to New York with P. J. Moriarty 


The state department of | 
that | 


| properly issued. 


in charge of the Michigan field as spe- | 


cial agent. 


ing the policy “Spoiled,” he turned it in 
to the company for cancellation. 


Fire After Cancellation 


The company cancelled the policy and 


returned the premium to the agent, but | 


the plaintiff, insured, was not notified of 
this. Following this the goods were 
destroyed by fire. The company then 
claimed that the policy had never been 
On this state of facts, 
the court, in holding the company bound, 
among other things said: 
% * % 


“Dover 
to Scott (the clerk) the power to bind 
the defendant (insurance company), but 
be could employ Scott as a clerk, and, 
if in such capacity Scott wrote the policy 
and signed Dover’s name, and thereafter 
Dover adopted Scott’s action ‘either 
specially or according to his 


be- | 


Some | 


(the agent) could not delegate | 


usual | 


—————— —— 


method of dealing,’ and recognized the | 
policy, the defendant is bound. 


The question therefore arises: Is there | 
any substantial evidence of 
adoption or ratification? 

<x ~ ote 


“The facts are that this policy was 
written. It was entered on the books 
in Dover’s office like the records of any 
other policy. It was reported to defend- 
ant the day it was written. Dover re- 
mitted the part of the premium that was 
going to the defendant. 
is that Dover examined the records in 
his office before he made the monthly 
report when he remitted for the policy. 
He remitted the exact amount that was 
due the defendant on this policy. He 
could not guess at this. He must have 
gotten the information from the records 
in his office kept by Scott. If he did 
then he knew from the record of this 
policy that the property insured was in 
Lilbourn and not in Sikeston, and knew 
the name of the insured, knew what was 
insured and knew the terms and amount. 
4 We hold that there is sufficient 
evidence here to take to the jury the 
question of ratification or adoption. 


The judgment (against the insurance | 
| company) should be affirmed, and it is 
so ordered.” 

Miscellaneous Notes 

_ The First National Insurance & Hold- 
ing Agency has been incorporated at | 
Brewster, Wash., for $25,000. 

Hugh Lewis, general manager of the 
Liverpool & London & Globe, is in the 
United States for a short visit. He is 


now in New York. 

The Winchester Mutual County Fire of 
Winchester, Ill., has been licensed by the 
stat insurance ‘department to write fire 
lines in the state. Alfred Tate, farm ad- 
viser, is promoter of the mutual. 


The inference | 


‘DISCUSS FARM FIRES 


ACT OF AGENT RECOGNIZING POLICY | 
SIGNED BY CLERK BINDS A COMPANY |, 


IS PREVENTION CONFERENCE 


| Agricultural Publishers Meet With In- 
surance Men to Discuss Means 


of Cutting Losses 
| 
| About 50 farn»e paper editors, agri- 
| cultural publishers and representatives 


of farm departments of fire companies 
gathered at the Underwriters’ Labora- 


| tories in Chicago Wednesday morning 
for the first farm fire prevention con- 
ference. It was a joint meeting of the 


the 
Farm 


Association, 
the 


Agricultural Editors 
Agricultural Publishers 
Insurance Association. 
The speakers emphasized the import- 
ance of fire prevention on the farm 
which is greater than in the city be- 
cause of the isolation which means that 
a farm fire is usually a total loss in 
excess of insurance. The only way to 
| fight fires on the far-- it was brought 
out, is to prevent them. Wallace Rogers 
of the Hartford, presided as chairman. 
The speakers included R. E. Vernor 


and 


of the fire prevention department of 
the Western Actuarial Bureau; C. J. 
Doyle, associate general counsel of the 


| National Board: Rosse Case of Case & 


.| Son, local agents at Marion, Kan., who 


gave the local agent’s viewpoint on 
fire prevention; Earl V. Stotts, gen- 
eral executive committee of the Light- 
|ning Rod Manufacturers’ Association; 
R. D. Goss, manager of the farm de- 
| partment of the Continental Insurance 
Company. 


North America Stock Rises 


PHILADELPHIA, PA., Oct. 14.— 
Stock of the North America went to new 
high levels last week when it advanced 

| to 60%. Buying is said to be on the 
part of Hartford investors and Phila- 
delphia financial institutions. 














i 
| 
| Frank P. Comstock, President 
i 








Oren Ruffcorn, Vice-Pres. 


George B. Gifford, Vice-Pres. 


Announcement 


INSURANCE OF LAND VALUES 


its last session 


NATIONAL LAND INSURANCE COMPANY 


Insures Land Values under provisions of an Act regulating the busi- 
| ness of Land Value Insurance, passed by the California Legislature at 


Under Supervision of Insurance Commissioner in California. 


! Carries Reserves as a guarantee of the payment of Losses. 


i We Insure 
| 
Subdivisions 


| Colonization Tracts 


The cost is small. 


The premium is based upon Actuarial Tables which have taken years 
to compile. 


Write for Information 


NATIONAL LAND INSURANCE COMPANY 


FINANCIAL CENTER BUILDING 
SEVENTH & SPRING STREETS 


LOS ANGELES, CAL. 
Tel. TRinily 4135 


Chas. G. Greene, Secty. & Treas. 
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EXPANSION 


The growth of the 
Henry Clay Fire 
Insurance Company 
has been slow, but 
that growth has 
been of the health- 
iest sort. Henry 
Clay agents don’t 
come and go. They 
stick. 

Once they take 
the Henry Clay in 
their office they keep 
it there. They find 
the company pleas- 
ant to deal with, 
fair,—understanding 
the agent’s prob- 
lems, co-operating 
in their solution, do- 
ing everything in its 
power to expedite 
the settlement of 
just claims. 

There may be an 
opening for the 
Henry Clay in your 
community. Ask 
the home office. Re- 
member, “It pays to 
represent the Henry 
oo + 


“She 
Henry Clay 
Fire Insurance Co. 
Lexington,Kentuchy,. 




















ORIENT 


INSURANCE 
COMPANY 


of HARTFORD, CONN. 
A. G. McILWAINE - 


HARTFORD, CONN. 


President 


CHARLES E. DOX, Manager 


WESTERN EPARTMENT 


39 S. La Salle Street 
Chicago, Illinois 


GEORGE O. SMITH - Manager 
SAN FRANCISCO 




















TO EXTEND ITS FIELD | At the directors’ meeting it was also 


| decided to start work at once on the 


es 


CASUALTY COMPANY PLANNED | 





Aetna Fire to Have New Running Mate 


With Million Capital and 


Like Surplus 





HARTFORD, CONN., Oct. 14.— 
Following a meeting of the board of 
directors of the Aetna Fire, it was 
announced that plans for the incorpora- 
tion of a new casualty insurance com- | 
pany were discussed. The name of the | 
new company has not yet been decided | 
upon but it is said it will have a capital | 
of $1,000,000 and a surplus of the same | 
amount. The new company will be 
housed in the home office of the Aetna 
Fire on Main street. 





first of a group of buildings which will 
eventually be a new home office print- 
| ing and supply department on Wood- 
| land street. 





Visiting United States 
John H, Lewis, youngest son of Hugh 
Lewis, head office general manager of 
the Liverpool & London & Globe, is mak- 
ing his first visit to the states. He has 


| been associated with the London insur- 
| ance 
| since his graduation from Cambridge. 


agency firm of C. T. Bowring & Co. 


Farewell for Ramsey 

OMAHA, NEB., Oct. 13.—The Nebraska 
Blue Goose made a special program at 
its Monday luncheon of a farewell to B. 
K. Ramsey, who leaves this week to take 
charge of the service office of the Na- 
tional Union at Raleigh, N. C. An un- 
usually large attendance gave Mr. Ram- 
sey expressions of appreciation and best 
wishes in his new field. 








} CHANGES IN THE FIELD 


i] 














GETS THE MICHIGAN FIELD} 





Walter H. Wolf Transferred From 
Cook County for the Netherlands 
and Great Lakes 





Walter H. Wolf, who has been Cook | 
county special agent for the National | 
Liberty, has been appointed Michigan | 
state agent of the Netherlands and | 
Great Lakes of Chicago. Mr. Wolf was 
formerly head of the automobile busi- 
ness in the old western department. For 
several years before joining the Na- 
tional Liberty he had charge of the 
service office of the National Union in 
Kansas City. He was also in charge 
of the service office at Detroit for a 
time. He succeeds E. B. Snow, who 
has resigned after traveling Michigan 
for a number of. years for the Nether- 


lands and Great Lakes. | 





Claude W. Sherwin | 


Following the death of O. T. Price, 
former state agent in Missouri, 
Agricultural has arranged to transfer 
Claude W. Sherwin from Wichita, 
where he formerly had charge of the 
Oklahoma and Kansas field. 

Mr. Sherwin will take charge of Mis- 
souri with headquarters in Kansas City. 
He is a Watertown boy, 


a very good record in the Kansas and 
Oklahoma field, where he has been for 
the past four years. 

No definite arrangement has yet 
been made for a successor in the Kansas 
and Oklahoma field. 


E. R. January 

Elmer R. January has been appointed 
special agent in Illinois for the North 
British & Mercantile and the Common- 
wealth, assisting State Agent J. L. 
Chatterton. Mr. January, who was 
previously in the lacal agency business 
at Centerville, Mo., succeeds Harry F. 
Lahr, recently resigned to return to 
New York. 





Automobile Special Agent, CookCounty 
We want a wide awake Special 
Agent who knows the Cook County 


field. Good salary to start. Ex- 
ceptional opportunity for right 
man. Address P.64 


Care The National Underwriter. 








Examiner wants a position as Spe- 
cial Agent. Wisconsin preferred, but 
willing to go anywhere in the Middle 
West. 


Address P-65 
Care The National Underwriter. 








| territory, 


the | 


having been | 
reared at the home office, and has made | 





Frank S. Sather 


Frank S. Sather has been appointed 
special agent for the Queen in Minne- 
sota, assisting W. L. Akers. Mr. Sather, 
who has for the past four years been 
with the General Inspecting Company, 
succeeds E. L. Harroldson. 





John Little and A. A. Zempke 


_W. C. Boorn, assistant general agent 
of the Hartford Fire at Chicago, an- 


| nounces a rearrangement in connection 


with the Hartford’s Nebraska field. The 
which was formerly divided 
into a northern and southern part, is to 


be divided into a western and eastern 
part. 





John Little, formerly special agent in | 





_ Progressive — 
_ Agents | 


May secure an attractive | 
| General Agency Con- | 
tract in Indiana, North 
Carolina, Kentucky or 


For a Stock 
Company wniting all 


Virginia. 





lines of Automobile In- 





surance exclusively. 
Address P-62 | 
Care The National | 


Underwniter 




















[ “OPPORTUNITIES” | 


In this column appear Insurance 
Wants and Opportunities. They are 
read by thousands of interested 
insurance men. You will find that 
these “Want Ads” are real result 
getters. $5.00 is the cost of one 
l-inch insertion. 

The National Underwriter 
Chicago, Illinois 











WANTED 


Young man by home office of fire 
and automobile company. Must be 
thoroughly experienced in fire and 
automobile underwriting. Will pay 
an attractive salary to right party. 
Give reference and experience. 


Address P-34 
Care The National Underwriter. 








DEAN SCHEDULE MAN 
WANTED 


An opening for a young man with 


Analytic Schedule experience exists 


in the Engineering Department at 
Chicago of a nationally prominent 
brokerage firm. Applications will be 
treated in confidence but must state 
age, details of education and expe- 
rience, and salary desired. 


Address P-55 
Care The National Underwriter. 








WANTED 


Established general agency wants 
exclusive State representation for 
Wisconsin of casualty company 
writing general lines. Address P-56 
Care The National Underwriter. 








AGENTS ATTENTION 


Are you busily engaged in. other lines or are 
you getting to the point of slowing up? I am a 
young man with five years Dean Schedule and five 
years general agency work who desires a connec- 
tion with an agency that appreciates honest ~ 
and results in return for a nominal salary. 
interested write in care of P-57, The National 
Underwriter. 











Son interested with father in profitable 
Missouri local agency also desires oppor- 
tunity in field work. Training under expe- 
rienced field man paramount to salary. 
Address P-58 
Care The National Underwriter. 








AUTOMOBILE MAN 
A large American company wants a thor- 
oughly experienced man to travel for its 
automobile department. Road experienct is 
not necessary but the applicant must have 
a thorough knowledge of the automobile 
business. 
Address P-59 
Care The National Underwriter. 








COOK COUNTY SPECIAL 


Wanted—A man _who is thoroughly familiar 
with the Cook County situation as special 
agent for a large American company. 
Address P-60 
Care The National Underwriter. 











WANTED 
Position as examiner with stock company 
in Chicago. Have had 5 years’ experience 
with a leading American company and 
can furnish excellent references. 
Address P-66 


Care The National Underwriter. 
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southern Nebraska, will assume the po- | 


sition of general adjuster, with head- 
quarters at Omaha. 

This will probably take effect about 
Jan. 1. 
" A, A. Zempke will succed Mr. Little 
and will have charge of the western 
part of Nebraska. M. Martinson will 
have charge of the eastern part. 





Pritchard J. Payseur 


Pritchard J. Payseur, who has been 
with the Iowa Insurance Service Bureau 


week for Raleigh, N. C., to become 


| service manager for the National Union. 


Mr. Ramsey, previous to his represen- 
tation of the Firemen’s, was special 
agent: one year in Nebraska for the 
Northwestern National and previous to 


| that for a number of years was a local 


for the last five years, has been ap- | 
pointed special agent in the lowa field 


for the National of Hartford, assisting | 


State Agent Will H. Harrison. Mr. 
Payseur is a son-in-law of Frank D. 
Carr of the Springfield F. & M. 





Stewart M. Manson 


Stewart M. Manson has been ap- 
pointed special agent of the Springfield 
in Michigan, assisting State Agent Fred 
McOmber. Mr. Manson was formerly 
with the Wisconsin Inspection Bureau. 





Cyrus C. Brand 


Cyrus C. Brand has been appointed 
special agent of the Springfield in Okla- 
homa assisting State Agent Herbert 
Lininger. Mr. Brand has for the past 
several years been an assistant examiner 
in the western department of the com- 
pany. 





P. K. Ramsey 
P. K. Ramsey, for the past six years 
Nebraska state agent for the Firemen’s 
of Newark, has resigned and leaves this 


agent in Cleveland, Tenn. 


Tom P. Walker 


Tom P. Walker, Marion, O., formerly 
special agent for the Northwestern Un- 
derwriters, has become special agent of 
the National Union in Ohio 





J. D. Hearne 
J. D. Hearne, special agent in Ken- 


| tucky for the farm department of the 


North America, has resigned and gone 
with the King-Smith Adjusting Com- 
pany at Paducah, Ky. 





William O. Korslund 
William O. Korslund has been ap- 
pointed special agent of the National of 
Hartford in Nebraska. Mr. Korslund 


| has been a resident of Eagle Grove, Ia., 


where he has had several years’ local 
and special agency experience. 


Arlo G. Brown 


Arlo G. Brown of Denver, Colo., has 
been appointed special agent of the 
Transcontinental and will travel out of 
Chicago. He will have headquarters 
with H. G. B. Alexander & Co. Mr. 
3rown has been with the Mountain 
States Inspection Bureau at Denver. He 





| began his insurance career with Stand- 
| art & Main, general agents in Denver, a 


number of years ago. 





| VIEWED FROM NEW YORK | 


—————————— —— By G. A. 





ASK RENEWED PLEDGE 


A circular letter has been addressed 
all fire insurance companies signatory 
to the agreement of the Fire Insurance 
Society of Newark asking that they re- 
new the pledge to the amended pro- 
gram. The change permits agents in 
the county to write business within 
Newark as well as granting the con- 
trary privilege to the city agents. In 
its original form the county agents were 
forbidden to accept Newark risks, 
though agents in the city could write 
anywhere in the county. The unpopu- 
larity of this feature proved the 
stumbling block to the successful 
launching of the movement July 1, as 
first intended. 

a ae 

IMPORTANT AGENCY CHANGE 


A New York City agency change of 
more than usual importance is the entry 
of George F. Kern into the firm of 
Kelly & Fuller, which will now be 
known as Kelly, Fuller & Kern. Mr. 
Kern has been general agent of the 
Phoenix of London and its associated 
companies for several years, in charge 
of its automobile department. He is 


well known and favorably regarded in | 


automobile underwriting circles, having 
served upon important committees of 
both the National Automobile Under- 
writers Conference and the Eastern 
Automobile Underwriters Conference. 
His insurance career began in 1906 


| 


WATSON 





Three years later he joined the staff of 
the Royal. In the year 1919 he trans- 
ferred to the Phoenix of London as 
general agent for its automobile divi- 
sion. In this connection he has traveled 
approximately 150,000 miles in the 
United States and Canada, studying at 
close range the automobile business, 
with the result that the line has proven 
a highly profitable one to his office, 
which is now writing net premiums of 
$1,000,000 a year. 

Established in 1902 by the late John 
A. Kelly and Harry H. Fuller, the now 
senior partner, the Kelly & Fuller 
agency has long been a leader in local 
circles. It represents the Boston, Old 
Colony, Fire Association, Victory, Pa- 
triotic, Georgia Home and Great Lakes 
for New York City, and the same com- 
panies as well as the National Union 
and the Virginia F. & M. for Brooklyn. 
Mr. Fuller is a nephew of the late Ran- 
som B. Fuller, founder and up to the 
time of his death president of the Bos- 
ton. 


ok ok ak 


NEW COMPANY READY SOON 


The New York Underwriters Insur- 
ance Company, which has been organ- 
ized and which will begin writing busi- 
| ness the first of the year, recently held 
its first election of officers. R. M. Bis- 
sell is president; F. C. White, R. M. 
Bennett and T. D. Richardson, vice- 
| presidents; A. R. Stoddart, secretary, 


when he entered the marine agency of | and R. L. Tanner and J. C. Stoddart, 


F. Herrmann & Co. of New York City. | assistant secretaries. 


Capital and sur- 

















CONWAY BUILDING 
111 West Washington Street 
Chicago 
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Are You Planning to Move? 


Insurance companies, branch offices, and general 
agents will find a real office home here, whether 
they want space in large or small units. 


Location, equipment and service unsurpassed. 





William S. Pye, Manager 


Room 1243 Phone: Franklin 4850 





























J. H. CLEARY, INC. 
CERTIFIED PUBLIC ACCOUNTANTS 


Specializing in Insurance Accounting 
726—29 South La Salle Street 
CHICAGO 
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FOR RENT 





INSURANCE EXCHANGE ANNEX 


Direct Connection to Insurance Exchange Bldg., 
CHICAGO 


Several desirable units ranging from 2,845 square 


feet to 5,690 square feet. 


For immediate or May 1, 1926, occupancy. 
Price, $2.50 per sq. ft. per annum. 


So — 


Tenants now occupying space: 


Bartholomay Darling Co. 


Eagle Indemnity Co. 


Indemnity Co. of North America 
Metropolitan Casualty Insurance Company 
Royal Indemnity Company 

Travelers Insurance Company 

Zurich General Accident & Liability Ins. Co. 








FOR SPACE APPLY TO 


E. W. RINDER 


Room 808—175 W. Jackson Blvd. 
Wabash 0756 
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OME OFFICE = 


Automobile Insurance—Full Coverage—All in One Policy 






Health & Accident—Plate Glass Insurance 


Capital Stock $250, 50,000—Assets $742,917.68 
Surplus for Protection of Policyholders $490,257.11 





Agents wanted in Ohio, Missouri, Kentucky, 


Michigan, Tennessee, Kansas and Indiana 


J. R. Jones, Sec’y & Mgr. 














james J; J. — 


JOSEPH — 
Vice-P: 


EDWARD T. LYONS 
Sec’y-Treas. 


The Columbian National 


Fire Insurance 


Co. 


LANSING, MICH. 
Statement December 31, 1924 





ASSETS 

Real Estate ...... «+ee-$ 307,837.00 
Mortgage Loans ...... 850,988.31 
Stocks & Bonds...... 386,566.79 
Te.  ccokewsaccsscce | §©—Eae 
Accounts Receivable... 163,536.76 
Accrued Interest ...... 36,363.06 

$1,906,803.05 


LIABILITIES 


Unearned Premium Re- 
GETVE ......eceeeeee$ 843,964.68 





Loss Reserve ......... 114,677.77 
Taxes, Contingencies 

PEND acbsdecccoee 37,400.00 
Capital 

Stock .....$650,000.00 
Net 

Surplus ... 260,760.60 
Surplus to Policy Hold- 

ONE sesdccecsssscns« eee 

$1,906,803.05 

















| plus of $2,000,000 and $3,000,000, respec- | 
tively, have been paid in and the state 
insurance department will make an 
| examination of the company at once. 

Applications for licenses have’ been | 
| received from 8,000 agents throughout 
the country, it is reported, and business 
will be written in all states 
Canada. A. & J. H. Stoddart, general 
agents for the New York Underwriters 
Agency, which will operate for the new 
company until the first of the year, 
when it starts writing policies, will have 
| charge of the new company in the same 
capacity. 


EARTHQUAKE HAZARDS 
A number of the noon-day luncheon 
| clubs in the east have been listening to 
Dr. Hollis Godfrey, president of the 
Engineering Economic Foundation of 
| Boston, a research college which has 


| been carefully studying the earthquake 


| situation and which teaches the hazards. 
| Dr. Godfrey a week ago also appeared 


| before the National Board at New York | 


and his suggestions are being taken into 
consideration. . : : 
The economic foundation of which he 


pendable source of earthquake informa- 

| tion. They report having 16,000 records 
| representing accumulations during the 
| war and otherwise. They have collected 
| data as far as Africa, Japan and from 
300 different sources in this country. 

Dr. Godfrey states that the greatest 
danger now lies in the fuel regions, par- 
ticularly oil, where he says the tremors 
have been very frequent. Most of the 
earthquakes occur between November 
and the spring. 
| “No one can predict when and where 
|an earthquake will occur,” 

Godfrey, “but we can all prevent the 
destruction and suffering which accom- 
| panies earthquakes.” 

Dr. Godfrey does not believe that 
earthquake insurance has been rated as 
scientifically as it should and believes 
that much more research work can be 
done in connection with fire hazards at- 
tending earthquakes, also famine and 
other dangers. He is interested only in 
teaching and does not care to act as a 
counsellor in any way excepting through 
opportunities to teach the public in a 
general and private way how they may 
overcome the hazards of earthquake 
through proper precaution and engineer- 
ing. 


* *k *k 
KOCH WITH EXCELSIOR 

Vice-President Robert C. Hosmer of 
the Excelsior Fire, Syracuse, N. 
announces the appointment of Philip j. 
Koch as chief examiner for the com- 
pany. Mr. Koch had been with the 
Crum & Forster general agency of New 
York City for the past five and a half 
years, prior to which he was with the 
Syracuse division of the New York Fire 
Insurance Rating Organization for three 
years. He thus has gained a peculiarly 
valuable knowledge of rating and gen- 
eral underwriting practice. 


BOARD RU ay oteun TROUBLE 


Through the operation of a rule of 
a local board in a South Carolina city 
recently two companies, one of New 
York city and the other of Hartford, 
became involved in a vexatious law suit 


and in| 


is president claims to be the only de- | 


says Dr. | 


| that might have caused them heavy pen- 
| alties. An assured of one of the local 
agents had his policy cancelled for non- 
| payment of premium, the fact being bul- 
letined to all other board members. The 
assured learned of the fact, alleged con- 
spiracy and sued each of the two com- 
panies whose policies had been issued 
| him for $50,000 each. The offices were 
| forced to employ counsel and to fight 
| the case vigorously. While the verdict 
| was in their favor they were yet sub- 
| jected to no little expense and annoy- 
}ance, though the regulation under 
which the suit was brought was one in 
the framing of which they had no part. 
It is experiences of this sort that make 
| company executives chary of allowing 
agents too great latitude in framing 
local board rules, the operation of which 
might involve their principals seriously. 


WOULD CUT OFF ELECTRICITY 


Appreciating the peculiar interest fire 
underwriters have in earthquake with 
potential conflagration hazard, Cecil F. 
Shallcross, United States manager of 
the North British group, has addressed 
George W. Booth, chief engineer of the 
National Board of Fire Underwriters, 
suggesting the possibility of the auto- 
| matic cutting off of electric currents 
| through the attachment of an_ instru- 
| ment to the seismograph recording the 
|earth’s disturbance, thereby removing 
| an important factor in the fire hazard. 
While appreciating the major difficul- 
ties that would likely be encountered in 
carrying out the offered idea Mr. Shall- 
cross yet holds the matter to be one 
of such high importance as to justify 
its careful examination by the experts 
of the National Board. 
* * * 

HOME PROMOTES SECRETARIES 


The official staff of the Home has 
been increased through the election oi 
Frank J. McFadden, Gustave A. Blu- 
menreiter, Harry H. Schulte and 
Charles M. Martindale as secretaries at 
Tuesday’s meeting of the company’s 
board of directors. All four of the par- 
ties have been connected with the or- 
ganization for a number of years, lat- 
terly as assistant secretaries and their 
further elevation is in appreciation of 
the importance of their respective divi- 
sions and the ability with which each 
has been administered. 

Mr. McFadden is head of the im- 
proved risk and the engineering depart- 
ments and also directs the working oi 
the rain insurance division. He has 
been with the Home for twenty years, 
prior to which he was in the engineer- 
ing service of the South Eastern Under- 
writers Association. Mr. Bluemenrei- 
ter is responsible for the business 
development of the company, binding 
risks for brokers in all parts of the 
states and in Canada, and aiding agents 
in all parts of the country in handling 
their lines. He came to the Home 18 
years ago as an examiner in its south- 
ern department. Mr. Schulte is head of 
the accounting division with which he 
has been identified since 1908. Mr. 
Martindale has been a Home man since 
1916, when he entered its employ as 
assistant manager of the automobile 
department, shortly thereafter becom- 
ing manager. His earlier training has 
been with the Fidelity & Deposit and 
the Aetna Life group. 











3 AS SEEN FROM CHICAGO 











DEATH OF W. G, LEMAY 


W. G. Lemay, veteran Chicago local | 


| 

Scat and the head of the agency of 
|W. G. Lemay & Co., died this week 
| after an illness of four months. Mr. 
| Lemay had been in business continu- 
|} ously as a local agent in Chicago for 
the past 38 years. His agency will be 
continued by his wife, who has for some 
| time been its secretary and treasurer. 

| * * * 

LAW OFFICERS TO ACT 





The state’s attorney’s office at_Chi- | 
cago has called upon officers of Inter-! 


| national Lloyds to appear for question- 
ing at 10 a. m. on Friday concerning 
| the activities of that organization. The 
prosecutor’s office has over 100 com- 
plaints regarding this concern. 

Clifford Ireland, Illinois superinten- 
dent of trade and commerce, has re- 
| quested the attorney-general of Illinois 
to investigate the activities of Interna- 
| tional Lloyds, Inc., with a view to 
curbing any violations of law which 
|may be found. 

The International Lloyds 


has been 


in the limelight a good deal lately by 
reason of its guaranteeing profits to 
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purchasers of Florida land. At first its 
sales were only of automobile insurance 
and burglary and fraud insurance, the 
purchasers usually supposing that they 
were in London Lloyds. This appar- 
ently was too slow and the profit insur- 
ance on Florida real estate was taken 
up. The profit insurance is “a lead- 
pipe cinch,” as guarantees do not ma- 
ture for five years. 
The Illinois insurance department 
takes the ground that the real estate 
activities of the concern are not covered 
by Illinois laws. 
. ‘6 =< 
PATROL TO OWN HOUSES 


Ground will be broken with appro- 
priate ceremonies Saturday morning for 
the new patrol station of the Chicago 
Fire Insurance Patrol at Orleans street, 
Chicago. This will be the first station 
owned by the patrol, and marks the 
adoption of a new policy in that respect. 
Heretofore all quarters have been 
leased, but much difficulty has been 
found in renewing leases on account of 
the rapid appreciation of property val- 
ues in Chicago. The new building will 
be a model of its kind, with provision 
for double patrol, repair station and 
school. Officials of the Chicago Board 
and members of the patrol committee 
will have a prominent part in the cere- 
monies. 

* aR 
WILBUR HEADS GOVERNING BODY 


J. R. Wilbur of Chicago, vice-presi- 
dent of the America Fore companies, 
has been made chairman of the govern- 
ine committee of the Western Union. 
H. T. Cartlidge, western manager of 
the Liverpool & London & Globe, has 
been appointed vice-chairman of this 
committee. . 


EXAMINERS OPEN SEASON 


The Examiners Club will hold its 
first monthly meeting of the 1925-1926 
season Thursday, Oct. 22, at 6 p. m., 
at Gallagher’s Restaurant, 16th floor, 
20 East Jackson boulevard. 

A membership committee appointed 
by President J. V. Bernatz several 
months ago has been active recently. 
It is composed of C. D. Redman, West- 
ern Factory; Walter Schmidt, Marsh & 
McLennan, and P. J. Schultz, West- 
chester. They have investigated the 
situation regarding the decrease in at- 
tendance at the meetings and apparent 
lack of interest in the club, and have 
mapped out a campaign to bring the 
members to a realization of the good 
the club can do for its members if the 
proper interest is manifested. 

It is hoped also that the management 
of the various company offices can be 
induced to display more interest in the 
organization, as the benefit received by 
them is commensurate with that re- 
ceived by the men themselves. The 
moral support of the companies would 
serve as a stimulant to attendance at 
the meetings, the direct result of which 
would be better meetings. 

E. J. Smith, engineer of gas and oils 
department of the Underwriters Labo- 
ratories, will be the speaker Oct. 22 and 
his subject will be “Oil Burners,” which 
should prove interesting. Other good 
speakers will be provided this fall and 
winter and a real effort will be made to 
obtain and hold the interest of the 
members. If this fails the examiners 
of Chicago will soon be without an or- 
ganization, which has in past years been 
a real benefit to them. 

¥ s ¥ 
FIELD MEETINGS THIS WEEK 


\s usual, a number of companies are 
holding their annual roundups of field 
men this week in connection with the 
annual meeting of the Fire Underwriters 
\ssociation of the Northwest. “There 
are however, fewer such conferences on 
this year. 

The Northern Assurance held _ its 
meeting at the Edgewater Beach Hotel. 
There were several business sessions and 
the affair concluded with a dinner on 
Wednesday evening. R. P. Barbour, the 
United States attorney, was present 
trom New York. 

\ number of the field men of the 





Springfield came into Chicago to meet 
President George G. Bulkley, who gave 
the annual address at the Northwest 
meeting. Charles W. Dornin, manager 
of the company’s Pacific coast depart- 
ment is also in Chicago this week. 

George H. Batchelder, assistant United 
States manager of the North British, is 
in Chicago conferring with a number of 
the company’s western field men. 

Vice-President Montgomery Clark and 
Assistant Secretaries F. Elmer Sammons 
and A. E. Gilbert of the Hanover came 
on from New York to attend that com- 
pany’s annual rally of field men. A 
banquet was held on Tuesday evening 
at the Union League Club with Presi- 
dent Charles W. Higley presiding. Fred 
A. Hubbard, former vice-president, and 
William Higley, formerly Minnesota 
state agent and a brother of President 
Higley, were among the guests. 

The field men of the Liverpool & 
London & Globe, who usually hold their 
annual get-together meeting at this 
time, did not come to Chicago this week 
as the company has concluded to hold 
its roundup in the Spring hereafter. 

All of the western field men of the 
Travelers Fire were in evidence in Chi- 
cago this week. They held a general 
conference before the Northwest meet- 
ing began. R. H. Williams, vice-presi- 
dent, and R. D. Safford, manager of the 
western department, were present from 
Hartford. 

J. H. McCormick, secretary, and 
Thomas R. Fletcher, assistant ‘secretary 
of the Scottish Union & National, held 
a conference with the company’s field 
men in Chicago this week. 

R. L. Tanner of the New York Under- 
writers came on from New York to hold 
a meeting with that company’s western 
field men most of whom were in Chi- 
cago this week to attend the Northwest 
meeting. 

*x* *k * 
BLUE SKY CASE DISMISSED 


Charles G. Palmer, president, and 
Harry V. Robertson, secretary, of the 
American Lloyds, Ltd., of Chicago, who 
were arrested some time ago under the 
blue sky law of Illinois, were both dis- 
charged and the cases against them dis- 
missed when they came up for hearing 


before Judge Frank J. Sullivan in the | 


municipal court at Chicago. 

Palmer and Robertson were charged 
with selling ‘“underwriterships” in 
Lloyds Insurers without having a 
license under the blue sky law. The 
complainant was Mrs. Adelia Armitage. 


At the hearing Mrs. Armitage stated to | 


the court that she had been asked to 
sign a paper which she did not under- 
stand would involve Mr. Palmer’s arrest 
at all:; that she had known Mr. Palmer 
for eight or nine years and had the 
greatest confidence in his honesty and 
integrity. 


identical bonds that she placed in trust 
as a subscriber to Lloyds Insurers, with 


interest to date, and was entirely satis- | 


fied and did not want to prosecute the 
case. 

While nothing came out in court on 
the point of ill feeling, it is declared 
that the case was worked up by per- 
sons whose enmity toward Mr. Palmer 
and Mr. Robertson grew out of busi- 
ness transactions. 

* * * 

Richard E. Vernor, manager of the fire 
prevention department of the Western 
Actuarial Bureau, spoke to the Chicago 
Credit Men’s Forum Wednesday evening 
on “Fires and the Credit Risk.” 


Frank C. MeAuliffe, chief of the Chi- 
cago Fire Insurance Patrol, is in Ames, 
Ia., where he will speak Friday at the 
fire prevention school being conducted 
by Iowa State College on salvage work. 


N. A. Ulseth has gone with the western 
department of the Springfield as rating 
engineer. He has been for the past eight 
years with the Michigan Inspection 
Sureau at Lansing. 


She further stated that she | 
had received back from Mr. Palmer the | 


Announcement has been made of the | 


marriage of W. L. Schreiber, Chicago, and 
Miss Mildred Lovaas, Watford City, N. D. 
Mr. Schreiber made his home in Fargo 
for several years as special agent for the 
Sun and is now connected with the Tro- 
quois Fire in Chicago. 
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ESTABLISHED IN 1862 


Seal of Security 


A. H. TURNER 
Manager Southern Department, Atlanta, Georgia 


BECK-WELLS COMPANY 
General Agents Mountain Department, Denver, Colorado 


THOMAS GRIFFITH 
General Agent No. and So. Carolina, Charlotte, No. Carolina 


BLANTON, THOMAS & COMPANY 
Managers for Texas, Dallas, Texas 


BENJAMIN GOODWIN 
Manager Pacific Coast Department, San Francisco, Cal. 


With sixty-three years of experience and a record for 
square dealing, financial strength and character, typified 
in its trade mark “The Seal of Security” ; the principle of 
CONTACT, CO-OPERATION and CONFIDENCE 
reflected in its daily transaction with policy-holders and 
agents, is an ever present promoter of strong business 
relationship and good-will. 





Automobile — Fire — Tornado 


Sprinkler Use and 
Leakage Occupancy 





London & Scottish Assurance 
Corporation, Ltd. 


London, England 


UNITED STATES BRANCH 
135 William Street, New York 


HORATIO N. KELSEY, Manager 
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Cause of Large Volume 


Tue American agency system is jeal- 
guarded by local agents of this 
country, who ask pledges of the com- 
panies against practices that would im- 
pair it. It may be admitted that the 
agents are actuated by self-interest and 
the to protect the independent 
businesses they have built up. Yet it is 
probable that the substitution of the 
European system would be injurious to 
the companies as well. 

The volume of premiums in this coun- 
try is the marvel of the foreign under- 
writers. Some of the large European 
companies, even the large ones, have a 
larger premium income here than they 
have at home, and in fact, with some 
companies, even the largest ones, have 
of their world volume. 

One the articles in the recent In- 
ternational Number of THe NatIoNAL 
UNDERWRITER showed that the selling of 
insurance in England is largely in the 
The 
companies have their branch offices un- 
der salaried managers and the managers 
take the business from those who con- 
rol it. The brokers feel that the com- 
panies are not anxious to protect them, 
and apparently there is no effort to pro- 
tect the “sideliners,” 


ously 


desire 


or 


hands of brokers and “sideliners.” 


those who control 
risks through relationship, 
tion, connections, etc. 

Such a system offers little incentive to 
ianship. A local agent in this 
country can afford to spend time build- 
ing up an insurance business because it 
will afford him a permanent 
The business is protected all the way 
down the line. 


few posi- 


salesn 


income. 


Every man selling insur- 
ance can look farther than a single com- 

The the 
rights successful agent 


mission. 


company 
and the 


respects 


vent 
agents 


respects the solicitor’s. The renewals 


belong to the producer of the business | 


and therefore he is encouraged to activ- 
ity. 

While the enormous proportions of 
the life business in this country are 
ascribed without question to the agency 
system, it has been customary to assume 


that the big figures on fire premiums | 


are due to poor construction and conse- 
quent high rates. It is more reasonable 
to credit the agency system in both lines. 

Another point in favor of the Ameri- 
can system 
those selling insurance. It is well known 
that “sideliners” give poor service, and 
the fact has been dwelt on a good deal, 
but only from the side of the public. 
The superintendent of agents of a gen- 
eral writing group recently touched on 
it from the selling side. 

He said a man not well versed in in- 
surance does not see the opportunities 
for additional business. He knows little 
more than the assured. He does not 
know what ought to be covered or what 
would produce premiums. 
service not only to the assured, 
the company. 

Obviously a system that depends on 
selling through men who know little 
about the business will get only the 
more obvious risks. Thus there is a 


but to 


| eral 
is the better training of | 


| later touring the 


He fails in | 


double loss, or, under the American sys- | 


tem, a double gain. The agents are en- 
couraged to sell by the protection of 
what they build up for themselves, and 
the knowledge they gain results in addi- 
tional premiums. 

An occasional company may think it 
profitable to depart from the American 
agency system, but to the companies as 
a whole it is as advantageous as to the 
agents themselves. 


Time for Mailing Form Letters 


"T 


1 HE 
OLD 


the 
attention 


house of 30STON and 
to the fact 
men in sending out 
to 
afternoon for the 


The result 


organ 
calls 


urance 


CoLon Y 


that mar 


ly in 


form or circular letters 


prospects 
‘ utilize Saturday 


mailing this list. 


purpose ot! 
purpo I 


that they arrive at the time of the 
heavy Monday morning mail. Monday 
morning in most offices is a busy season 
until the mail gets distributed. Any letter 
that is in the nature of a form letter and 
that does not have some direct business 


message is very likely to be thrust aside 


and cast into the waste basket. 


circulars and form 
be mailed to arrive 
the 


Advertising material, 
letters should never 
on Monday. 
decks are pretty Tuesday, 
Wednesday and Thursday are given as 
the best days for people to receive mate- 
rial of kind. 
consideration 


By Tuesday morning 


well cleared. 


this The agents probably 
from their head 


their letters do not arrive on a 


get more 


offices if 


Monday morning, because naturally every | 
one then is in a hurry and letters do not | 


receive the consideration that they possibly 
do on other days. The same holds true 


in solicitation letters. 








PERSONAL SIDE OF THE BUSINESS 














Sam L. Casey of Kansas City, presi- 
| dent of the Sam L. Casey Company, 
| was injured in an automobile accident 
| last week. He was attending the ses- 
| sions of the National Association of In- 
| surance Agents’ convention. On his 
| way home another car collided with Mr. 
Casey’s machine. Mr. Casey suffered a 
\ broken collar bone. Mr. Casey is at 
| present organizing the Central Casualty 
| Company. This is a stock company to 
| write plate glass insurance. 


Col. William H. Palmer, president of 
| the Virginia Fire & Marine, is 90 years 
old. He celebrated his birthday 
receiving callers at his home in Rich- 
mond. Because of his advanced age, he 
has not been able to give much personal 
attention to business affairs the last few 


years. Colonel Palmer earned his title 
|in active service in the Confederate 
|army. Enlisting as a private in the 


First Virginia Infantry in 1861, he was 
promoted until he had the full rank of 
colonel at the close of the war. He mar- 
ried Miss Sarah Elizabeth Amiss of 
| Blacksburg, Va. There were eight chil- 
dren, five now living. One son is Wil- 
liam H. Palmer, Jr., vice-president of 
the Virginia F. & M. Another is Edwin 
A. Palmer, principal agent of the Mutual 
Assurance Society, of which the colonel 
|is chairman of the board. Colonel 
Palmer also served as president of the 
old Home Insurance Company of Rich- 
mond before it went out of business. 


Walter S. Alley, assistant United 
States manager of the North British & 
Mercantile and vice-president of its sev- 
subsidiary companies, is again in 
New York City after a five weeks’ trip 
abroad. 
time at the home office of his company, 
“provinces” and then 
crossing to France. In London he 
chanced to meet Otho E, Lane, presi- 
dent of the Niagara Fire, and also ran 
against Col. Walker Taylor, and “Ben” 
Smith, the former a leading local agent 
in North Carolina and the latter state 
agent in North Carolina for the Home. 
From every angle Mr. Alley declares his 
trip was most enjoyable and one that 
he would like to repeat annually. 


J. P. Swigart, Illinois state agent of 
the Michigan Fire & Marine, put on a 
Dutch skit before the Kiwanis Club at 
Peoria last week, which made a big hit. 
He was dressed in Dutch costume, 
wooden shoes and all, and gave the im- 
pressions of a newly arrived immigrant, 
in appropriate dialect. He also sang a 
number of old Dutch songs. At the 
conclusion of his skit he gave a brief 
talk on fire prevention, comparing con- 
ditions in the United States and the old 
country. There were about 125 
attendance and the offering was espe- 
cially well received. 


R. B. Hall of the legal department of 
the Aetna Life and affiliated companies 
will in the future act as attorney for the 
Automobile exclusively. 
known to the insurance commissioners, 


having attended practically all of their | 


conventions during the past few years. 
Col. W. V. Willcox of Willcox, How- 
ell, Hopkins & Muloch, insurance agents 
at Des Moines, Ia., died Oct. 12 at the 
age of 79. Mr. Willcox was prominent 
in insurance circles for many years. His 
firm is one of the outstanding insurance 
organizations in the city. He was a 
Civil War veteran. 


Ralph Rawlings of Rawlings & Hew- 
itt, Lansing, Mich., western managers 
of the Boston and Old Colonies, who 
has been president of the Western 
Automobile Underwriters Conference 
for three years, was presented with a 
| diamond ring by the membership upon 
| his retirement from that office. This is 


| appropriate recognition of the excellent 
| work that has been done by Mr. Raw- 


Oct. 9, 


While in London he spent some | 


in | 


Mr. Hall is well | 





RALPH RAWLINGS 


lings in this difficult position. During 
his administration many important 
problems have arisen and been satisfac- 
torily settled. 





In appreciation of his 40 years’ asso- 
ciation with the firm of Root & Boyd 
of Waterbury, George E. Boyd was re- 
cently the honor guest at a banquet, in 
addition to being presented with a watch 
by the companies the firm has repre- 
sented. Some of the dignitaries present 
were President John B. Knox of the 
Equitable Fire & Marine; Vice-Presi- 
dent Edgar J. Sloan and Guy E. Beards- 
ley of the Aetna; Vice-President C. A. 
Ludlum of the Home of New York; 
Vice-President Jesse E. White of Great 
American; Samuel C. Avery of the 
Hartford Fire; Newton E. Arnold and 
Lewis H. Smal, New England manager 
and assistant manager, respectively, of 
the North America. 

Fred H. Sabin, vice-president of the 
Inter-State of Detroit, was the guest of 
honor at a dinner given to him by a 
group of his Detroit friends at the De- 
troit Athletic Club last week. John A. 
Hanson, Detroit manager of the West- 
ern Adjustment, presided at the affair as 
toastmaster. About 20 attended. Mr. 
Sabin left for New York last week to 
assume an important position with the 
North British. 


STAY IN YOUR OWN YARD 


|; When you're knockin’ ’long on weary 
feet 
With business on the bum, 


’"N you don’t know where the dough to 
meet 
The rent is comin’ from; 
You'll meet a man, he'll wink ’'n grin, 
’"N tell you how he’s starred, 
the grass’ll seem much greener 
In the other fellow’s yard. 


iN 


| When you make the old tin lizzie 
Do her stuff eight hours a day, 
|"N she shakes you ’til you’re dizzy 

| ’"N your teeth change places, say 

| Don’t you often wish you’d taken up 
| Some other business, pard? 

| For the grass seems always greener 

In the other fellow’s yard, 


| When your grocer drives a finer car 

| Than you have ever known, 

"N your milkman’s wife is dressed by far 
Much better than your own. 

When your diggin’ for more business 
’"N the route is long ’n hard, 

| The grass’ll seem much greener 

In the other fellow’s yard. 





| 


If you changed jobs with the grocer 
Or a job of any kind, 

a short while you would know, 
That it’s just a state of mind. 
Your own grass is the sweetest 
| And will pay the best reward, 


In sir, 





Tho’ the grass may seem the greenest 
In the other fellow’s yard, 


—Phil Braniff, Oklahoma City. 
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Northwest-Blue Goose Annual Meeting 


Presentation of Problems of Present Day From Varied 
Angles of the Business Gives Well-Balanced Program 








| i] 
| 
} 


Blue Goose Flies High | 








HIS week’s grand nest meeting of 
Tite Blue Goose gave the order a 

new importance and independence. 
It is clear that the old Blue Goose is 
going to continue to fly high and true, 
irrespective of what the future plans of 
the Northwest Association may be. 
Many feel that the Blue Goose has at- 
tained its own particular place in the 
fire insurance business, and that its 
activities should not be in any way re- 
duced by any action that may be taken 
relative to the Northwest Association. 


Vote to Meet Next 
Year in Milwaukee 


A mild sensation was sprung at the 
close of the grand enest meeting on 
Tuesday afternoon when Thomas Lar- 
kins, special agent of the Hartford in 
Wisconsin, made the suggestion that 
the 1926 grand nest meeting be held 
in Milwaukee. He pointed out that next 
year will occur the 20th annual meeting 
and he argued that it would be appro- 
priate to have it held in Wisconsin, the 
Home Nest state. Mr. Larkins’ sug- 
gestion met with instant approval, was 
put in the form of a resolution and 
passed without a dissenting vote. 

This action was taken by Blue Goose 
leaders so as to insure the permanency 
of the order aside from any change that 
may be made in the plans of the Fire 
Underwriters’ Association of the North- 
west. The grand nest officers feel that 
the growing usefulness of the Blue 
Goose will be greatly diminished unless 
vearly meetings of the grand nest are 
held. Anticipating that the Northwest 
\ssociation will in all probability on 
Thursday afternoon vote to hold_ its 
meetings every other year, the Blue 
Goose outlined its own course of action 
and definitely arranged for a meeting 
next year. 


All Parts of U. S. and 
Canada Represented 


With a membership of 6,259, the Blue 
Goose has at least four times as many 
members as the Northwest Association 
itself. Thus what was originally the side 
show has become, at least to many, the 
main show. This year delegates from 
every part of this country and Canada 
were on hand to participate in the grand 
nest festivities. These delegates from 
the remotely located sections took an 
active part in the proceedings, with the 
result that the conduct of the meeting 
was certainly not confined to a small 
group, as used to be the case some years 
ago. 

_ Early Monday morning the Blue 
Goose program got started through the 
staging of the annual international golf 
match at Hinsdale, Ill. The Canadian 


BLUE GOOSE OFFICERS ELECTED 


Most Loyal Grand Gander—H. Verne Myers, Waterloo, Ia. 
Grand Supervisor of the Flock—Wirt Leake, Dallas, Tex. 
Grand Custodian of the Goslings—Tom L. Geraghty, Philadelphia, 


Pa. 


Grand Guardian of the Nest—J. Charles Harris, San Francisco. 
Grand Keeper of the Golden Goose Egg—David L. McCoy, Sioux 


Falls, S. D. 


Grand Wielder of the Goose Quill—Paul E. Rudd, Milwaukee, Wis. 

Next year’s Grand Nest meeting of the Blue Goose will be held 
in Milwaukee, Wis., at a date to be determined by the New Grand 
Nest Officers, probably some time in September or October. 








aggregation won this year. Fred W. 
kKansom, assistant manager of the west- 
ern department of the Providence-Wash- 
ington, was in charge of the affair and 
turned over the grand nest loving cup to 
the winning Canadians. 


Grand Nest Officers’ 
Dinner Monday Evening 


The annual grand nest officers’ dinner 
was served Monday evening. It was 
attended by all of the grand nest officers 
and committee chairmen. Most Loyal 
Grand Gander W. E. Mallalieu presided. 
Under his guidance the dinner took on 
an entirely new aspect. Mr. Mallalieu 
made it plain at once that it was not the 
intention to rehearse the plans for the 
grand nest meeting or to ir any way 
oil the machinery. He explained that he 
wanted the grand nest meeting to shape 
its own course, and consequently the 





FRED B. LUCE 
Retiring President Northwest Association 


steam roller was not even taken out of 
its garage. 

Instead the dinner was purely a social 
affair. There was congregational sing- 
ing, led | Past Most Loyal Grand Gan- 
‘or W. T. Benallack of Michigan. Mr. 
Mallatieu spoke briefly. Many past 
most loyal grand ganders were present. 


Reports Show Excellent 
Gain in Membership 


The big grand nest gathering occu- 
pied most of Tuesday. His Highness 
W. E. Mallalieu carried the meeting for- 
ward in a businesslike way. His annual 
address was conspicuous for its lack ot 
specific recommendations. He refrained 
from charting the future course of the 
order, but he brought a real message ol 
encouragement and progress. 

Grand Wielder Paul E. Rudd read his 


(CONTINUED ON PAGE 42) 


WwW. E. MALLALIEU 
Retiring Most Loyal Grand Gander 


Northwest Meeting Light 


HE attendance at this year’s annual 

meeting of the Fire Underwriters 

Association of the Northwest is 
smaller than it has been for the last 
decade. Because of the possibility of 
deciding at this meeting to hold the 
annual gatherings of the association 
every other year instead of annually and 
to change the time of the meeting from 
October to March the interest on the 
part of many of the old timers was not 
so strong as formerly. In addition, a 
number of important companies have 
been sending out instructions to their 
field men not to be in Chicago for the 
Northwest meeting. The criticism of 
the Blue Goose good fellowship dinner 
made recently by John C. Harding, west- 
ern manager of the Springfield, and the 
rather growing lack of enthusiasm for 
the Northwest Association as it is now 
conducted operated to cut down the size 
of the crowd this year. A number of 
men who have attended Northwest 
gatherings continuously for 20 or 25 
ears are not on hand for the meeting 
this year. 
Little Political 

Activity in Evidence 


As this is field man’s vear so far as 
of the new president is con 
cerned, it could ordinarily be expected 
that there would be a warm interest in 
the candidates tor the high office. How- 
ever, very little political maneuvering 
has been done in favor of any candidate 
who has been mentioned. There have 
been no organized movements to put 
any field man in office. The two who 
have been most widely mentioned in the 
informal discussions that have taken 
place in the lobby of the hotel are Frank 
L. Britton, Kansas state agent of the 
North British, and H. F. McGurren, 
Michigan state agent of the Westchester 
Mr. Britton is one of the veterans ot 
the Kansas field and last week received 
the official endorsement of the field men 
of his own state. He has been men 
tioned in the past as a possible candidate 
but has made no real run for the office 

\ number of Mr. McGurren’s friends 
have been busy in his behalf since thev 
arrived in Chicago this week, but there 
has been no general campaign by either 
Mr. Britton or Mr. McGurren. Mr 
MecGurren has traveled in Ohio and 
Minnesota as well as Michigan and has 
been prominent in affairs of the Micl- 
igan Blue Last year there 
seemed to be no campaigning for presi- 
dential candidates, and Fred B. Luce. 
western manager of the Providence 
Washington, was elected by popular ac- 
claim. 

\ new secretary will be named this 
vear in succession to R. D. Safford, man- 
ager of the western department of the 


the election 


Goose. 








Travelers Fire, who will conclude his 
three-year term of office at this meet- 
ing. No one has been mentioned as a 
possible successor. Melvin Le Pitre, 
assistant western manager of the Fire 
Association, is just concluding his first 
year as treasurer and will, following the 
sual custom, continue in office for two 
more years. The vice-president serves 
yniv for one year so that there will be 
a successor elected to Fred D. Hess, 
assistant western manager of the Ameri- 
an of Newark, who now holds that 


nce, 


Inspection Tour of 

Underwriters Laboratories 

An innovation this year was the tour 

inspection made of the plant and 
equipment of the Underwriters Labora- 
tories on Wednesday afternoon. Noth- 
ng of this sort has ever been previously 
ittempted at a Northwest meeting. In 
he past, program has consisted entirely 
r series of addresses. Dana Pierce, 
resident of the Underwriters Labora 
tories, acted as host and saw to it that 
ill who came to the plant were shown 
ibout and given a full explanation of the 
arious testing operations and processes 
Mr. Pierce delivered his talk “The Ser 
ice of the Underwriters Laboratories to 
e Insurance Companies” at the plant 

the Laboratories rather than in the 
ynvention hall at the Hotel La Salle. 
Most of the field men who visited the 
,aboratories had never betore seen the 
quipment and were greatly interé sted in 
he character and scope ol the é bora- 
ries’ activities 


Annual Address Is 
Given by Bulkley 


ohn T. Stone, minister of the Fourth 
’resbyterian Church, Chicago, opened 
the meeting on Wednesday morning 
vith the invocation Fred B. Luce, 
western manager of the Providence- 
Washington and Virginia Fire & Marine 
was the first speaker. Mr. Luce read 
iis presidential address The annual 
address was given this year by George 
;, Bulkley, president of the Springlield 
‘ire & Marine, who had as his. subject 

\ survey of certain factors, methods 
ind practices employed in stock fire in- 
surance.” 

The Thursday 
R. E. Vernor, manager of the fire pre- 
department of the Western 
Actuarial Bureau, who discussed, “Or- 
ganized Fire Prevention”; Harry L. 
‘onn, insurance superintendent of Ohio, 
subject was “The Travesty of 
nce Supervision”, and Harry A. 
Illinois state agent of the Aetna, 
vho discussed “The Field Man’s Duty 

the Insurance Business” 


morning speakers were 


ention 


whose 





‘ates, 


NEW GRAND NEST OFFICERS ARE 


THE NATIONAL UNDERWRITER 


IN MEMORIAM 


W. H. Ahmanson, president, National American Fire, Omaha, Neb. 

J. B. Bates, state agent, Niagara, Kansas City, Mo. 

H. W. Clayton, state agent, National Liberty, Chicago. 

L. S. Day, manager, Pacific Coast Automobile Underwriters Conference, San 


Francisco. 
H. Bennett, Cedar Rapids, Ia. 


John Fitzgerald, state agent, Queen, Indianapolis. 

W. E. Gasaway, state agent, Hanover, Kansas City, Mo. 

M. M. Hawxhurst, state agent, London Assurance, Detroit, Mich. 
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Most Loyal Grand Gander Urges 
Loyalty to Blue Goose Ideals 


By W. E. MALLALIEU 


BID you welcome to this, the 19th 

annual gathering of our order. We 

meet to renew our friendships, to 
review the past and to plan for the 
future. The honor conferred upon me 
by elevation to the office of most loyal! 
grand gander has given me a year of 
responsibility, it is true, but it has been 
a period of delightful associations which 
will always be pleasant memories. Per- 
sonally, | have profited greatly by the 
experience, and, if in this time, the 
order has advanced even a little in 
standing and value to the business of 
which we are all a part, I shall count 
my contribution a most willing labor 
of love. 


Must Follow Precepts 
of Golden Rule 


In numbers our order shows a 
healthy growth. But how can one 
measure any development of the prin- 
ciples upon which the Blue Goose was 
founded? Have we kept in mind the 
purposes for which the order was cre- 
ated, and have we followed the precepts 
of the Golden Rule in our dealings with 
our fellowmen? If the answer to these 
questions on the part of each member is 
in the affirmative, then the Ancient and 
Honorable Order of the Blue Goose has 
enjoyed true prosperity, and its mem- 
bers are more firmly bound together by 
those strong ties of friendship which 
make for mutual respect and even affec- 


tionate regard. If the answer of each 
pond is in the affirmative, then, fellow 
ganders, we are a body united in the 
furtherance of fair dealing, loyalty and 
courage, and I would remind you that 
these are proven characteristics of the 
bird which our noble order has adopted 
for its emblem. Fair dealing toward 
our fellowmen in business transactions, 
loyalty to each other and to ourselves, 
and courage to support our beliefs, to 
defend our ideals and to protect our 
business from unjust criticism. 


Founded on Broad, 
Friendly Lines 


Our organization has its foundation 
upon broad, friendly lines, and the 
world of insurance has a certain philos- 
ophy of good fellowship which is not 
found in other business vocations. How 
appropriate, then, that there should be 
such a social organization as the Blue 
Goose, and how important that it 
should function efficiently and _ effec- 
tively. Who could justly charge that 
it has not so functioned during the 
past year, and who could say that fire 
insurance is not a better institution be- 
cause of the existence of the Blue 
(soose? The members of our order are 
found in every commonwealth of the 
United States and in every province of 
Canada. They number 6,200 men, in- 
terested in upholding the honor of their 
vocation. They speak no strange lan- 
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guage, they do no strange things; but 
they seek by precept and example to 
develop character, practice charity and 
cultivate fellowship, objects for which 
the order was created. 

It is a privilege, therefore, to count 
oneself a part of such a body of men, to 
be present at this annual gathering, to 
welcome the delegates of every pond, 
and through them, to recognize the 
friendly and cordial feeling which the 
grand nest knows each pond holds for 
the order. 


Progress in Cementing 
Ties of Friendship 


Looking back over the 12 months 
just past, I feel that the Blue Goose 
has made progress in cementing more 
closely the ties of friendship among its 
members. I believe we are more firmly 
united than we were a year ago, that we 
understand better the possibilities which 
the order holds for its membership, and 
that we have a greater appreciation of 
its opportunity to serve the best inter- 
ests of our business. The grand nest 
has endeavored to keep in touch with 
every pond, and through the untiring 
energy of the grand wielder and the 
ible assistance of my associates and 
deputies, we can, I feel, rightly claim 
some measure of success in this direc- 
tion. Wherever possible, a representa- 
tive of the grand nest has attended 
meetings of the various ponds, or a 
word of greeting has been sent, to let 
each pond know how much the grand 
nest is interested in its gatherings, and 
that there was a contact with all Blue 
Goose activities. The issuance during 
the year of three bulletins has been 
directed toward the same end; and to- 
day every gander knows something of 
every pond and has had an opportunity 
to inform himself of the possibilities 
which the Blue Goose affords for the 
development of real fellowship with 
business associates which makes our 
daily lives worth while. From the ex- 
pressions received, these bulletins have 
been appreciated and have _ brought 
about a closer bond of fraternal fellow- 
ship throughout the order. 


Many Instances Show 
Spirit of Organization 


I could cite many instances of kindly 
and encouraging letters that have come 
to us from all parts of the United States 
and from Canada; I could give you in- 
stances of kind deeds performed and 
helping hands held out by one gander 
to another or by a pond to a fellow 
member, that would increase your sense 
of pride in the Blue Goose, but that 
would unduly extend these remarks. 
Be assured, however, that they have 
been numerous and important. As an 
order, we have not been unmindful of 

(CONTINUED ON PAGE VIII) 
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TOCK fire insurance has _ been 
S closely associated with everything 

that has had ‘a bearing on our 
country’s development although there 
was not much to stimulate its growth 
during those early years when the inter- 
est of our people was centered chiefly 
in agriculture. The need for insurance 
protection became apparent after the 
War of 1812 when in order that the 
people might be more dependent upon 
themselves, it became necessary to de- 
velop the natural resources of the coun- 
try. The demand up to that time had 
been supplied principally under a plan 
which was not much different from that 
now found at Lloyds. This form of 
protection did not appear to be ade- 
quate to meet the needs brought about 
by the extension of territory, the 
growth of commerce and the accumu- 
lation of wealth. It was then that stock 
fire insurance took its place with all of 
those institutions which came forward 
as the foundation of our nation. 


Capital Is Necessary 
To Progress 


Therefore, in speaking of what prop- 
erly may be termed the chief factor, 
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invested capital, I will liken it to the 
structures of a manufacturing plant 
without which the energy generated to 
be used in production would be of little 
value. Without invested capital, fire 
insurance could not be on the plane we 
find it today, nor could industry and 
commerce have advanced to their pres- 
ent positions. The capital and deposits 
of American and foreign companies ad- 
mitted to New York State amount to 
over $227,000,000, the surplus and spe- 
cial reserve funds to $480,000,000 and 
unearned premium reserve to $735,000,- 
000, all aggregating over $1,442,000,000. 
The capital invested in the fire insur- 
ance business has not only been a guar- 
antee of security to property owners, 
but through reasonable lawful invest- 
ment requirements, municipalities and 
corporations have been able to use in- 
surance capital, as well as surplus and 
reserve funds, to improve living condi- 
tions. 


Stock Fire Insurance 
Lightens Taxes 


The tax burdens of these same prop- 
erty owners would be heavier except 
for stock fire insurance which contrib- 
utes annually to the Federal govern- 
ment, to each state and to many muni- 
cipalities stupendous sums in the way 
of taxes on investments, premium taxes, 
special taxes, license fees and assess- 
ments levied to support fire depart- 
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ments, pension funds for firemen, sal- 
vage corps, etc. The property owner 
also profits to an extent beyond his 
conception through assessments levied 
by stock fire insurance upon its own 
funds in order to provide through the 
National Board reasonable building 
codes and standards for use by munici- 
palities and others in matters relating 
to fire departments, water works and 
fire prevention activities. As it is evi- 
dent that invested insurance capital and 
funds are factors in the prosperity 
which is the basis of the value of the 
property we insure, every effort should 
be made not only to conserve this cap- 
ital for the perpetuation of stock fire 
insurance, but to augment it. Those 
who are responsible for the conduct of 
our business should be looking for a 
wider distribution of insurance capital, 
and planning for methods and results 
which will be looked upon with favor 
by those who have money to invest and 
property to insure. 


Much of Capital in 
Nature of Trust 


In our business much depends upon 
personal initiative and individual judg- 
ment. There are opportunities for great 
achievement, but these are accompanied 
by responsibilities known only to those 
who are earnestly striving to advance 


the companies utilize. As insurance 1s 
progressive one cannot go forward 
without the other. 

There must be the closest relation 
and the fullest understanding and coop- 
eration between the agents and the 
companies. It is claimed that these re- 
lations have changed and are not today 
the same as in years gone by. This is 
so, but the change is for the better. 
The basic relations between companies 
and agents are the same. The changes 
relate to methods. Our agency system 
is now like the hydroelectric generating 
plants located at the reservoirs in the 
hills to convert ‘and transmit the power 
of a thousand streams to the centers of 
industrial activity. 


Field Force Constitutes 
Means of Contact 


There have been provided adequate 
means of contact between the agents 
and the companies. The field force con- 
stitutes the transmission and distribut- 
ing lines, forming the connection and 
carrying the load between both, with- 
out which the efficiency of each would 
be lessened. It is an army—always at 
the front and always in action. With 
the growth in volume of premiums, 
augmented as it has been by a variety 
of new classes, and with the necessity 
of developing plants for underwriters 
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stock fire insurance. These responsi- 
bilities entail service to the property 
owner, and to the shareholders as well, 
many of whom have invested their sav- 
ings in insurance stocks. You will have 
a better understanding of this respon- 
sibility when I tell you that 49 percent 
of the stockholders of the company 
with which I am connected are women 
and 12 percent philanthropic organiza- 
tions and trustees representing, among 
others, the interests of widows and 
orphans. Do I have to urge you, when 
you realize that your shareholders’ list 
does not differ from mine, to guard 
in every way the interests of those who 
most need your loyalty and support and 
to use every opportunity to advocate 
proper legislation, that the invested 
capital, which includes trust funds, may 
be safely guarded and not forced out 
of the insurance business and into other 
channels? 

At no other time in our history has 
there been a_ greater demand for 
thoughtful consideration of the prob- 
lems surrounding stock fire insurance 
by the official and managerial staffs of 
the companies. They are important 
factors which may be compared to the 
regulators and motors at the main 
plant, located there to utilize the load 
sent them from the agency system to 
the best advantage of all concerned. 
The situation confronting them is a 
complex one. 


Agency System Is 
Generating Unit 


The American agency system as the 
generating unit, furnishing energy to 
the main plant, cannot be omitted from 
this discussion, The agency system, 
which includes the brokerage branch, is 
a prime factor in our business. It pro- 
duces and transmits the energy which 


and subsidiaries, the demands upon field 
men have never been so heavy. These 
men (and I include all classes of field 
workers) are factors which have a tre- 
mendous influence upon any situation 
relating to our business. Through their 
knowledge of the problems of the 
agents and the companies, as well as of 
general conditions, they carry respon- 
sibilities of a unique nature. They must 
serve all interests and they have it in 
their power to amplify (and they do) 
the relations between those whom they 
are serving. 


Owe Much to Energy 
of the Field Force 


To the tireless energy of our field 
men we owe much in connection with 
the development of those most neces- 
sary factors in our business—our bu- 
reaus and associations for the inspec- 
tion, grading and rating of risks, the 
adjustment of losses and the handling 
of salvage, as well as many other activi- 
ties where nothing of a constructive na- 
ture can be accomplished without coop- 
eration. Our bureaus and associations 
may be likened to the impounding walls 
and dams above the generating units, 
restraining the flow of those activities 
without which stock fire insurance 
could not function as it does. They 
provide economies in many operations 
essential to the agents, the companies 
and the public. It is claimed that we 
have overdeveloped these important 
factors and that they do not coordinate 
one with the other. I am inclined to 
think this may be so in certain sections 
at least. 

When we consider the extension and 
development of the many channels 
through which industry and commerce 
flow to us, however, it is no wonder 
that the necessity was felt for the regu- 
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latory influence of 


associations. It is 


many bureaus and 
essential neverthe- 


less to make a survey of the entire 
situation because a continuance of those 
organizations which can be dispensed 
with or merged with others, forms 


obstacles to the advancement of stock 
fire insurance. There is a proper rela- 
tion to be maintained between these or- 
ganizations and the agency system and 
the companies, and thought should be 
given to this to determine if, in view 
of modern conditions, proper relation- 
ship does exist. Our organizations are 
such important factors that they should 
mesh in, without loss of energy, with 
every activity dependent upon them 
Our contribution towards the advance- 
ment of insurance should include a will- 
ingness to discard worthless machinery 
and replace it with modern equipment. 


Analytic System Has 
Grown in Favor 


In early days the limited rates and 
rules relating to them were put out by 
the companies, but as the business de- 
veloped and the agency system expanded 
in many cases they were made by 
agents through local boards in coopera- 
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tion with the companies. Later, as the 
need for a more adequate system was 
felt, the field men took up the task 
either in conjunction with the local 
boards or through their own organiza- 


tions. The methods were limited with 
minimums and judgment rates and 
“thumb nail” schedules. During the 


entire time much thought was devoted 
to the rating problem and a number of 
plans of merit were evolved. The 
analytic system for the measurement of 
relative fire hazard found favor in the 
west, and has been in use for a number 
of years by many state and company 
bureaus. It is being applied at the 
present time in New England. 

It is now generally conceded that the 
grading of fire risks must be on a more 
uniform basis countrywide, so we may 
look for a further extension of the 
methods of estimating and rating under 
schedules which should produce equit- 
able results and which can be explained 
and defended. The modern way of 
grading risks and estimating and mak- 
ing rates, involves heavy expense. The 
fundamental principles of underwriting 
are such that every company, whether 
a member of a bureau or not, should 
be willing to pro rate in the cost of 
estimating and making of rates. When 
the laws under which we operate re- 
quire all insurance carriers using in any 
way bureau or association estimates 
and rates to pro rate in this cost, the 


xpense item of those companies now 
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bearing the burden will be materially 
reduced. 


Tendency to Question 
Present Rate Level 


There has been a tendency on the 
part of some underwriters to question 
the present level of rates, particularly 
since statistics of the National Board 
indicate a reduction in the average rate 
of premium on fire and lightning risks 
from $1.01 in 1918 to 89 cents in 1924. 
In the face of an abnormal increase in 
commodity prices during the same 
period it is natural to question the jus- 
tification of the reduction of 11.9 per- 
cent in fire insurance rates. There are 
many factors that have to do with the 
average rate of premium on fire and 
lightning risks, such as improved meth- 
ods ,of construction and internal pro- 
tection together with the tendency to 
write business on a three and five year 
term basis. The figures of the National 
Board, while illuminating, do not by 
any means show the entire situation. 
A review of the records of the company 
with which I am connected, covering 
the period from 1921 to 1924 inclusive, 
show an average rate of premium on 
fire and lightning risks, on a basis of 
flow of business year by year, of 94 
cents for 1921 and 85 cents for 1924, a 
reduction of 9.6 percent, but with an 
increase in writings of 24.5 percent for 
the same period. The average reduc- 
ion over the same period in rate of pre- 
mium on one, three and five year fire 
and lightning risks, which constituted 
about 92 percent of our fire business 
was about 7 percent. The balance of 
our business showed reductions in aver- 
age rates but not of so marked a nature. 


Need Closer Study of 
Rating in East 


It is interesting to note that our pre- 
miums on one year business from 1921 
to 1924 inclusive increased only 5.37 
percent, while those on three year busi- 


ness went ahead 24.1 per cent, and on 
our five year business 23.1 percent, 
the average premium increase being 


11.5 percent. However, the increase in 
ur writings, or the liability assumed, 
for the same terms, show as follows: 
One year, 14 percent; three year, 29.5 


percent; five year, 38 percent, or an 
average of 19.7 percent. This increase 
in the volume of our writings, in the 
face of an average decrease of 7 percent 


in the rate level, was responsible for 
the increase in premium on one, three 
and five year business of 11.5 percent 
in 1924 over 1921. A further review of 
our records indicates that in 1921 the 
average rate level on fire and lightning 
risks written by us was practically the 
same in both the east and the west, the 
western territory average being only 1 
cent higher. However, in 1924 our rate 
level in the east showed a reduction of 
15.55 percent as against a reduction of 
6.59 percent in the west. If other com- 
panies have had a similar experience 
there would seem to be necessity of a 
closer study of rating methods in the 
east or the more rapid application of 
those schedules which may have been 
responsible for a stabilizing influence 
in the west. 


Noticeable Increase of 
Insurance Found 


In the adjustment of our fire losses 
there has been a noticeable increase in 
the insurance involved. This increase 
in 1924 as compared with 1921 was 39.4 
percent in connection with risks which 
were under protection and 22.2 percent 
with those outside. The unsprinklered 
risks protected and unprotected showed 
an increase of 43.1 percent and the 
sprinklered 130.9 percent over the same 
period with an average over both of 
60.5 percent. On a basis of each dollar 
of insurance involved in all fire losses 
there was a decrease of 2 cents in each 
dollar of loss paid. By segregating our 
losses by classes we find (instead of a 
decrease) an increase of one-third of a 
cent in each dollar of loss paid on risks 
in the non-hazardous group. These 
were the risks written largely without 
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Dissemination of 


Facts About 


Insurance of Prime Importance 
By HENRY A. YATES 


Illinois State 


N the insurance business we are 

struggling for honesty of purpose 

which the spotlight of publicity will 
not injure nor education destroy. Dark 
ages of the past felt ignorance brought 
subserviance, which is doubtlessly true 
when the motives are not altruistic. 
This theory has been, to a _ certain 
extent, carried into modern business, 
but its fallacy has been proved beyond 
any doubt. Ignorance today merely in- 
spires an anarchy of motives and 
secrecy breeds a distrust which is 
menacing to any business. 

There has been a constantly increas- 
ing wave of public sentiment among 
business men demanding a more exact- 
ing and more sensitive business con- 
science; therefore, our beginning should 
be with absolute fidelity to professional 
honor. There must be ethics in our 
business and these observed, as ethics 
is the basis for all creative industry. 
The unethical is a path in the mire. 
The ethical is the paved road to public 
service. Ethics like all paved roads are 
the result of conscientious, persistent 
human efforts. 


No Ethics of Insurance 
Listed in Library 


A short time ago when searching for 
some article in a public library I was 
looking over the catalogue of current 
literature and my eyes fell upon the 
word “Ethics.” I read further to see 
indexed article after article on this sub- 
ject, ethics of the legal profession, ethics 
of the physician, dentist, nurse, engi- 
neer, but not one word listed in this 
catalogue on the ethics of the insurance 
business. It seemed lamentable to me 
that we should take no place in the dis- 
cussion of ethics in the current litera- 
ture of today. Certainly, there is noth- 
ing more debasing and degrading to 
any profession or business than a lack 
of ethics or professional honor. 

Do not think I mention this entirely 
from an insurance man’s standpoint, for 
my contempt for a lack of ethics is no 
greater than is the contempt of the 
outside business man; no one is quicker 
to observe a lack of professional honor 
than those outside the business. You 
can each name several doctors, dentists, 
lawyers, whom today you would shun 
because they have no professional ethics 
and the doctor, dentist and lawyer is 
likewise analyzing the insurance man. 

I visited a president of a large cor- 
poration but a short time ago. His 
company had branch houses I suppose 
in some 50 cities. He was a man risen 
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to his place of affluence by sheer ability 
which became apparent with every 
word he uttered. Before I had spoken, 
after my introduction, he launched forth 
with the most. bitter denunciation of 
the insurance fraternity, and never have 
I heard a more scathing abuse of our 
business. His entire tirade was inspired 
rd his disgust for what he termed the 
lack of ethics in our profession. It 
seemed that competitors had become so 
zealous for the few dollars of his pre- 
miums that they entirely overlooked the 
bigger things in our business. These 
were not small town competitors, mis- 
guided by ignorance or a lack of full 
knowledge of insurance, but the griev- 
ous fault was directly traceable to the 
door of field men who had educated 
them with an entire disregard for the 
betterment and advancement of our 
affairs. 


Straightforward Dealing 
Is Most Advantageous 


False propaganda and improper edu- 
cation may secure a temporary advan- 
tage, but it is sowing the seed of unrest 
and discontent and whether it is in reli- 
gion, business or our body politic, we 
are sure to reap the whirlwind which 
follows and the reaction overcomes the 
temporary advantages a _ thousandfold. 
Any victory so gained is but a fictitious 
advantage short lived and soon followed 
by the disadvantage it was aimed to 
forestall. You may educate your agents 
to trickery and connivance but they in 
turn can convince the public that all 
insurance men are scoundrels. Is it not 
obvious to you that this is going to 
brand you also a scoundrel? 


Average Man Is Not 
Seeking Education 


It is not an easy matter to educate 
the public. The average man is not 
seeking education. His mind, as a rule, 
is made up and is a closed book and 
when he thinks he is seeking education 
he is merely seeking some knowledge 
which will confirm his already estab- 
lished views. You will always note 
parties to a controversy never want the 
question settled. What they want is to 
prove they are right. 

The ideas and views of the average 
business man are not obtained, as a 
rule, by sober thought, careful analysis 
and after due deliberation, but are more 
frequently inspired and fostered by mo- 
tives not altruistic. Logic is frequently 
subordinated for avarice. We are influ- 
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enced by religion, politics, petty jeal- 
ousy, financial gain and a thousand 
other motives, good and bad. 

It has been truthfully said that any 
one strong enough can shape the world 
to his own purposes but this cannot 
be done by a willy-nilly acquiescence 
with that which is easiest; regardless 
of principle. Nor can it be done roughly 
with a brutality which wounds or 
offends. 

One great trouble with our business 
is that we are too much to ourselves. 
We have never taken the public into 
our secrets; we are enveloped in a 
shroud of seclusion. Proper efforts have 
never been made to educate the public 
in our business, especially by the field 
men. Bankers, merchants, lawyers and 
editors have addressed our meetings but 
has an insurance man ever addressed a 
convention of bankers, merchants, law- 
yers or editors? To my knowledge 
they have not. There are many asso- 
ciations and clubs, meeting almost daily 
somewhere in your state for the im- 
provement of all business, who ever 
seek information and education. They 
would welcome a speaker on insurance 
or kindred subjects. They are taught 
the mysteries of the public utilities, 
banks and newspapers. Even our gov- 
ernment is educating them on our postal 
service and kindred departments and 
yet we continue along in the even tenor 
of our ways and apparently having little 
interest in their education, manifesting 
much surprise if some doctor, lawyer or 
merchant, through sheer ignorance, 
makes some spurious and false charges 
against our business. 


Do Not Realize Rates 
Are Scientific 


The business man today is quoted life 
insurance rates and receives them with- 
out complaint. He has been told how 
these rates have been made from actu- 
arial tables and none doubt the sound- 
ness of them and few fail to accept 
them complacently and amiably, but 
the average property owner thinks his 
fire insurance rates is made by either 
the local or special agent, a stenogra- 
pher or office boy, and the figure pulled 
down from some place in the sky, and 
each, having that estimable pride in his 
own property, feels an injustice has 
been done in placing such an exorbitant 
rate thereon, regardless of what the rate 
might be. Some local agents are not 
sufficiently well posted to elucidate 
matters and some have not the time 
and patience. I can recall one mer- 
chant telling me that there could be 
no possible exposure from an adjoining 
frame livery stable because he kept his 
fly screens in his doors and windows 
all the year round. A gasoline cleaner 
stood smoking his pipe over an open 
gasoline still, telling me the insurance 
companies had charged him an enor- 
mous rate considering the absolute lack 
of fire hazards in his establishment. 
These men had no knowledge of our 
Underwriters Laboratories and_ their 
tests, no knowledge of our fire preven- 
tion bureaus and associations, no knowl- 
edge of our scientific rate making. 


Secretary's Report 


Robert D. Safford, as secretary of the 
Northwest association, submitted the 
following report: 

Your members in good standing at 
the present time number 1,514 as fol- 
lows: 

Total number of members at the close 
of the 53rd annual meeting, 1,661. Dur- 
ing the year our membership has been 
reduced as follows: Resigned, 37; deaths. 
16; dropped, 98; total, 151, leaving at 
convention of this meeting, 1,510. Ap- 
plications approved by board of directors 
and admitted to membership at this 
session total, 4. Total number of mem- 
bers at close of 54th annual meeting. 
1,514. 

Our membership is made up as fol- 
lows: Active members, 1,283; life mem- 
bers, 214; associate members, 10; honor- 
ary members, 7; total, 1,514. 
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Results of Organized Fire Prevention 


BY RICHARD E. VERNOR 


Manager Fire Prevention Department Western Actuarial Bureau 


N the war on America’s fire waste, 
[ there are always these same philoso- 

phers ready to present a multitude of 
suggestions, all of which are warranted 
to solve this perplexing problem. Fre- 
quently the practical difficulties to be 
encountered pass the latter to the the- 
ory file. One recommends that the 
man who has a fire be hanged. An- 
other that a czar be appointed in each 
community to act on all matters of 
placing insurance and still another that 
insurance should never pay over 75 per- 
cent of the amount of any fire loss. The 
list could be continued indefinitely. It 
is possible that some radical changes, 
either in legislation, or in the adminis- 
tration of fire insurance, might reflect 
a substantial reduction in the burning 
ratio, and the day may come when such 
changed conditions may exist, but let 
us observe the situation just as it is 
now and see what the employment of 
the fire prevention tools readily at hand 
is accomplishing. 


Purpose to Revive 
Field Men’s Activity 


The fire prevention department of the 
W estern Actuarial Bureau was estab- 
lished just three years ago. It is but 
one of the many organizations which 
are cooperating in a nation-wide effort 
to reduce the fire waste. The initial ob- 
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ject of the department was a rejuvena- 
tion of the activities of the war-time 
conservation associations, most of 
which, it soon found, had either appar- 
ently passed into a state of unconscious- 
ness or had already been buried. A 
small group of these field men’s asso- 
ciations was still functioning, but the 
survivors were feeling their way along 
new lines without the opportunity of 
capitalizing upon each other’s experi- 
ences. Too much praise cannot be 
given to the group of progressive men 
in each state who caught a new vision 
of the opportunities in the proposed 
program, and made possible a reorgani- 
zation and a coordination of effort. 


Now Functioning in 
All States but One 


But for these far seeing individuals 
the movement must have failed, as not 
a few had prophesied. An interchange 
of ideas during a conference held in 
Chicago resulted in a uniform program 
of procedure, subject to certain modifi- 
cations to harmonize with local condi- 
tions. Since that time every state fire 
prevention association in the territory, 
except West Virginia, has functioned in 
some capacity or other, and plans are 
now under way for a reorganization 


even in that state. Now that some 225 
cities have been visited by the state as- 
sociations in the past three years, a 
glance over the records of accomplish- 
ment may be worth while. 

The modern organized town inspec- 
tion and educational campaign is far 
from a junketing trip. There is plenty 
of work for everyone if the proper ar- 
rangements have been made. The rec- 
ord of an average of over four recom- 
mendations for improvement per risk 
in 1,897 Des Moines buildings, and the 
subsequent correction of over 5,000 fire 
hazards could hardly have been accom- 
plished without a maximum amount of 
hard work upon the part of every avail- 
able member of the Iowa association, 
and this is typical of a great many of 
the campaigns conducted. 


Old Town Inspection 
System Reorganized 


The old town inspection system has 
been washed, rebuilt, repainted, and 
equipped with modern accessories. A 
trained scout committee lays the local 
groundwork only upon the assurance of 
active cooperation upon the part of local 
interests. If this is not forthcoming, 
the rule is to drop the matter at once. 
Many of the compaigns have been ar- 
ranged upon receipt of voluntary invi- 
tations upon the part of some local or- 


ganizations, usually the chamber of 
commerce. Last year, for instance, 
there were 68 campaigns conducted 


upon the invitation of local chambers of 
commerce alone. The scout committee 
maintains contact with the local group 
sponsoring the campaign until the day 
of inspection, provides the necessary lit- 
erature, press material, window display 
suggestions, home inspection blanks, 
motion pictures and any other supplies 
which may be necessary. A definite 
advance schedule is made for speakers’ 
appearances and special transportation 
arranged for them. 


Entire Mercantile 
Section Is Inspected 


On the day of the campaign the field 
men inspect the entire mercantile sec- 
tion of the city. So-called “sidewalk in- 
spections” are barred. A careful record 
is kept of the work of each individual 
inspector. These men are usually ac- 
companied by a Boy Scout or a uni- 
formed fireman. This not only serves 
as an educational medium for the Boy 
Scout or fireman, but their very pres- 
ence encourages the 
work from the field men themselves. 
Last year 1,500 Boy Scouts assisted the 
men in this work. That the field men 
are now making conscientious inspec- 
tion is demonstrated by the fact that 
out of 26,000 properties inspected last 
year, recommendations for improvement 
were made in 80.5 percent. The actual 
number of recommendations made was 
89,000, or an average of 4.2 percent rec- 
ommendations per risk all over the ter- 
ritory. 

In addition to the mercantile inspec- 
tion work a carefully trained public 
building committee investigates the 
schools, churches, hospitals, hotels and 
theaters with the utmost care, scruti- 
nizing particularly the safety conditions, 
as well as the fire hazards. 


Speakers’ Bureaus and 
Special Committees 


Speakers’ bureaus have been created 
in each state organization and not only 
are all of the local luncheon clubs usu- 
ally addressed upon fire prevention dur- 
ing the week of the campaign, but every 
school child hears the story as well. In 
the year just closed 300,000 school chil- 
dren were reached in this manner. 
There are now from five to 15 speakers 


highest class of 


in each state association who can ef- 
fectively deliver a fire prevention ad- 
dress to almost any kind of an audience. 
Thanks to these speakers’ bureaus, 
nearly 100 requests for fire prevention 
speakers were filled during fire preven- 
tion week just passed. 

In some states special committees 
such as those dealing with fire depart- 
ments, waterworks, farms, laws and or- 
dinances, motion pictures, Boy Scouts, 
and others, have their own specific func- 
tions. A special dinner or mass meet- 
ing usually terminates the actual cam- 
paign. At this time a report of the 
work done is given and an effort is 
made to establish a permanent local or- 
ganization, if one does not already exist. 


Follow-up System 
Gets Good Results 


The follow-up system commences im- 
mediately upon completion of the in- 
spection. This continues for 60 days, 
operated by the secretary of the asso- 
ciation, and usually assisted by the local 
fire department, the committee sponsor- 
ing the campaign, the state fire marshal 
and others interested. After this fol- 
low-up system has been in operation for 
60 days, a final bulletin is published by 
our department, reporting the campaign, 
and giving the hazards still remaining 
uncorrected. This bulletin is sent to all 
companies, field men, the state fire mar- 
shal, and to the local authorities co- 
operating in the campaigu. The fol- 
low-up system indicated the correction 
of some 46,000 specific fire hazards 1. st 
year in our territory. As to those haz- 
ards which still remain, the alert insur- 
ance company is in a position to check 
its business by a careful scrutiny of the 
final bulletins and in many cases is 
likely to save itself a very considerable 
amount of loss. 


Strong Drive to Aid 
Fire Waste Contest 


The fire prevention department is 
also engaged in some other direct lines 
of fire prevention endeavor. Through 
its active membership in the National 
Fire Waste Council, it has made an en- 
ergetic drive to interest eligible cham- 
bers of commerce in the Inter-Chamber 
Fire Waste Contest, conducted under 
the direction of the Chamber of Com- 
merce of the United States. The field 
men have had a prominent part in this 
work as well, for many of their com- 
mittees have personally solicited en- 
tries in the contest. 


Find Fire Prevention 
Can Be Popularized 


One of the most interesting reactions 
from the work has been the discovery 
of the fact that fire prevention can be 
popularized. Witness, for instance, the 
all year round campaign now in prog- 
ress at Grand Rapids. This is but one 
example of many which might be cited. 
Here each month certain groups in the 
Chamber of Commerce are voluntarily 
responsible for fire prevention educa- 
tional matter. We find the real estate 
operators financing some 50 large bill- 
boards carrying strong fire prevention 
messages. The taxicabs give over their 
“tiny taxigrams” to the cause. The 
clearing house association prints a fire 
waste slogan on every bank statement. 
The milk dealers do the same thing on 
their bottle stoppers. A similar pro- 
gram is developed each month through- 
out the year. Fire prevention has been 
made a great civic betterment move- 
ment. It can be popularized. 

Another proof of the spread of the fire 
prevention idea is indicated by the re- 
sults of the 1924 Inter-Chamber Fire 
Waste Contest. The average per capita 
fire loss that year in the competing cit- 


ties was reduced 19.7 percent over that 
of the five years previous. This is a 
tangible concrete result. 


Results of Work+Are 
Shown in Missouri 


The far reaching effect of intelligent 
work is again demonstrated by the 
changing conditions in Missouri. Two 
years ago fire prevention apparently 
found but few responsive notes in the 
local popular mind. It seemed to be 
considered the “ugly duckling” of fire 
insurance and a very much misunder- 
stood institution. An educational cam- 


paign was undertaken lasting for 
months. A “barrage” of bulletins was 
sent to a selected mailing list. With the 


assistance of the State Fire Prevention 
Association and the Missouri Inspection 
3ureau it was possible to solicit and 
secure the entry of every eligible Mis- 
souri Chamber of Commerce in the In- 
ter-Chamber Fire Waste Contest. This 
work is being followed up with a splen- 
did campaign by the State Fire Pre- 
vention Association in all of the cities 
thus interested. The work was enthu- 
siastically undertaken by the field men. 
Kansas City, so long the nesting place 
of a zero fire prevention consciousness, 
is already starting a movement which 
gives promise of much success. 

Not the least of the more recent out- 





MELVIN LE PITRE 
Treasurer Northwest Association 


side developments in fire prevention 
evolution is the campaign which has in- 
terested over 90 national trade associ- 
ations in the matter of studying their 
own fires, causes of fires and fire pre- 
vention. Our department is cooperat- 
ing with the National Fire Waste Coun- 
cil in pushing this work. Here we find 
an effort to establish a fire prevention 
committee in each trade association, 
meeting with success. The loss records 
of the various industries are to be stud- 
ied, self inspections established and 
doubtless fire prevention is soon to be- 
come an important item for discussion 
at national conventions. There is a 
tendency on the part of newspapers to 
give considerably more space to the 
cause of fire prevention education. 


Field Men Benefited 
Greatly by Campaigns 


A glance inside reveals that those field 
men who have participated in these 
campaigns have benefited probably far 
more than some of them realize. From 
the standpoint of their qualifications as 
insurance inspectors alone, the work 
has been a liberal education to a great 
many. The public building inspectors 
have developed a high degree of tech- 
nique. The natural result of all of this 
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inspection work is that the state or 
special agent is much more intelligent 
in passing judgment on risks in which 
his individual company is interested. 
The field man who serves on the speak- 
ers’ bureau must know his subject and 
must improve his knowledge of the busi- 
ness generally. This has had a broad- 
ening effect upon those who have par- 
ticipated. The state or special agent 
must keep abreast of the times in all 
branches of insurance service or he falls 
into a rut. 


Gives Direct Contact 
With Insuring Public 


Here is an activity which brings the 
company representative into direct con- 
tact with the insuring public. The op- 
portunity is presented to become ac- 
quainted in a way which would prob- 
ably not develop in the ordinary rou- 
tine of his activity. Other businesses 
have spent vast sums in trying to 
achieve just this same personal con- 
tact with the buyers of their product, 


Problems 


UR organization has survived and 
O maintained its proper place in the 

fire insurance business during all 
of the vicissitudes of more than half a 
century. Its meetings are important 
events for nearly all of those interested 
in our business in this western country. 
It has been the means of creating and 
extending friendships, and there is an 
atmosphere of good-fellowship about its 
meetings that is unique and unmis- 
takable. 

In its business aspects, this associa- 
tion is really a clearing house of infor- 
mation, or at least its annual meetings 
are. Anyone attending the sessions of 
a Northwest meeting gets a sort of 
cross-section view of the fire insurance 
business. The speakers mirror exist- 
ing conditions. They crystallize the 
thoughts that have perhaps not before 
been coherently expressed. 


Speakers Represent 


Important Divisions 


It might not be amiss to state what 
we had in mind in arranging our pro- 
gram this year. For the past several 
years, the president has sounded a key- 
note in his annual address, and the 
speakers have discussed some phase of 
the subject presented by the president. 
There has been, in other words, one 
dominating theme, but this year we 
have not followed that plan. Instead, 
we present speakers representing sev- 
eral of the important divisions of the 
business. Mr. Bulkley speaks as a com- 
pany executive. Mr. Pierce is the head 
of that great semi- -public institution by 
means of which we get a direct contact 
with the public. A picture of the fire 
prevention movement which has gained 
such great impetus and public favor 
during the past few years will be 
painted by Mr. Vernor. Judge Conn, 
an outstanding insurance commissioner, 
represents the state’s interest in our 
business. The field man’s viewpbdint is 
to be presented by Mr. Yates, and the 
one outsider on our program, Mr. Wil- 
bur, will bring us the attitude of the 
public. 


Certain Problems Have 
Become Prominent 


There are, in my estimation, a few 
outstanding and vital questions that 
have injected themselves into the fire 
insurance business very prominently 
during recent months. I want to re- 
mind you of them. It is highly impor- 
tant for us to be thoroughly familiar 
with both the main and cross-currents 
of the fire insurance stream, and this is 
especially true of the field man because 
he influences so decidedly the attitude 
of the local agent. 

Overshadowing all Other develop- 
ments of the past 12 months and stand- 
ing out clearly is the pronounced ten- 


which in our case is simply the natural 
result of fire prevention service. Here 
is insurance at last cooperating with 
local civic enterprises, for we find united 
in a common cause the public, city offi- 
cials, fire departments, local agents, 
state officials and the companies them- 
selves. The opportunity for the state 
fire prevention associations to create the 
desired kind of public attitude toward 
the business of fire insurance is almost 
unparalleled. To achieve this end rail- 
roads and the oil companies have in- 
vested millions. Here is a most valu- 
able reaction from the fire prevention 
energy expended by the companies, and 
it is of the utmost importance that the 
members of these state fire prevention 
associations keep this clearly before 
them, at the same time lending all pos- 
sible aid to the cause. It is most grati- 
fying to observe that several of these 
associations have already capitalized on 
this idea. 

With so many local agents serving 
actively on the fire prevention commit- 


tees in their respective chambers of 
commerce, the wide awake field man 
now senses the opportunity to be of 
considerable assistance to his own 
agent along this new line. Such agents 
are naturally interested in companies 
which can give them this kind of serv- 
ice. 

The enterprising insurance company 
has two interests, one of which has to 
do with its immediate prosperity and 
the other with the general good of the 
profession. This is just as true of other 
institutions as it is of insurance. Any 
concern which fails to recognize its ob- 
ligation to the general welfare of the 
business in which it is engaged is nar- 
row and likely doomed to mediocrity. 
An active fire prevention program must 
certainly contribute to the general wel- 
fare of the business of fire insurance. 
It demands the services of the best 
minds which each company can offer. 
Fire prevention has been shot through 
with an insurance complex, because fire 
insurance has always been a leader on 
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dency, coming from various sources, to 
break down or at least alter the pres- 
ent system of transacting the fire insur- 
ance business. The much discussed 
Chrysler plan is at bottom nothing 
more or less than an effort on the part 
of a concern outside of the insurance 
business to create a new method of 
writing insurance on automobiles. The 
Chrysler company takes the stand that 
the insurance companies are not writing 
automobiles in a satisfactory manner, or 
at rates that are low enough. 

The General Motors Corporation has 
organized the General Motors Insur- 
ance Exchange, a stock company, that 
will write all the automobile insurance 
on General Motors cars purchased on 
the deferred payment plan. The Equity 
Fire of Kansas City recently announced 
its intention of writing fire insurance at 
20 percent below the rates charged by 
the orthodox stock companies on cer- 
tain risks equipped with fire extinguish- 
ers, probably through fire extinguisher 
dealers. An eastern roofing company 
has been advertising its ability to pro- 
vide free tornado insurance to those 
purchasing its roofs. These schemes 
are all straws that indicate which way 
the wind is blowing. Collectively, they 
constitute rather formidable attack upon 
our present methods. 


Victory of Plan 
Would Be Serious 


There are many who believe that if 
the Chrysler plan, even in a modified 
form, wins out in the courts there will 
follow a rather sweeping alteration of 
the present methods of writing automo- 
bile insurance. The Chrysler plan, 
which is the most menacing of all of 
these developments, is not only an effort 
to force a change in the writing of auto- 
mobile business, but is also a formid- 
able thrust at the American agency sys- 
tem. We must recognize that the 
Chrysler scheme and all of the others 
are not necessarily so important in 
themselves. They are significant chiefly 
because they reveal the effort that is 
being made in many quarters to force 
new and revolutionary methods upon 
us. The company, the field man and 
the local agent must stand solidly to- 
gether to protect the insurance system 
that it has taken so many years to 
evolve and perfect. This great business 
as it stands today should not allow 
itself to be swept off its feet by radical 
projects such as have been put forward 
so persistently in recent months. 

For several years the fire companies 
have been beset with the twin evils of 
high expense and loss ratios. Most 
companies have made strenuous efforts 


to reduce their operating costs. Un- 
questionably, considerable progress in 
this direction has been made, but fur- 
ther economies will have to be insti- 
tuted. The attitude of the insurance 
commissioners and perhaps even the 
Henge; public was probably expressed 
by Commissioner Beha of New York, 
who recently informed the fire compa- 
nies that they could not reasonably ex- 
pect the state to permit them to put 
rate increases into effect until they had 
effected the most rigid economies in 
every department. The opinion of our 
supervising officials seems to be that 
our overhead expenses are too high and 
our loss ratios are excessive. It is 
obvious that we are expected to under- 
write our business even more carefully 
than we have, and to reduce our fixed 
costs before we can expect serious con- 
sideration so far as rate increases are 
concerned. 


Condemns Laxity in 
Payment of Balances 


One of the glaring evils of our busi- 
ness today is the laxity and indifference 
shown in the collection of agency bal- 
ances. It is conservatively estimated 
that from 20 to 25 percent of every field 
man’s time is devoted to the collection 
of delinquent balances, obviously an 
unwarranted expense. Insurance com- 
panies, other than fire, insist upon and 
secure prompt payments from agents, 
leaving our companies “holding the 
bag,” so to speak. Experience has 
taught that the agent who is the poor- 
est pay from our standpoint is the best 
collector from the assured. I urge 
upon the field man of every state the 
desirability of positive cooperation with 
a view to the enforcement of the prompt 
payment of balances and the elimination 
of the chronic delinquent, the result of 
which will mean that much more time 
may be devoted to productive work. 
Surely, you will agree that it requires 
a higher order of intelligence to produce 
new business than to collect balances. 

If there is any one thing above an- 
other that will benefit and be welcome 
to the fire insurance business, it is the 
enactment of reasonable legislation that 
will produce uniform laws governing 
insurance in all states. Today, nearly 
every branch of the insurance business 
is burdened with laws that create al- 
most endless detail and expense. Sev- 
eral states in the central west have their 
own peculiar laws relating to insurance. 
A policy that is entirely acceptable to 
the insurance department of one state 
must often be altered in several particu- 
lars before it receives the approval of 
the supervising official of a neighboring 


the war on fire waste. The public has 
always turned to insurance for advice 
on matters pertaining to fire safety. 
The changing order of things is slowly 
unfolding to the average citizen that he 
or she has a definite responsibility in 
fire prevention and that America’s fire 
waste is not a problem for insurance 
to solve alone. 

Nevertheless, it is of paramount im- 
portance that insurance continue its 
leadership in fire prevention. Even in 
this activity the competition is becom- 
ing keener. With the Chamber of com- 
merce of the United States, trade asso- 
ciations, credit men, safety councils and 
many other organizations constantly in- 
creasing their interest in this worthy 
cause, insurance will have to be on its 
mettle more than ever, for its very ac- 
tivity along this line of service seems 
to be one of the most practical avenues 
yet developed by means of which it 
can maintain that invaluable contact 
with the insuring public. 


Outlined 


commonwealth. What is good enough 
for one state is in most cases not good 
enough for another. The companies 
have to issue a great variety of policies 
in order to comply with the statutes of 
all of the states in which they are oper- 
ating. This multiplicity of laws results 
in unnecessary confusion and expense. 
he major governing laws in all 
states are alike. It is only on the minor 
questions that the differences in stat- 
utes are found. The business of insur- 
ance is being hampered by these petty 
differences. It is only reasonable for 
us to hope that the day is not far dis- 
tant when the standard policy recom- 
mended by the insurance commission- 
ers will become effective in all states. 

I have a cherished hope that the time 
is fast approaching when all companies 
whose executives are ever ready and 
willing to cooperate for the betterment 
of our business in all its phases will 
see the advisability and necessity of 
banding together in one organization. 
After all, there should be but two kinds 
of companies: those which will play the 
game fairly and squarely and those 
which won’t. Only as a united army 
with unbroken ranks and free from in- 
ternal dissensions can we hope to win 
public favor for our cause. 


Librarian’s Report 


Carl G. Whipple, chairman of the 
library committee, presented the report 
of the librarian, Mrs. Edith Y. Wet- 
more. The report emphasized the fact 
that the privileges of the library are not 
confined to residents of Chicago but 
that those living away from the city 
may secure books upon request. The 
report shows that the library continues 
to increase in usefulness. Readers num- 
bered 3,036, books loaned 2,314, new 
accessions 185, and insurance maga- 
zines on display 36. 

The demands on the library have not 
been confined to the insurance frater- 
nity, but it has become a source of 
information to reporters and _statisti- 
cians as well as mercantile and bond 
houses. The library has been called 
upon to outline insurance talks for the 
radio and has been particularly helpful 
to the students of the insurance course 
at Northwestern University and the In- 
surance Institute. It has also furnished 
data for the University of Illinois. A 
number of valuable books have been 
added to the library during the year. 
C. W. Pierce donated his library of in- 
surance literature to the association 
with the understanding that duplicates 
could be disposed of at the library‘s 
discretion. Those not needed were sent 
to the Ohio Farmers for that company’s 
library at Leroy, O. 
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Travesty of Insurance 


o discuss the necessity of insurance 

supervision. In any assemblage it 
must be conceded that an activity 
which repeatedly has been held by the 
courts of last resort to be impressed 
with a public use, whose premiums in 
the aggregate almost equal the gross 
operating revenues of the railroads of 
the United States and which exacts toll 
even from people who are so unfortu- 
nate as to Own no property either real, 
personal or mixed, is one which demands 
the supervisory eye of the state. This 
observation is made without any gen- 
eral implication against the executives 
and managers who carry on the busi- 
1ess notwithstanding there is the same 
percentage of people engaged in under- 
writing as there is in other lines who 
ire remiss in their duties. Whatever 
me's fitness for administrative tasks 
may be, insurance supervision of the 
present day is hopelessly inadequate to 
accomplish what its name implies. 

The idea of regulation through de- 
partments came into existence three- 
juarters of a century ago, when the 
country was in the day of the stage- 
coach as a means of transportation; not 


|: IS not necessary in this assemblage 
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only when the stage-coach carried our 
ancestors but as a vehicle it typified in 
comparison with the present our 
thoughts and habits of life. The insur- 
ance code of most of the states is a relic 
f such a period. Instead of a scientific 
arrangement of laws to govern this 
business, about all one truthfully can 
say of many of the statutes then enacted 


and still in force. is that they have 
nothing worth while save the mellow- 
ness of historic memories. The gath- 


erer of antiques would find in them a 
treasure-trove. 


Laws Have Been Passed 
in Piecemeal Fashion 


Statutes have been enacted from time 
to time isolatedly and piecemeal to fit 
i given condition, applicable only in the 
case of a single or a few companies, by 
law-makers who, for the most part, had 
little if any knowledge of the necessities 
of this business. Laws have been passed 
to fit fancied conditions rather than 
those of fact and not infrequently bills 
are introduced calculated to help de- 
signing executives and (in one case) a 
single policyholder. A member of the 
legislature of a neighboring common- 
wealth recently sought an amendment 
to compel one of the life companies to 
pay a claim which it was amply justi- 
hed in refusing, which amendment, even 
if it could have been drawn to apply to 
like conditions in the future, which is 
doubtful, would have been invalid be- 
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cause of its retroactive nature. The 
member, when informed as to the legal 
effect of what he proposed, insisted on 
legislative action and apparently was 
quite willing to ignore the retrospective 
operation of the statute notwithstanding 
its obvious constitutional invalidity, 
which incomprehensible attitude on the 
part of the proponent was_ explained 
when it was ascertained his interest in 
the proffered legislation lay in the fact 
that he himself was the beneficiary in 
question. 


Code Is Now Badly 
Out of Date 


Our code doubtless was appropriate 
to the supervision of companies which 
wrote insurance at a time when $100,- 
000 capital was considered adequate not 
only but was regarded as a large sum 
of money. Yet that amount, an infini- 
tesimal sum in comparison with the 
cover of a single manufacturing com- 
pany which has its buildings and per- 
sonal property situated in one of the 
smaller cities of Ohio insured against 
loss by fire in the sum of $32,000,000, 
is still the minimum requirement for 
domestic and foreign carriers. 

There is bound to be in such a patch- 
work code much of conflict. A com- 
pany licensed in a number of states 
necessarily encounters difficulty in 
reconciling the requirements of the laws 
as between the different sovereignties. 
For instance, the department of one of 
the states recently insisted on certain 
by-laws appropriate to an applying 
company being set out in extenso in its 
policy forms, in consequence of which 
ruling the company was put to consid- 
erable trouble and_ expense in revamp- 
ing its contracts. The new form having 
been approved for use in such state, the 
company then sought admission to an- 
other state and proffered the amended 
policy forms. The commissioner of the 
second state not only objected to the 
incorporation in the policies of the by- 
laws but his lordship was adamant to 
any suggestion of substitution; in fact, 
he refused a license unless not only 
the by-laws were deleted but all refer- 
ence to them in the policy was stricken 
out. 


Statutes Conflict 
Within the State 


Again, not only are there inconsist- 
encies as between the laws of different 
states but a company frequently finds 
itself distraught to reconcile the con- 
flicting statutes of a single state. One 
wonders where in the field of logic a 
court ultimately would arrive if at one 
and the same time it were asked to con- 
strue in a given case the statute against 
compacts by insurance companies and 
in another case the statute requiring 
such companies to belong to a rating 
bureau, or, to decree the duty of the 
commissioner when one statute forbids 
insurance to be placed in a non-admit- 
ted company and another statute pro- 
vides that whoever enters into contracts 
with non-admitted companies or Lloyds 
shall report all of such agreements to 
the department and so reporting pay an 
annual tax of 5 percent on the premium. 

Still more confusing is the problem 
underwriters have to meet, not in recon- 
ciling statutes of different and even of 
the same states, but in construing in- 
harmonious decisions of our courts. 
One of the most notorious examples of 
nonuniformity grows out of an automo- 
bile policy covering against collision 
where the car inadvertently has been 
driven over an embankment into a 
ditch. The Supreme Court of one state 
has declared there is no liability on the 
company issuing such a ‘policy, holding 


that the damage to the car is not caused 
by a collision but rather is caused by 
the car coming into contact with the 
ground as a result of leaving the high- 
way; in other words, leaving the high- 
way is the proximate cause of the acci- 
dent and the striking the ground is but 
an incidental circumstance. The court 
of last resort of a state immediately 
adjacent held directly to the contrary 
on a similar state of facts. : 
The unfairness that could grow out 
of these declarations of the law would 
be manifest if a border county resident 
of the sovereignty where recovery is 
denied were to bring his action across 
the state line, thus planting his cause 
in a forum which would give him a 
judgment, whereas his unfortunate fel- 
low-citizen, living inland, if compelled 
because of his financial condition to 
enjoy the luxury of a homemade law- 


suit, would be denied an award for his 
damages. 


Advocates Integration 
of Agency Forces 


My recent suggestion before the Fire 
Insurance Club of Cleveland that there 
be an integration of the agency forces, 
while encountering some objection, was 
generally approved. Further considera- 
tion of it only strengthens me in the 
belief that it is sound. The suggestion 
was that the state incorporate the 
agency force under a general law into 
a single group, the law to contain a 
provision that no person may engage in 
the business as agent or solicitor unless 
he be a member of the statutory organi- 
zation. The state organization should 
have supervision of the district organi- 
zation and the latter in turn be superior 
to the county organization. The latter, 
through a board of trustees to be 
elected annually, should have authority 
to pass upon the application of candi- 
dates for agents’ licenses. 

It was claimed this would tend to 
bar many worthy applicants because of 
selfish interest and prejudice of those 
already in the field but this would not 
follow, since the plan would provide the 
machinery for an appeal from the 
county board to the district board and 
in turn from the latter to the state 
board. The action of all of these boards, 
even the state board, would be recom- 
mendatory merely, the decision ulti- 
mately being for the department. In 
order that there might be absolute pro- 
tection for an applicant as against 
whimsical action on the part of the 
boards or even of the commissioner, 
there should be provided a method of 
review by the courts, giving those tri- 
bunals the right to correct any abuse 
of discretion. This ultimately would 
make for a better selection of agents 
and its adoption certainly would relieve 
the special and state agents from much 
detail as regards the investigation of 
new agents. Furthermore, overdue bal- 
ances would disappear from _ reports 
altogether. This plan of licensing 
agents is based on the English system 
ot admission to the bar. 


Should Not Hamper 
Companies Needlessly 


Since a legislature cannot anticipate 
all the possible needs of insurance, only 
the things that obviously should be pro- 
hibited ought to be inhibited. Every- 
thing else should be permitted. Why 
hamstring .a company with countless 
statutory provisions restrictive in their 
nature? Rather, the commissioner 
should be permitted to supplement a 
few statutes by the necessary regula- 
tions, same to have the force of a law 
unless the court of final resort, which 
should be authorized to review the 


Supervision 


question direct on complaint of one or 
more of the companies affected, were to 
order otherwise. In Great Britain many 
of the rules of law and especially of 
procedure are made by administrative 
officers, and this pdwer has been widely 
used, and very satisfactorily, too, only 
the more important rules being subject 
to modification by parliament. 
Rebating is unfair, vicious and un- 
American. It affects directly and col- 
lectively more people than the imme 
diate actors. To banish rebating, the 
penalty should be severe but not be 
visited solely upon the agent. The law 
should provide in addition to penalties 
to company and agent that any person 
who has not paid the full bureau rate 
on his policy should be denied a recov- 
ery in case of loss and the policyholder 
should be required to prove full pay- 
ment if an issue is made on the ques- 
tion. This requirement that one who 
pleads payment should prove it is the 
general rule of evidence in litigated 
matters. Why not in insurance cases? 
Against his better nature, an agent is 
often put in the position of either yield- 
ing to a wily purchaser or of losing 





ROBERT D. SAFFORD 
Secretary Northwest Association 


the business. Let the blame be placed 
where it properly belongs. 


Principles of Insurance 
Should Be Taught 


The enormous loss to the world, due 
to fires, not only causing destruction of 
property but producing many concomi- 
tant economic effects, justifies statutes 
which require a teaching in the public 
schools of the theory of insurance; that 
is, that it is the public and not the com- 
panies which ultimately pays all losses. 
This teaching would not mean merely 
the giving of fire drills to pupils but 
rather it would mean such instruction 
to the future adult generations as would 
lead to a large saving annually of the 
half billion dollars, which, due to care- 
lessness and thoughtlessness, take on 
the form and color of smoke. An argu- 
ment to the pocketbook is frequently 
more persuasive than is one addressed 
to the mind. 

The taxation of companies is alto- 
gether wrong; it is an indirect tax on 
the policyholders. An indirect tax is 
indefensible. A premium tax, of course, 
is properly chargeable, but the gross 
should not be in any sum beyond the 
operating expenses of the department. 
It is doubtful if an excise or franchise 
tax could be sustained on any other 
legal theory than the expense of the 
supervision of the particular business. 
Certainly the tax for the fire marshal’s 
division could be successfully assailed if 

(CONTINUED ON PAGE 43) 
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Work of Laboratories Told by 


Pierce During Inspection Trip 
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other officials of the Laboratories. 
is given herewith. 








On Wednesday afternoon the Northwest Association was invited to 
the East Ohio street plant of the Underwriters Laboratories, Inc., where 
the members could see the testing work that is carried on for the protection 
of life and property. They were received by President Dana Pierce and 
Mr. Pierce made a brief address, which | 

! 








E are very glad to welcome the 
W iice Underwriters Association of 

the Northwest to these Labora- 
tories, to show you something of what 
we do and how we do it. 

The insurance field is so large and 
covers sO many various interests finan- 
cial, technical, social, and economic, that 
few, if any, of us can appreciate all that 
it means in present day life. To many 
of you the problems of business-getting, 
of premiums, rates, and underwriting are 
foremost. Schedules, forms and all the 
intricate but necessary details of the 
conduct of a great and varied profession 
absorb much of your attention. 


Fire Insurance More 
Than Selling Commodity 


Rut fire insurance should be and is 
more than selling a commodity. Inter- 
woven as it is with the entire fabric of 
ecdnomic life, it must and does concern 
itself with everything affecting business 
affairs. As a consequence, no profession, 
unless it be that of the law, presents 
more opportunity for the man of high 
intelligence, _ widely varied knowledge 
and sound judgment. Those of you who 
have been longest in the insurance busi- 
ness have, no doubt, come to appreciate 
most clearly the dignity, importance and 
responsibility of underw riting. 

In proposing your visit here today 
a part of your meeting this year it was 
the intention of your officers and of the 
Laboratories that you should see for 
yourselves what we are doing and how 
we do it as our contribution to the art 
and the science of insurance. This is 
an institution for determining facts and 
for the establishment of standards upon 
which sound opinions can be based on 
all those products which in building con- 
struction, maintenance and operation af- 
fect fire protection or create a fire 
hazard. 


Results of Tests Are 
Shown in Two Forms 


The results of tests in these Labora- 
tories are shown in two forms, our pub- 
lished lists and our labels on products. 

Che lists you are most concerned with 
are those of inspected fire protection 
appliances and of inspected fire hazard 
appliances. These may well be a part 





DANA PIERCE 
President Underwriters Laboratories 


of your every-day kit of tools. They do 
not pretend to be text books on fire 
prevention, but they do contain in the 
headings and descriptions of the many 
classes of articles listed a fairly general 
outline of all the more important fea- 
tures. May I suggest that some of you 
will find it interesting and profitable to 
read through these descriptive parts of 
our lists from cover to cover. It will at 
least refresh your memory on many 
items, and after what you are to see 


here today such a review of the lists will. 


perhaps have a new interest and signifi- 
cance. We hope you will use our lists 
even more in the future, remembering 
that we always welcome inquiries on any 
item and are glad to supplement what is 
in them by correspondence if you will 
put your questions to us. 

The field man, being constantly in 
direct contact with the assured, is nat- 
urally his adviser on all sorts of ques- 
tions. If not actually himself an en- 
gineer, he should at least have what one 
may call engineering sense. That is, he 
must both know what is general good 
practice, what is available and the main 
principles which govern both fire pro- 
tection generally and the work of the 
Laboratories in particular. 


Improvements in Oil 
Burners Due to Tests 


A manufacturer of domestic oil burn- 
ers recently asserted that the improve- 
ments accomplished in the last five years 
in safeguarding oil burners were almost 
wholly directly due to the tests, criti- 
cisms, and advice of Underwriters’ Labo- 
ratories. We now list between 25 and 
30 oil burners, but are told that there are 
or recently have been over a thousand 
makers cf one sort and another. How 
many of the unlisted ones are really safe 
or of known safety, I leave you to esti- 
mate. 

This leads me to remind you that a 
great share of the service rendered by 
the Laboratories is never directly shown. 
When a device falls below our stand- 
ards we do not list it, but neither do we 
publish our criticisms. Please never for- 
get that there are hundreds of devices 
which we test but cannot pass because 
of some shortcoming. This unseen, un- 
advertised service is as truly construc- 
tive and useful as the so-called ap- 
provals shown in our published lists and 
by our labels. 


Activities Not Confined 
to Laboratory Work 


It would be absurd for us to claim 
credit for all the improvements which 
manufacturers make in their products 
after we first see them, but the cordial 
appreciation of our criticisms by scores 
of our clients convinces us that we are 
by no means mere fault-finders adding 
nothing to the sum of useful knowledge. 

As you look at our Laboratories and 
our test equipment, do not forget that 
our activities are not confined within 
these walls. In a thousand or more fac- 
tories all over the country our inspectors 
and engineers are following the produc- 
tion of the wares we tested here and in 
cooperation with the makers in our fac- 
tory inspection system are retesting and 
reinspecting the daily or weekly outputs 
to see that they reach the field “up to 
standard.” Our label on an article is 
the evidence of this and not merely a 
tag or name plate. In asking you to 
“look for the label” we ask you to re- 
member also the service it represents 


and to emphasize this to your clients 
always. 

Tomorrow, and next week, and next 
year remember us as a part of your 
profession striving in our special depart- 
ment to furnish to the ‘underwriting 
world and to the insuring public reliable, 
valuable and useful information in en- 
gineering and in industry which will 
enhance the reputation of insurance as 
an intelligent, constructive and educative 
force. 


Good Fellowship Dinner 


There were only 356 present at the 
Blue Goose good fellowship dinner on 
Tuesday eevning. This is about half of 
the size of the crowd that turned out 
last year. It was not necessary to use 
the overflow banquet room this time. 
The rule that all to be admitted must 
show their Blue Goose membership 
card was strictly in force, with the re- 
sult that some were turned away at the 
door. This year’s party was notably 
orderly and decorous. 

Retiring Most Royal Grand Gander 
W. E. Mallalieu made a brief talk and 
introduced his successor, H. Verne 
Myers of Waterloo, Ia. Douglas Mal- 
loch, the widely known after dinner 
speaker, made the principal talk of the 
evening and was well received. There 
were several vaudeville acts. 


Dakota Club Meeting 


There will be a meeting of the Na- 
tional Dakota Club at the Brevoort Hotel 
in Chicago at noon today (Thursday). 
This is the organization that came into 
existence two years ago when David L. 
McCoy of Sioux Falls, S. D., made his 
first attempt to be elected to the office 
of grand keeper of the golden goose egg 
of the Blue Goose. The field men of 
the Dakotas got together and formed 
an organization primarily for the pur- 
pose of furthering Mr. McCoy’s can- 
didacy. Now that Mr. McCoy has been 
elected it is likely that Thursday’s meet- 
ing will take the form of a celebration. 
Jacob Nelson, manager of the hail de- 
partment of the America Fore Com- 
panies, is president of the organization. 


Canadians Golf Winners 


The Canadian contingent won the golf 
match staged at the Hinsdale Golf Club 
on Monday by a score of 7 to 6. The 
five winning Canadians were H. H. 


Smith, Winnipeg; J. N. McLeod, Win- 
nipeg; John L. Noble, Vancouver; G. 
W. Hadrill, Montreal, and T. L. Ger- 


Their American oppo- 
Nashville, 
Indianap- 

Cincinnati; 


aghty, Montreal. 
nents were Norman B. Berry, 
Tenn.; Thomas L. Dungan, 
olis; J. H. Burlingame, 
Dorsey ‘iy 
Charles Cotnam, Houston, Tex. 

Fred W. Ransom, assistant western 
manager of the Providence Washington, 
was in general charge of the Interna- 
tional Golf Tourney. S. T. Collins of 
Hinsdale, Ill., former western manager 
of the Providence Washington, was 
host. luncheon was served at noon at 
the Hinsdale Golf Club. 

In the supplementary match, H. W. 
LaRue, assistant manager of the Oil In- 
surance Association, was awarded the 
prize of a silver flask for the low gross 
Mr. LaRue scoring 76. 


Life Members’ Meeting 


The annual meeting of the Society oi 
Life Members was held on Wednesday 
evening at the Mid-Day Club. James F. 
Joseph of the Western Union presided 
as president and was ably assisted in 
carrying the affair along by Secretary 
Holger de Roode. The following were 
admitted to the Society this year, hav- 
ing paid their dues continuously for 25 
years: Neal Bassett, Newark, N. J.; 
Joseph A. Cloud, Cincinnati, O.; C. B. 
Corry, Cleveland, J. O. Dye, New 
York; William L. Ely, Monroe City, 
Mo.; A. R. Gress, Minneapolis, Minn.; 
J. C. Griffiths, Jr.. San Francisco, Cal.; 
John R. Martin, Det troit, Mich.; Robert 


Davis, Jacksonville, Fla., and 


J. McIntyre, Milwaukee, Wis.; Robert 
*, Medbury, Highland Park, Mich.; E, 
A. Rademacher, Milwaukee, Wis.; C. G. 
Wonn, Chicago; H. F. Espencheid, Dan- 
ville, Ill; H. H. Thatcher, Pontiac, 
Mich. 


MALLALIEU’S REPORT 
ON BLUE GOOSE 


(CONTINUED FROM PAGE II) 


our purpose to develop character, prac- 
tice charity and cultivate fellowship. 
And now, what of the future? The 
order is 19 years old, and may be said 
to be approaching manhood. It has 
strength and virility; it has a purpose 
and it has ideals; and it has a splendid 
membership over 6,000 strong, who are 
competent to render a very signal serv- 
ice to the business through which the 
order was created by carrying the ban- 
ner of the Blue Goose, with its watch- 
word of good will, into the fields of our 


daily life. That is my principal recom- 
mendation; others will be presented 
which have come from the various 


ponds as a result of consideration by 
the respective committees. I ask your 
earnest consideration of these sugges- 
tions and the adoption of those which 
will tend to promote harmony and good 
fellowship, and develop the order as a 
whole. Every eligible fire insurance 
man who has the right to enroll will 
profit by membership in the Blue Goose 
in proportion as he adopts and follows 
its precepts. 





New Grand Keeper’s Career 


David L. McCoy, the newly elected 
grand keeper of the golden goose egg of 
the Blue Goose, is state agent of the 
North America in South Dakota, mak- 
ing headquarters at Sioux Falls. Mr. 
McCoy has occupied his present posi- 
tion since 1918. For five years prior 
to that he traveled in South Dakota for 
the Columbia Fire Underwriters of 
Omaha. He began his insurance career 
in Kansas and was later transferred by 
the Columbia Underwriters to his pres- 
ent field. 

Mr. McCoy was a candidate last year 
for the office to which he is now elected. 
He was pitted against J. Charles Harris 
of San Francisco, who had strong back- 
ing from various sections of the coun- 
try. This year Mr. McCoy made no 
effort to obtain the nomination. His 
association did not carry on any kind 
of campaign in his behalf. It was rec- 
ognized that Mr. McCoy had exhibited 
good taste in not again pushing himself 
forward and when his name was men- 
tioned as a candidate, R. L. Spaulding 
of South Carolina, who had previously 
been nominated, withdrew his name so 
as to make Mr. McCoy’s election 
unanimous. 

In his own state, Mr. McCoy has held 
every office in the Dakota pond and for 
the past two years has been deputy 
most loyal grand gander. 





DAVID L. MeCoy 
Grand Keeper of Golden Goose Egg 
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OHIO’ AND WEST VIRGINIA 








FOUNDATIONS NOT COVERED 





According to Ohio Law Specific Insur- | 
ance Must Be Mentioned 
in the Policy 


Recently a special agent of an Ohio 
company sent out a letter to his agents 
calling their attention to the fact that 
the Ohio law is such that unless founda- 
tions of a building are specifically men- 
tioned with a specific amount of insur- 
ance applying to the foundations, they 
are not covered by the policy. At first, 
some who received this letter were in- 
clined to question this interpretation of 
the law but a careful examination of the 
statute and the cases which have been 
before the courts in Ohio indicate that 
the special agent was correct in his 
announcement. 

The statute says, 
foundation walls shall not be included 


structure in settling losses, anything in 
the application or policy to the con- 
trary notwithstanding.” The purpose of 
the legislature in placing these words in 
the statute was to prevent companies 
from refusing to pay total losses under 
the valued policy law on the ground 
that the foundations were not destroyed 
and therefore there was no total loss. 


Must Mention Foundations 


“The cellar and | 


| 


| said 


that foundations of the building were | 
intact and therefore an appraisal was | 


necessary to determine the loss. In 


commenting upon the statute, the court 


that regardless of mention of 
foundations in the policy, they could not 


| be considered as being covered by the 








| were totally destroyed, regardless of the | 
| real value of the contents. 


In the case of an insurance company | 


vs. McBee, the Ohio Supreme Court 


held against the companies when ‘they | 


demanded an appraisal on the ground | 


policy unless there was: such specific 
mention as to remove all doubt about 
the intent of the two parties to the con- 
tract. This is interpreted to mean that 
the policy must necessarily mention 
foundations with a specific amount of 
insurance upon them. 

This question becomes important in 
those cities such as Cincinnati, where 
foundations of a building are also often 
an integral part of the structure itself. 
On the sides of the hills, the foundation 
may also serve as the outside wall. 


Touches on Blanket Form 


Another interesting phase of coverage 
as affected by the Ohio statute is the 


or codsidared ao part of the building or | blanket form where both the building 


and the contents are included in the 
same form. That is, if a company had 
$50,000 on contents and $10,000 on a 
building housing the contents, or a total 
of $60,000 and the building should burn, 
there is a serious question whether or 
not the property owner might not col- 
lect the entire $60,000 if the building 


In the Ohio 
case mentioned above, the court said, 
“The question as to whether or not the | 
valued policy law applies, where a gross 
sum is written upon a structure and 
other property not a part of the struc- 
ture has never been passed upon in this 


state to our knowledge.” The Ohio 
legislature in attempting to pass a law 
to carry out its intention in the valued 
policy statute has created serious ques- 
tions which are likely to be answered 
sometime in the courts. 

At the present time the Ohio Audit 
Bureau is issuing no criticisms regard- 
less of the way in which foundations are 
treated in policies. Sometimes, policies 
say nothing about foundations. Other 
| times the policy simply says, “including 
| foundations.” Seldom if ever are the 
foundations specifically mentioned and 
insured for a specific amount. 

It is deemed likely that if adjusters 
were to take advantage of the Ohio 
statute which says that the cellar and 
foundation walls shall not be considered 
as part of the structure in settling losses, 
when they settled partial losses, the 
courts would rule in favor of the as- 
sured in declaring that the foundations 
were covered in the policy. The statute 
creates an anomalous situation. 


Field Clubs Meet Dec. 1 


» The Ohio Fire Prevention Association 
and the two Ohio field clubs will hold 
their annual elections Dec. 1. 

New members of the Fire Underwriters 
Field Club of Ohio are J. V. Herd, special 
agent Niagara, Columbus; Mark L. Bush, 
special agent Niagara, Cleveland; John 
Beddington, special agent Henry Clay, 
Columbus; A. C. McCabe, state agent Sun, 
Cleveland. A new member of the bureau 
field club is W. B. Fitzgerald, Ohio 
Farmers, Columbus. 








Old-Timer in Cincinnati 
J. O. Wright, for 18 years at the New 
| York office of the New York Underwrit- 
ers and well known there and about Chi- 
|eago and Cincinnati, is now living in 
| Cincinnati. Mr. Wright visited The Na- 
| tional Underwriter Cincinnati office re- 


cently and identified many of the men on 
the three large groups of framed pic- 
tures which were gathered and framed 
by William Monroe and presented to The 
National Underwriter by his son, Charles 
Monroe. Mr. Wright told a number of 
interesting stories of the early under- 
writing days as’ he looked over the pic- 
tures. Quite a number of them have not 
yet been identified by any of the several 
visitors who have dropped into the office 
to look them over. 





Must Improve Equipment 

CLEVELAND, O., Oct. 13.—B. C. Crist- 
well, engineer of the state fire marshal’s 
office, speaking before the Chamber of 
Commerce at New Philadelphia, sounded 
a warning that the present fire protec- 
tion does not warrant the continuation 
of the town in Class 3%. 

He recommended the addition of a 
| Pumper to the present equipment, which 
consists of one truck which has already 
seen considerable service; the enactment 
of a building code and the increase of 
the fire zone limits. 

The town’s classification calls for one 
full-time fireman for each 1,000 of popu- 
lation, now 12,000, but it seems to have 
but five regular firemen. 





Ohio Agency Changes 

Recent changes in Ohio fire insurance 
agencies are: 

Tippecanoe City—Fred M. Grant sold 
to W. H. Wilson, Mr. Grant having moved 
to Florida. 

Warren—George H. Watson sold to 
Wallace L. Hammond; Hamilton-Brilliant 
Realty Company transferred to the Jack- 

man Realty Company. 








Plan Ohio Inspections 


Reports received at the office of the 
Ohio Fire Prevention Association show 
that over 1,000 club members and more 
than 900 school children heard the talks 
which representatives of the association 
gave in connection with the observance 








LOYAL TO FRIENDS, AND TO LOYAL AGENTS, LOYAL 





Nea! Bassett, Presiient 
John Kay, Vice-Pres. and Treas. 
A. H. Hassinger, Secretary 
Wells T. Bassett, Secretary 


FIREMEN’S 


INSURANCE CO. 
of Newark, N. J. 


Organized 1855 


Statement January 1, 1925 
ASSETS AND LIABILITIES 


Capital .....$3,000,000.00 
All other 

liabilities... 8,536,871.80 
Net Surplus. 3,586,660.11 


Total ......$15,123,531.91 


Policyholders Surplus, 
$6,586,660.11 








Henry M. Gratz, President 
Neal Bassett, Vice-Pres. 
John Kay, Vice-Pres. & Treas. 
Davis G. Vaughan, Secretary 
A. H. Hassinger, Secretary 
Wells T. Bassett, Secy. 


Girard. M. 


INSURANCE Co. 
of Philadelphia 
Organized 1853 


Statement January 1, 1925 
ASSETS AND LIABILITIES 


Capital .....$1,000,000.00 


All other 
liabilities. . 3,213,098.14 


Net Surplus. 1,260,934.06 


Total .......$5,474,032.20 


Policyholders Surplus, 
$2,260,934.06 














Neal Bassett, President 
John Kay, Vice-Pres. and Treas. 
a A. Snyder, Secretary 
H. Hassinger, Secretary 
AWails T. Bassett, Secretary 


MECHANICS 


INSURANCE CO. 
of Philadelphia 
Organized 1854 
Statement January 1, 1925 


ASSETS AND LIABILITIES 
Capital .$ 600,000.00 


All other 
liabilities. . 2,575,127.95 


Net Surplus. 1,000,362.98 


Total .......$4,175,490.93 


Policyholders Surplus, 
$1,600,362.98 














H. M. Schmidt, President 
Neal Bassett, Vice-Pres. 
John ~» Vice-Pres. and Treas. 
ay 2 A. Hathaway, Secretary 
H. Hassinger, Sec 
AWeils T. Bassett, Secy. 


National 
Ben Franklin 


FIRE INSURANCE Co. 
of Pittsburgh, Pa. 
Organized 1866 

Statement January 1, 1925 
ASSETS AND LIABILITIES 
Capital .....$1,000,000.00 

All other 


liabilities. . 3,751,385.75 
Net Surplus. 501,427.56 


Total Assets .$5,252,813.31 


Surplus, Policyholders 
$1,501,427.56 














H. R. M. Smith, Ass’t. Secy. 


Western Department—844 Rush Street—Chicago, Illinois 


WAITE BLIVEN, Vice-President 


Homer Gwinn, Ass’t. Mgr. 


Herbert A. Clark, Ass’t. Mgr. 
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of Fire 


| opposition to the 


Prevention Week. The associa- 
tion will probably hold inspections at 
Piqua, Youngstown and East Liverpool | 
vithin the coming year. Scout commit- 


tees have been appointed as follows: 
Piqua—B, P. Tinsley, R. J. Eisert 
it. B, Sherman all of Columbus. 


and 


Youngstown—L. H. Roller, Alliance; 
lb. H. Moore, Cleveland. 

Fast Liverpool—A, Kk. Bulau, Colum- 
bus; George P. Kessberger, Detroit; R. W. 
Wetzel, Columbus, 

Tax Fight in Ohio 

Vhio is now in the throes of a tax 
classification fight, an amendment to the 
state constitution providing for classi- 
fication of property for classification to 


be voted on Noy. 3. \ number of 
ial associations are for it, as 
pokesmen for the- Ohio 
ind Grange. However, it 
the farmers as a } 
(congressman 


finan- 
well as 

Farm Bureau 
is declared that 
body sre opposed to it. 
Charles Brand of Urbana 


| thority to collect 
| cising it. In a 


has taken a hand in the controversy in 
tax and declares that 
Donahey has sufficient au- 
taxes but is not exer- 
previous vote the pro- 
amendment has been defeated, 


Governor 


posed 
Ohio Notes 


Harry C. Hughes, fire 


insurance agent 
of Columbus, O0., was called to Wilkes- 
Barre, Pa., this week by the death of 
his mother, Mrs. Helen Hughes. 

A. F. Baker has become associated 
with the M. B. Baker Insurance Agency 
at 801 High-Long building, Columbus, 
© Mr, Baker was formerly with the 
National Fire. 

\ heavy rain alone saved the village 


of Royalton near 


Lancaster, O., 
being burned out a 


few 


from 
nights ago when 


| flames started in a building housing the 

town hall, a pool room and a garage. 
The building burned to the ground but 
a downpour of rain prevented the fire 
|} from communication to adjoining build- 
ings, 
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RULING ON QUALIFICATIONS 


Commissioner Hands Decides That For- 
eign Companies Must Have Assets 
of $100,000 to Enter Michigan 


\NSING, MIGIHI.,-Oct. 14.—All non- 
Michigan insurance companies which gain 
admission to this state in the future must 
have assets of $100,000 or more, accord- 
ing to a ruling just put into definite 
torm by Commissioner Hands. 
perience has demonstrated to Mr. Hands’ 
satisfaction that only those foreign com- 
panies which can make a financial show- 
ing at least up to the standard men- 
tioned can be saiely licensed and trusted 
10 maintain a good condition without an 
undue degree of supervision. A rela- 
tively large number of small companies 
have. been seeking 


ing up to the same standard i 


s patently 
just, Mr. Hands believes. 


TIME FOR ILLINOIS MEETING 


| State Local Agents Association Will 


a+ 


Long ex- | 


Meet in Decatur for Its Annual 
Convention, Nov. 12 
The officers of the Ilkinois Association 
oi Insurance Agents were at the Kan- 
sas City Convention last week and while 


| there decided the time and place for the 


admission to Mich- | 


oe of late and Commissioner Hands | 


as decided that, 
of the state legislature as expressed in 
previous legislation, a barrier should be 
placed now to prevent much trouble in 
the future. 

Mr. Hands believes that he 
quate legislative support for 
in the act relating to the granting of 
certificates of authority to agents to 
permit them to place business with un- 
iuthorized companies in event licensed 
‘ompanies refuse legitimate risks. A 
section of this law states that no com- 
pany, in possession of such a writ, shall 
place business ‘with an unauthorized 
varrier which is unable to show assets 
4 at least $100,000. It is Mr. Hands’ 
view that this provision of the act could 
be completely circumvented were he to 
ontinue licensing all comers providing 
their finances are in the proper condi- 
tion and they pay the stipulated license 
ee. Thus, any company which wished, 
to take business under this law but could 
not muster the $100,000 showing in total 
could merely obtain a license and 
the business. 


finds ade- 
his stand 


issets, 
vrite 
Should Stay in Home State 


Mr. Hands holds that no company 


vith assets under the $100,000 minimum lin payment of 


las any right to attempt expansion out- 


side its home state where it is under 
lose supervision of its home depart- 
ment. He maintains that the depart- 


ment would never recommend admis- 
sion by another state of a Michigan 
ompany whose assets did not reach the 
$100,000 point and that it does not seem 
him to favor 


ustice to the small for- 
igns at the expense of domestic car- 
iers 

There will be one exception to the 
ommissioner’s ruling, namely health 
ind accident and burial benefit com- 
vanies doing business on the monthly 
vemium plan. These companies will 
be admitted, if they comply with other 
specifications, on a showing of $25,000 
n assets. 

Casualty and life companies, under 


the Michigan law, must have $100,000 
n assets for incorporation, so to exclude 
foreign companies in that class not com 


in. view of the attitude | 
| tion 
| eral 


|; Improved methods of fire 


‘ranked with the 


next annual meeting. Decatur was se- 
lected as the convention city and the 
time was set for Nov. 12. President 
R. C. Sherman and Secretary S. E. 


Moisant will prepare the program. 





Gary Rates Reduced 
Reclassification of 
city of the 
insurance 


Ind., as a 
regard to fire 
Indiana Inspec- 
accompanying gen- 
rates on new policies 
Oct. 1, has been announced. 
prevention and 
city’s construction 
credited with bringing 
classification. 

in classification Gary is 
chief cities of the state, 
Send, Fort Wayne and 
Indianapolis is the only 


Gary, 
second class in 
rates by the 
Bureau, and an 
reduction in 
written since 


development of the 
program are 
about the new 

4y the change 


including South 
Kvansville. 


Indiana city placed in the first class by 
ithe inspection bureau. Gary formerly 
had been in third class. 
Indiana Blue Goose 
A. W. Lewis, most loyal gander, an- 
nounces that the “annual flight” of the 
Indiana Blue Goose has started and a 


| Fire 


luncheon will be 
bia Club in 


held at the new Colum- 
Indianapolis, Monday, Octo- 
ber 19, when some surprising announce- 
ments will be made. ‘Goslings” as well 
us “ganders” are expected to attend. 





Must Pay Stock Note 


DETROIT, MICH., Oct. 14.—Judge W. 
Lb. Perkins of Kent county circuit court 
has decided that the Grand Rapids Trust 


Company us received of the 
of Grand f 


$750 


Peninsular 
tapids was entitled to col- 
note given by H. R. 
stock in the insurance 
decision affects stock sub- 
amounting to about $50,000 


lect on a Geer 
company. The 
seriptions 


Death of Indiana Veteran 
Charles Kreutzer, for 30 years in the 
local agency business at New Albany, 
Ind., died suddenly in his office Monday 
morning of this week. He was about 60 
years old and is survived by his widow 
and four — daughters who live in 
Cleveland, ¢ Mrs. Kreutzer was visiting 
their aabaiiiens at the time of his death. 
He is highly spoken of by ussociates 
in the business. 


his 


To License First American 


LANSING, MICH., Oct. 13.—As soon as 
a few more necessary formalities are 
completed the First American Fire of 


the America 
in Michigan, 


Fore group will be 
Commissioner 


licensed 
Hands an- 


nounced this week. The company has 
j been several weeks obtaining entrance 
| to the state, us Commissioner Hands first 





denied the 
protests by 


company’s application due to 
other “America” companies 
against the new concern using a similar 
name. Counsel by the state 
general's department to the effect 
the company was admissible, 
stringent law against 
panies of similar 
censed companies, 
that he could 


that 
despite a 
admitting com- 
name to those of li- 
persuaded Mr. Hands 
upprove the new company. 


Will Penalize Offenders 
LANSING, MICH., Oct. 14—Fire Pre- 
vention Week in Michigan took on a new 
significance when Commissioner Hands 
took his first definite step in the direc- 
tion of forcing clean-up of flagrant haz- 
ards through cooperation with the fire 


marshal’s department. Mr. Hands some 
time ago announced that in the future 
he would stand by the fire marshal and 
local fire departments in dealing with 


offending property owners by 
heavy aftercharges to 
involved or asking companies to 
cancel their policies. altogether. This 
initial action of the department, for- 
tuitously taking place during the week 
of national observance, Concerned a case 
in Big Rapids where a prominent drug- 
gist had persistently ignored warnings 
and threats of the fire marshal’s depart- 
ment which had ordered a clean-up of 
the premises time and again. The offend- 
ing druggist was told to eliminate the 
hazard entirely by Oct. 20 or, after re- 
inspection, the maximum  aftercharge 
would be authorized by the department. 
The Big Rapids case has been the only 
one, to date, in which the fire marshal 
has found it necessary to appeal to the 
insurance department, mere threats of 
action in that direction having previously 
sufficed to bring about a clean-up. The 
campaign against carelessness is to be 
continued. 


attaching 
insurance policies 
else 


Good Report on Michigan 

LANSING, MICH., Oct. 14—Few fire 
hazards and an efficient fire department 
and good fire fighting facilities in gen- 
eral were disclosed last week when the 
Michigan Fire Prevention Association 
staged a city-wide inspection as the lead- 
ing feature of fire prevention week. A 
relatively small number of hazards, due 
to poor construction or wiring, were 


| 


attorney | 





found in the business district and only 


two public buildings were criticized to 
any extent, these being two ward schools. 
The latter structures, one of which was 


erected in 1923, were 
greater danger to the 
tendants than to 
other school, 


found to be of 
lives of child at- 
property, although the 
built in 1888, was admitted 


to be in such condition that only com- 
plete razing could he properly consid- 
ered to have eliminated the hazard. The 


recently was found to 

have narrow 
a second-floor 
remarked by in- 
was one of two 
country which, though 
wells for supply, did not 
water shortage during the 
drouth, 


building 
lack fire and to 
stairways, together with 
kindergarten. It was 
spectors that Lansing 
cities in the entire 
dependent on 
experience a 
summer 


erected 


escapes 


Dan Smith’s Talk 


Dan T. Smith, state of the Mil- 
waukee Mechanics, made a hit at Granite 
City, Ill, last week when he addressed 
the students in the Community High and 
Junior High School. He gave the pupils 
some statistics on fire prevention and 
told about the enormous waste. 


agent 





Indiana Notes 


The Obrien-Hobart 
City is moving its offices to the 
building. The entire second floor 
eccupied by this firm. 

Fire prevention week in LaPorte, 
was celebrated at the luncheon 
Chamber of Commerce Thursday. 
material supplied by the 
Prevention Association for civic clubs 
and also the “Trial of Fire’ as pub- 
lished in its Red Book were used, 


Kansas 
Bonfils 
will be 


agency of 


Ind., 
of the 

The 
National Fire 


Within six hours after 
bound and gagged the 
at the McElwee 
at Peoria, IIL, 
tire swept the 


bandits had 
night watchman 
Packing Company plant 
and robbed the office safe, 
building with a loss of 


$60,000. Only the office and shipping 
room escaped the flames. The fire and 
robbery are believed to have no connec- 


tion but the blaze is thought to 


have 
been caused from the 


bandit’s cigarettes. 


Walter Z. 
insurance office at 
after five years with the Wolverine and 
Michigan Employers, part of the time 
as superintendent of agents and part of 
the time as secretary, 


Harris is opening a general 


Kalamazoo, Mich 





STATES OF THE, NORTHWEST | 





re 








RENEWS CODIFICATION FIGHT 
Commissioner Smith Appoints Dr. Wil- 
liam A. Fricke to New Post to Give 
Attention to This Work 

MADISON, WI 


S., Oct. 14.— Com- 


missioner Smith is taking steps to con- | 


tinue his fight for the codification of 
insurance laws in Wisconsin, since the 
codification bill was defeated by the 
legislature at the last session. He has 
created a new position under the name 
of inspector of methods and practices, 
appointing Dr. William A. Fricke of 
Milwaukee to the post. Mr. Fricke was 
commissioner of the state for two terms 
when the office was an elective one. He 
is author of many of the insurance laws 
now on the statute books. 
assisted in the organization and in the 
executive work of eee the Em- 
ployers Mutual Life, the Great Northern 
Life and other companies. He has acted 
as actuary and a year ago was retained 
by the insurance department to assist 
in the codification of its laws. 

He returns to the insurance depart- 
ment with the intention of promoting 
the work of codification, and Commis- 
sioner Smith plans to have a new bill 
ready to submit to 
in which there will be full explanatory 
notations so that every member will 
know what change has been made and 
the effect upon the insuring public with 
the reasons therefor. The 
present is temporary, but Commissioner 
Smith expects to have it made permanent. 


B. & L. Can't Collect Premiums 


A building and loan association, being 
a corporation, can not be licensed as a 
general agent to collect insurance pre- 
miums, the attorney general of Wiscon- 
sin has held in an opinion just issued. 


| district No. 1, in a 


He has since | 


the next legislature | 


| the 


STATE FUND CASE IS ARGUED 


Constitutionality of North Dakota Law 
Attacked by Minot School 


District 
BISMARCKk, N. D., Oct. 14.—The 
constitutionality of the state fire and 


tornado insurance law was attacked 
arguments before the supreme court 
here by Judge L. J. Palda, Jr., Minot, 
representing the Minot special school 
test case against 
Commissioner A. Olsness. The school 
district contends that it should not be 
forced to accept insurance in the state 
fund contrary to its judgment. It lost 
the case at a previous hearing in Bur- 
leigh county district court. 

Harold Hopton, manager of the state 
insurance fund, answered the attacks on 
the constitutionality of the state fund 
law. He said that when the state fund 
first was organized there might have 
been some basis on which it could have 
been attacked, but that it is now strong 
enough to meet any loss which it could 
incur. Assets of the state fund on Sept. 
30, Mr. Hopton said, were $490,188 in 
cash; $238,512 in premiums due; $24,124 
in bills receivable and approximately 
$150 in unearned premium. 

Risks on part of the insurance carried 
by the state fund are transferred to old 
line companies, Mr. Hopton said, and 


ert || the biggest single loss which it could 
position at | sustain would be $100,000, 


since that is 
the maximum risk permitted by law on 
any one building. That sum, he said, 
is carried only on the state house at 
Bismarck. On the same structure old 
line companies carry $700,000, that 


amount having been transferred to them 
by the state insurance department. 

The largest single loss sustained by 
$20,000 in 


fund recently was con- 
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nection with the fire in the state normal 
school at Mayville, which was damaged 
to the extent of $50,000. 
of the insurance was carried by old line 
companies, which bore half the loss, he 
said. The state department has paid 
to old line companies more than $250,- 


Fifty percent | 


000 in premiums since the state fund | 


was organized in 1919, Mr. Hopton said. 


Total losses paid from the fund since | 


it was organized are $251,334. 


South Dakota Agents’ Meeting 


The Insurors of South Dakota will 
hold its annual meeting Oct. 22 
Watertown. It is planned to have one 
joint meeting with field men and north- 
west field men have been invited to at- 
tend. Local agents of Watertown are 
doing their part to make this a most 
successful and profitable meeting. 





Meet Next Year on Lake 


MINNEAPOLIS, MINN., Oct. 13—Re- 
gardless of whatever else may happen in 
the insurance world during the coming 
year, the Minnesota Association of Insur- 
ance Agents is determined to hold 
next annual meeting on 
Lake Superior, 


nual meeting P. H. Ware of Minneapolis 


as favoring the boat trip next year. It 
was promptly carried and the executive 
committee, which makes the formal se- 
lection, will be asked to designate 
steamer trip. 

Three years ago the 
a meeting on the lake 


association held 
and it was so 


at | 


| during Fire 


| shown 


association feels that fire protection of 
farms in the country is‘needed. Several 
times the Moorhead department has been 


called to fight fires on farms but has 
been helpless due to lack of proper 
equipment, 

Fire hazards in Moorhead are few, 
N. B. Remley, Moorhead fire chief, re- 
ports, following an inspection the past 
week of nearly all public and private 


buildings in the city. Moorhead’s great- 
est danger from fire is from cracked 
chimneys and poor stovepipes. 


High Loss Ratio Is Shown 


MINNEAPOLIS, MINN., Oct. 13—The 
extremely high loss ratio in Minneapolis 
was brought squarely before the city 
Prevention Week as part 
of the campaign to rectify conditions 
here. The Civic & Commerce Associa- 
tion issued a statement in which it was 
that in 1924 fire insurance 





com- 


| panies lost more than $1,000,000 on their 


a | 


much enjoyed that it was repeated the | 


following year. Since then there 
been no lake trips. 


have 


Truck to Fight Farm Fires 


MOORHEAD, MINN., Oct. 13—The 
Moorhead Retail Merchants Association 
has announced the purchase of a fire 
truck to be used to fight fires on farms 
and villages outside of Moorhead. The 
truck will be turned over to the Moor- 
head fire department; it will be equipped 
with two 50-gallon chemical tanks, 150 
feet of chemical hose, a supply of 2%- 
inch water hose and pressure pump. The 


= 


|}nual meeting of the 


Pb | per capita. 
moved that the association go on record | 


Minneapolis business. 

It was shown that last year the com- 
panies collected in premiums a total of 
$2,475,585. Cost of doing business was 
estimated at half this, or $1,237,792. 
Losses paid amounted to $2,252,458, leav- 


the companies. 

During the five years including 1919 
the fire loss burden borne by 
Minneapolis property holders was $4.05 
In 1924, the loss jumped to 


$4.82 for each man and woman in the 
city. The figures for 1925 to date are 
almost identical with those for 1924. 





Governor Against State Insurance 


MINNEAPOLIS, MINN., Oct. 13—Gover- 
nor Christianson has taken a firm stand 
against state insurance in Minnesota. He 
so expressed himself at the recent an- 
Minnesota Insur- 
ance Federation. He said the state had 
no more right to engage in insurance 
than it has to engage in any other busi- 
ness line. 





Discusses Solicitor Rule 


MINNEAPOLIS, MINN., Oct. 13—At the 
quarterly meeting of the Minneapolis 
Underwriters Association, Oct. 12, the 
proposed change in rules regarding soli- 
citors and brokers was discussed 
length but no action taken. The subject 


j 


| will 
| to 


| made 
| captain. 


| ing a deficit of more than $1,000,000 for | 
its | | 
a steamer on | 
|and 1923, 
Just before the close of the recent an- 


| yearly assessment. 


| zation is the 
|} consin 


be taken 
be held in 
believed will 
that time. 
The proposed 
somewhat the 
number 


up 
the 
be 


at a special 
near future and 
finally disposed 


it 
of at 
change would modify 
present rule specifying the 
of solicitors each agency may 
have. It proposed to increase the 
number slightly and to determine the 
status of such solicitors in the associa- 
tion with respect to dues and privileges 


is 


Insurance Men Aid Drive 

M. N. Hatcher of Fargo, chairman 
the Cass county drive to be started by 
the Greater North Dakota Association to 
secure a fund of $150,000 to be used in 
advertising the state, has announced the 
personnel of 12 teams that will canvass 
the city of Fargo to secure pledges to 
the association. HWach of the 12 teams is 
up of 12 men in addition to the 
Insurance men active as cap- 
tains are R. A. Trubey, state agent 
Guardian Life; C. A. Whittelsey, Western 
Adjustment Company; Ray Warner, War- 
ner Insurance Agency; Thomas Hull, 
Hull Insurance Agency. 


Mutual Makes Extra Assessment 


TOMAH, WIS., Oct. 13.—Because of the 
unusual number of fire losses this year, 
the Farmers Mutual of this city has 
found it necessary to levy a second 
The losses accumu- 
lated since the last assessment was 
levied total $17,534, and a notification of 
the necessary assessment has been sent 
cut to stockholders. The Tomah organi- 
second fire mutual in Wis- 
to announce special assessments 
within the past month. 





Opposes Motorization Plan 
MILWAUKEE, WIS., Oct. 13—Mayor 
Hoan of this city has announced his de- 
termination to oppose plans to com- 
pletely motorize Milwaukee's fire depart- 
ment. 


ceives the fire department’s budget. The 
mayor is taking his stand against motor- 
ization on the ground that he is not yet 


| convinced that motor apparatus can ne- 


at | 


gotiate 
out that 


heavy 
in 


snow drifts and pointed 
newly annexed territory it 


Full motorization as requested by | 
Chief Steinkellner will be blocked by the |} 
mayor when the board of estimates re- | 


meeting | 
is 


for | 





is often necessary for 
through deep mud in 


apparatus to 
unpaved streets 


co 





Recommends a Mutual 


The South Dakota Bankers Association 
is sending out a circular letter through 
L. J. Welch, secretary, recommending the 
Ohio Millers Mutual. The point is made 
by the secretary that this company 
the only one which places bank buildings 
and contents in a preferred class, based 
on the experiencé of this class. A num- 
ber of the stock agents are considerably 
aroused that official recommendatior 
should be given by a state bankers as 
sociation to any particular company 


is 


Wisconsin Notes 


Roy L. Nicholson of Milwaukee, past 
president of the Wisconsin State Fir 
| Prevention Association, talked to nine 








different schools the Lions club and the 
Rotary club at Superior, Wis., in a two- 
day whirlwind fire prevention campaign. 
Mr. Nicholson also addressed a large 
radio audience over the Superior “Tele- 
gram” station. 

A new construction hazard developed 
at Milwaukee, when excavations for the 
new addition to the Milwaukee Printing 
Company plant caused the 25-foot wall 
of the old plant to collapse, catapulting 
expensive machinery from the second 
floor into the excavation. The loss was 
estimated at $50.000, 

A mammoth modern hotel building to 
cost $3,500,000 will be erected in Mil- 
waukee, as soon as the building height 
ordinance is repealed, by Chris. Schroe- 
der & Son Co., Wisconsin’s largest in- 
surance and real estate agency. Walter 
Schroeder is president of the company, 
which is at present erecting an eight- 
story addition to the Loraine Hotel at 
Madison, Wis. 


—_—_—— 


G. R. Walding, secretary of the St. 
Paul Mutual Hail & Cyclone, died Oct, 9 
Mr. Walding was 40 years old and had 


been in the insurance business in _ S6&t 
Paul since 1910. He was a son-in-law 
of L. S. Stebbins, president of the St. 


Paul Hail & Cyclone. 
) 
Crosby Is Publicity Man 


The Aetna hag ‘appointed George E. 
Crosby, Jr., superintendent of publicity. 
Reimers & Osborn of New York has 
been selected as the advertising agency 
of the company. 
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KANSAS RATE CASE ARGUED! CARRIED TO SUPREME COURT 


State Had Little Additional Evidence to 


Submit at the Final 
Hearing 


TOPEKA, KAN., Oct. 14. 
did not offer much evidence in the Kan- 
sas rate case when it was finally sub- 
mitted to,two judges of the district 
court Monday and Tuesday. The state 
announced that it would offer some addi- 
tional evidence when the case was 
called but when it was taken up the 
evidence submitted related only to the 
investment profits of the companies. 


Appeal Will Be Made 


When the evidence. was submitted to 

the referee, Gilbert Frith of . Emporia, 
the state had presented tables showing 
investment profits of the fire companies, 
including gains and losses through 
changes in the market values, of secur- 
ities held during the past ten years. 
Owing to the fluctuations of the market 
and rapid changes in some stocks, the 
attorneys for the companies objected to 
the evidence. So the state decided to 
eliminate the gains and losses from mar- 
ket changes entirely and submitted a 
new table showing only the profits from 
nvestments, without regard to market 
values of the securities. 

Judge G. H. Whitcomb of the second 
division and Judge J. A. McClure of the 
first division of the district court heard 
the arguments and allowed two days 
for the lawyers to argue the case. It 
will be several 
announces a decision. 
that whichever way the. decision may 
go the case will be appealed to the 
Kansas supreme court, so, it-will be a 
vear or more before -a fina] decision is 
rendered. 


weeks before the court | 
It is expected } 


! 
{ 
| 
! 


| 


{ 
-The state 





Lower Tribunal Held Officer of Com- | 
pany Cannot Waive Provisions 

of an Invalid Policy 
LINCOLN, NEB., Oct. 14.—District | 
Judge Shepherd’s recent finding that an 


officer of a fire company cannot waive |! 


the provisions of an invalid policy was 
argued and submitted to the Supreme 
Court the other day. So far as Ne- 
braska is concerned it is a new point in 
law, and has attracted some attention 
among underwriters. The Nebraska 
National had issued a policy to one 
Gillespie, who, while the policy was in 
force, sold the property covered to W. 
I’. Hoppe, and assigned to him the 
policy of insurance. Mr. Hoppe, sup- 
posing that was all there was to it, put 
the policies in a pigeon hole and forgot 
all about it until the property was dam- 
aged by windstorm. 

Then he took the policy to the com- 
pany’s office and secured from Secretary 
Williams an approval of the assignment. 
This was eight days after the loss. The | 
directors refused to pay the claim. Suit 
was brought on the well-settled principle 
that an insurance company may waive 
the provisions of a policy, in this case 
the one requiring that all assignments 
of policies must receive the approval of 
the company. 


Policy Did Not Exist 


The company’s attorney admitted that 
this is the law, but said that it did not 
apply. -Every policy is a contract made 
by the company with the particular 
individual. It agrees to indemnify him 
andl him alone. The minute he assigns 
the policy to another the contract to | 
indemnify him ends, and there is no 
valid contract in existence with relation 


| policy and fair dealing as if he 


| Was an explosion and fire 


|} inflicting minor hurts on about 100. 


| Destrahan 


| Jones, an experienced adjuster, who han- 


‘ 3 ae 
to that property until the assignment is | 


approved, which means that the com- 
pany has exercised its legal right of 


dealing with whom it pleases and has ! 


pleased to contract with the assignee. 
In this case, it was urged, as no record 
or approval of the assignment was made 
until eight days after the loss occurred, 
the secretary’s acts did not constitute 
a waiver of an existing policy, and that 
what he did was as much against public 
had 
issued a policy eight days after a loss 
with full knowledge that the loss had 


and independent adjusting experience. 
The office is equipped to handle fire, 


| automobile and casualty claims, investi- 


gations and reports. 


To Push Qualification Law 


DES MOINES, IA., Oct. 13.—The fact 


| that Robert M. Evans, retiring president 


| indication 


happened before the policy was signed. | 


Three Bad St. Louis Losses 
LOUIS, MO., Oct. 13—St. 


ST. Louis was 


hit by a series of three large fires within | 


three days, Oct. 8-10. The most serious 
that wrecked 
the offices of the Laclede Gas Light Com- 
pany at Eleventh and Olive, killing four 
persons, seriously injuring 37 others and 
The 
property damage from the explosion and 
fire was estimated at $200,000. 


| insurance 


of the lowa Association of Insurance 
Agents, was made chairman of the legis- 
lative committee for the coming year at 
the recent convention carries with it an 
that another effort will be 
made at next legislature for an agents 
qualification law. In his annual address 
Mr. Evans took strong ground for such 
an act and as the head of the committee 
on legislation he will have opportunity 
to present such a bill to the general as- 
sembly for approval. The advocates of 
such a law were very much in evidence 
at the state convention. They claim that 
policies are being written by 


| unauthorized and irresponsible men, from 


an insurance standpoint, and that such 
performance discredits legitimate service 


} and there should be a law providing for 


| examination, so 


Fire that started in the paint spraying | 


department of the National Enameling & 
Stamping Company's plant at Hall and 
streets, the night of Oct. 9, 
did damage estimated at $200,000. Some 
estimates of this loss run as high as 
$250,000. Spontaneous combustion is be- 
lieved to have caused this fire. 


Fire of undetermined origin, Oct. 10, 


| did $175,000 damage to the building and 
contents at 216-20 North Main street. 


Furs, valued at $100,000 to $125,000, owned 
by the Wolfheim Hide & Fur Company, 
were ruined by the fire, smoke and water. 
Other companies that sustained some loss 
from this fire were Northern Fur Com- 
pany and St. Louis Commission Company. 





Opens Brarich Office 
OMAHA, NEB., Oct. 14—H. A. Jewell, 
adjuster of this city, has opened a branch 
office in Council Bluffs in charge of J. R. 


died the office of the National Union Fire 
in the five states of its southwest service | 
office. Before this experience Mr. Jones 
traveled in Kansas for the Niagara Fire | 
and for the Morrison General Agency of ! 
Omaha. He has also had local agency 


| hail 


a legal standard, given test through an 
that qualified agents 
may render the service exacted by the 
state insurance laws. 


Urges Hail Insurance 


DES MOINES, IA., Oct. 13—Heavy dam- 
age to lowa crops and other property the 
past season by hail prompted Dante 
Pierce, publisher of the “Iowa Home- 
stead,” to make a special appeal to farm- 


ers to provide protection through hail 
insurance. Mr. Pierce states that recent 
hail storms have again afforded an ob- 


ject lesson in many communities on the 
necessity of figuring hail insurance as 
one of the operating expenses which must 
be considered in the growth of each 
year’s crops. The risk of hail is unavoid- 
able and no farmer can afford to be with- 
out protection. 

The farmer who declares that he has 
gone along for 10 or 20 years without a 
loss from hail is likely to wake up some 
morning to see his fields flattened and 
the stalks stripped until nothing remains 
but barren spindles. In the long run 
insurance is a paying investment. 
Hail insurance affords a sense of secur- 
ity which is worth many times its cost. 
It should be figured in the cost of pro- 
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duction of every crop subject to its rav- | 


ages. 





Inspection at Marshalltown 


DES MOINES, IA., Oct. 13—C. W. Bor- 
rett, secretary of the Iowa State Fire 
Prevention Association, reports a profit- 
able campaign at Marshalltown Thurs- 
day. Members of the organization to the 
number of 38 responded. Inspection of 
287 properties was made and 1,408 recom- 
mendations were filed. Each of the pub- 
lic school buildings were visited and ad- 
dresses were made to the pupils which 
created much interest. At night the 
Chamber of Commerce gave a dinner and 
over 100 persons were present. Addresses 
were delivered by C. W. Borrett of Des 
Moines and E. S. Freeman of Omaha. The 
Marshalltown fire department joined en- 
thusiastically in the work. Mr. Borrett 
says that follow-up reports from pre- 
vious inspections indicate permanent 
good from the efforts of the organiza- 
tion. 





Give Fire Prevention Talks 


In connection with Fire Prevention 
Week observances in Iowa, O. J. Davis of 


Des Moines, president of the State Fire | 


Prevention Association, spoke at Bur- 
lington; Harry Corcoran represented the 
organization in an address at Cedar 
tapids; C. D. Wadsworth spoke at 
Churehville and H. V. Myers of Water- 
loo and E. S. Freeman of Omaha ad- 
dressed the various schools in Marshall- 
town. The membership greatly appre- 
ciated the assistance rendered by Mr. 
Freeman. His addresses are always il- 
luminating and never more than on 
this occasion. 


sO 


Announce Kansas City Speakers 

KANSAS CITY, MO., Oct. 13—Speakers 
of the highest type have been secured 
for the fire prevention conferences to be 
held here in October and November. The 


conferences, to be held on four after- 
noons, have been arranged jointly by 


the Kansas City Safety Council and the 
Citizens Fire Waste Council. Among the 
speakers will be Samuel Reitzes, Auto- 
matic Sprinkler Company of 
“Automatic Sprinkler Systems”; Chas. P. 
Holmes, Western Actuarial Bureau, Chi- 


America, | 


cago, “Spontaneous Combustion and Dan- | 


gerous Liquids”; Richard E, Vernor, fire 
prevention department Western Actuarial 
Bureau, “The Little Things That Cause 
Big Fires”; T. Alfred Fleming, National 
Board, “The Employe—How He Is Af- 


fected—His Place in Fire Prevention’; | 
William Buchholz, president Kansas City 
fire and water board, “Who Pays the 
Fire Loss”; Frank J. Seiler, city elec- | 
trician, “BPlectrical Fire Hazards”; James 
McQueeny, manager Loose-Wiles Biscuit | 
Company, president Chamber of Com- 
merce, “Good Housekeeping”; John W. 
Herd, Missouri Fire Prevention Associa- 


tion, “Fire Drills and Exit Facilities’; 
George H. Edwards, member fire and 
water board, former mayor, “The Fire- 


man’s Duties”; Alex Henderson, chief fire 
department, “Controlling Fire Before the | 
Department Arrives.” 


Fire Chiefs Select Springfield 


Springfield, Mo., 
the 1926 meeting 


has been selected as 
place of the Missouri 
State Association of Fire Chiefs. The 
gathering will be during the first week 
in September. Officers elected at the 
convention held in Hannibal, Oct. 6, were 
as follows: H. G. Ragan, St. Joseph, 
president; T. B. Parks, Hannibal, vice- 
president, and J. F. Lynch, Kansas City, 
secretary-treasurer. 


New Oil Burner Ordinance 


ST. LOUIS, MO., Oct. 13. 
requiring a permit 





An ordinance 
for the installation | 
of oil burning devices and oil storage 
tanks used for heating purposes in pri- 
vate homes and other buildings has been 


introduced in the board of aldermen at 
the request of the director of public 
safety. The new measure amends the 


existing oil burner ordinance and is de- 
signed as a safety measure protect 
householders from the installation of 
dangerous equipment and ill-constructed 
installation. 


to 


Iowa Notes 


Cedar Rapids, Ia., with a population of 
51,671, did not have a fire alarm during 
Fire Prevention Week beginning mid- 
night Oct. 4 and ending midnight Oct. 11. 

Fred Seger, who for six has 
operated a general insurance at 
20814 East Fourth street, Waterloo, Ia., 
has purchased the Otis Higdon agency 
in the Marsh-Place building and will 
move to the latter location. Mr. Higdon 
is retiring from business after nearly 
40 years’ service. 


years 
agency 


Richard E. Vernor, manager of the 
fire prevention department of the West- 
ern Actuarial Bureau, Chicago, was the 
principal speaker at a fire prevention 
rally held under the auspices of the 
St. Louis Chamber of Commerce Friday 
evening, Oct. 9. 
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OKLAHOMA AGENTS’ PROGRAM | Agents’ Proper Service to Assured. 


Annual Meeting Will Be Held at Tulsa 
—Many Interesting Events Have 
Been Scheduled 


The annual meeting of the Oklahoma 
Association of Insurance Agents will be 
held at Tulsa, Oct. 20-21. The following 
is the program: 

Tuesday Morning, Oct. 20, 10 O'Clock 

Balk Room, 16th Floor Mayo Hotel 

Invocation—Rev. Rolf P. Crum, Pastor 
Trinity Episcopal Church, Tulsa. 

Singing of America. 

Greetings from H. E. 


3ehtel, President 
Tulsa Ins. Exchange. 


Response —J. F. McCullough, Past 
President, Oklahoma City. 
President’s Annual Address—W. Lyle 


Dickey, Tulsa, Okla. 
Secretary-Treasurer’s Re port— Phil 
Braniff, Oklahoma City. 
Appointment of Committees. 
Reading of Communications. 


Address—"“Value of Organization,” R. 
M. Eacock, Oklahoma City. 
Discussion and suggestions. 
Afternoon—z. P. M. 
Address — John Connolly, State Fire 


Marshal of Oklahoma. 

Address—T. EB. Braniff, Oklahoma City, 
“Casualty Lines—“Developing and Han- 
dling.” 

Address—Guy Fuller, 
“Loss Adjustments.” 


Oklahoma City, 


Open Discussion Loss Adjustments: 
(a) Agents’ Duty to Company: (b) 
Agents’ Duty to Assured 


Adjournment. 


Wednesday, Oet. 21, 10 A. M. 


Address—A. G. Chapman, Louisville, 
Ky 

Discussion — Flat Commissions: (b) 
Agents’ Proper Service to Company. (e) 


, over 


(d) 
Non-resident Brokers Be 


Done to Curb Them. 


and What Can 


Afternoon, 2 O'Clock 


Report of Resolution Committee. 
Report of Nominating Committee. 
Unfinished Business. 

Election of Officers. 

Adjournment. 

Entertainment arranged for visiting 
ladies. Dinner-dance Tuesday night, 
7 o'clock, Tulsa Hotel dining room. 
Wednesday afternoon, sightseeing trip 
Tulsa. Wednesday night. dance 
in Crystal Ballroom Hotel Mayo, compli- 
ments Oklahoma Blue Goose. 


TO HEAR ARGUMENTS OCT.* 28 
Commissioner Scott Appeals from Ad- 
verse Decision on His Recent 
Commission-Splitting Ruling 
AUSTIN TEX., Oct. 14.—The Third 


Court of Civil Appeals will hear oral 


|} argument Oct. 28 in a case of great in- 


terest to Texas insurance. The case is 
that of Insurance Commissioner John 
M. Scott vs. T. V. Smelker & Co., et al., 
in which seven agents and five licensed 
non-resident companies are opposed to 
the recent ruling of Commissioner Scott 
forbidding the division of commissions 
with outside brokers or agents on busi- 
ness written in Texas. The purpose of 
the order was to reduce overhead busi- 
ness and place as much of it as possible 
in the hands of regular licensed resident 
agents. 

The trial court held that no law had 
been violated by the agents or com- 
panies, and the commissioner appealed. 

The complaining companies set forth | 
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| 


that no statutes of the state forbid them 


to transact business as they have; that 
| any statutes which would tend to do so 


are invalid; that neither the state nor 
its officers can control such contracts 
as are made beyond the borders of the 
state; that such a ruling as that laid 
down by Commissioner Scott interferes 
with liberty guaranteed by state and fed- 
eral constitutions; that such a ruling un- 
lawfully denies citizens and insurance 
companies the right of contract. 


Flickinger Talks on U. & O. 


OKLAHOMA CITY, OKLA., 
W. B. Flickinger of Chicago, 


Oct. 13.— 
assistant 


| western manager of the North America, 


aoe: 
| were 


| with 


was one of the principal speakers at a 
recent meeting of the Associated Fire & 
Casualty Underwriters of Oklahoma City. 
He spoke on “Use and Occupancy.” His 
talk was especially interesting and devel- 
oped an active discussion of the various 


forms now in use and the 
changes that will be made in writing 
and adjusting this class of business. 
Guy H. Fuller, manager of the Fuller 
Adjustment Company, gave a short ad- 
dress, illustrating with certain 
cases he had handled in settling losses 
under the use and occupancy contract. 


Texas Notes 


Col. J. T. Trezevant returned to Dallas 
this week after spending the summer in 
the White Mountains in New Hampshire. 

Graford, Tex., suffered the loss of 
three mercantile buildings recently 
causing a loss of some $30,000. Mineral 
Wells and Weatherford fire departments 
rendered assistance to the local depart- 
ment. 

Several towns in Texas have lost the 
3 percent credit in their key rate for the 
adoption of a standard ordinance and 
the proper functioning of a city fire 


probable | H. H. Denhardt, who talked on fire pre- 


vention work, lauded the state of Ken- 


|tucky and its present development, and 


spoke of the importance of the under- 


| writer in the business and general com- 


definite | 


| Ll. Grossman & 


munity. 


Louisville Clothing Loss 

LOUISVILLE, KY., Oct. 13.—Clothing 
fire loss of about $30,000 was reported in 
a blaze sweeping the I. B. Ades & Sons 
Company, manufacturing establishment 
at 115 South Sixth street, Oct. 9. The 
Sons Company, clothing 
house adjoining, suffered loss of $6,000. 


The building, belonging to the T. C. 
Stege estate was damaged $10,000. The 
| fire spread very fast and second and 
third alarms were sounded. 
Shreveport Losses Adjusted 
SHREVEPORT, LA., Oct. 13.—A total 


marshal, due to the fact that the marshal | 


did not 


appear to be “functioning prop- 
erly.” 





{> 








TWO ANNUAL MEETINGS HELD | 


Club Meet in Washington on 
Same Day 


WASHINGTON, D. C., Oct. 11.— 


The Virginia Blue Goose held its annual | papers, one, an affidavit that the assured 
| is unable 
| ance 
RK. Cartie, R. L. |} 
Bentley, G. W. Hodge, T. M. Hollings- | 
i worth, L. P. 


meeting in 
nine 
Percy P. 


Washington the other day 
candidates for initiation: 
Lynch, J. 
Jervey, Aubrey L. Owen, 
H. H. Munson, E. B. Fraley. All offi- 
cers were reelected for the ensuing year. 
the 


named delegates to 


| Grand Nest conclave in Chicago Oct. 13. 
| The Virginia Field Club held a rally | 
|in Washington the same day the Blue 


Geese flocked there. - Commissioner 


| Button’s activities in furtherance of fire 
| prevention work were strongly endorsed. 


| The 
| stuff,” 








rest ot the business 
according to 


MeG. Goodridge. 


“inside 
President George 
It was learned from 
unofficial sources that there was a gen- 
eral exchange of views on the subject of 
mandatory i applications which is 


was 


larm 


| exist 


| The 
ne ¥ | tention to the 
Lewis, Jr., and Herbert C. Taylor | 
annual | 


still a decidedly live issue with Virginia | 


agents. This matter is scheduled to be 


=. 2: 
agents made 
recently to talk the matter over 
the executive committee of the S. E. U. 
A. The committee heard their com- 
plaint and then decided to pass the mat- 
ter on to association itself. 


Looking for Field Men 


The Glens Falls is 


still looking for a 
special agent to represent it in the Vir- 
ginia field, \ home office representative 
paid a second trip to Richmond a few 
days xgo in quest of a man There has 
been a vacancy in the field since William 
G. Ward resigned « month or so ago to 
form another connection at Charlotte, 


) aE 


Discusses Unlicensed Insurers 


NASHVILLE, TENN., Oct 14. The 
Tennesse: Manufacturers’ Association 
has letter to all of its 
regarding insurance in 
licensed in the 
sioner Caldwell wrote 
bers of the 


sent a members 


companies 
Recently 
to, one 


not 
state. Commis- 
of the mem- 


association requesting a 


|} unfortunate 





IN THE SOUTHERN STATES 


ares | 





cheek to 
miums on 


cover 245 percent of 
any fire insurance 


the pre- 
placed by 


| the member with a company not licensed 


Virginia Blue Goose and Virginia Field | 


to do business in Tennessee. Attorneys 
for the Manufacturers Association state 
that this liability for taxes does not 
unless the insured has not only 
placed his insurance with a company not 
licensed to do business in the state, but 
has also filed with the commissioner two 


to secure adequate insur- 
from licensed companies, and the 
other an application for permission for 
a representative for some designated un- 
licensed company to come into the state 
to inspect the risk or adjust the loss. 
Manufacturers Association calls at- 
fact that there is nothing 
in the laws prohibiting an insurance 
company from writing business through 
correspondence in Tennessee, but that it 
is most important to note that in 
insurance is placed with an 
company and a loss is sustained, liability 


fire 


|; days in 


of $358,885 has been paid to persons who 
lost their property in a fire which de- 
stroyed some 200 homes a month ago. 


| More than fifty insurance companies car- 


ried risks on the property destroyed. The 
total loss occasioned by the fire was 
around $700,000, which means the insur- 
ance carried was about 60 percent of the 
entailed. It is said not more than 
$300 in claims remain to be adjusted. 
The insuring public of Shreveport is 
much impressed with the prompt manner 
in which insuring companies settled 
claims in connection with the fire. 


loss 





Kentucky Notes 


William May, formerly of Louisville, 
now superintendent of the farm depart- 
ment of the Royal, is spending a few 
Louisville. 

John J. Osterman, Covington, Ky., has 
purchased the interest of Harry P. 
Shafer, in the Shafer & Osterman agency, 


| and will operate as John J, Osterman. 


Peter, Butler & Weaver, non-board 


| agents, formed a few days ago in Louis- 


event | 
unlicensed | 


denied and an attempt made to force 
payment on the policy, suit for the re- 
covery would have to be brought in the | 
state where the company is domiciled, 
as under the law no suit can be brought 
against a2 company not licensed in 


Tennessee 


Pleased With Tennessee Showing 


NASHVILLE, TENN. Oct. 


much gratified at the splendid showing 
made by Tennessee during Fire Preven- 
tion Week. “Not a single fire of any con- 
sequence was reported to this oftice dur- 
ing that time,” he said, “and it is indeed 
that the people of the state 
cannot maintain this 
entire year.” 


average 


Hold Inspection at Danville 
DANVILLE, KY., 


Oct. 14—The State 
Fire Prevention Association met here 
last week and inspected all of the build- 


ings in the business district of the 
There were 28 members 
inspection and program. 


town. 
present for the 


Kentucky Field Meetings 
LOUISVILLE, KY., Oct. 13.—H Lee 
Uyfton, president of the Kentucky Fire 
Underwriters’ Association, has announced 
that the annual meeting of the 
tion will be held in Louisvills 
at which time there will be a 
dinner and dance, and meeting of 

the Fire Prevention Association 
The October meeting held at the 
Pendennis Club, Louisville, last week, 
the feature being a talk by Lieut.-Goy. 


organiza- 
Nov. 17, 
Blue Goose 


was 


during the | 


15—State | _. 
| Fire Marshal Ed M. Gillenwaters is very | ville 
threshed out at the next meeting of the | 
~ A delegation of Virginia | 
a special trip to Hartford | 
with | 


ville, incorporated with a _ capital of 
$10,000, C. Robert Peter, V. Herndon and 
Virginia Weaver signing the articles. 
Col, W. H. Wheeler of the Home at 
Louisville, who holds a 50-year medal 
with that company, is planning to leave 
the city shortly for his usual visit to 
his winter home at St. Petersburg, Fla. 
H. T. Herndon, formerly of Cubbage & 
Herndon, Pleasureville, Ky., who has 
been with the Paducah office of the 
Underwriters Adjusting Company, is 
being transferred this week to the Louis- 


ville office. 
Reutlinger & Co., Louisville local 
agents, will occupy space in a new 


building being erected at 508 West Jef- 
ferson street, by the Franklin Title & 
Trust Company, of which Adolph Reut- 
linger is vice-president. 

A number of visitors were in Louis- 
over the week including Neal Bas- 
sett, of the Firemen’s of Newark; Waite 
Bliven, president of the Western Insur- 
ance Bureau: and C. A. Rich, general 
manager of the Underwriters Adjusting 
Company. 


Alabama ‘Notes 


F. Pruitt’s new saw mill, planing 


i B. 
mill, dry kiln, and corn mill and cotton 


warehouse of L. H. & W. C. Madden, 
' Anniston, Ala., was damaged by fire to 
the extent of about $100,000. 

A $50,000 fire in Auburn, Ala., wiped 
| out Monteith pool room, Meadows 
garage, Bridges meat market, Moreman 
(grocery store, Richards barber’ shop, 
Cheshire blacksmith shop and Mott Ice 


Company. 


G. S. Fiel, office manager for W. W. 


Hardwicke, Walford & Co., agency at 
Richmond, Va., for some years, is now 
practicing law in that city. He studied 


law in his spare 
of Richmond. 


time at the University 


Scholthess Not Leaving 
V. H. Scholthess of the Detroit office 
of the Western Adjustment will continue 
in position that he has held for the past 
several years and has no intention of re 
moving to Florida, as has been erron 
eously stated. 
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ON THE PACIFIC COAST | 
~ 
vnetcdoagict Mest. sas Automobile | 
fe ’ | 
! 
ANNOUNCE CHANGES IN RATES | TOO MANY CORNERS ARE CUT Underwrriters! 
Idaho Bureau Issues Revisions Which Present Unrest in Pacific Board Circles You Need This Information on 
Are Expected to Reduce Average Is Attributed to Rather General New and Used Cars 
Premium Ten Percent Disregard of Rules You appreciate the value and the necessity of having 
i¢ and up-to-the-minute data on new and used car | 
=<. adi market prices | 
The Idaho Surveying & Rating Bu- | BY INSURANCE PUBLICITY BUREAL | “Auto Appraisal” is a complete service, supplement 
2 as e F »s in rates i . [ER wrTlc . . by weekly bulletins and quarterly revisions It 
reau h it onggag = see x —— “ 1 = SAN FRANCISCO, CAL., Oct. 14, | bein . used si oe by automobile dealers, finance 
its terri ory. Xevision ot schedu es an —= il OO many corners are being cut. ompanie ude associations, and AUTOMOBIL!I 
books of rates will take place in the | -p,; . ; aie , . “ U NDE RW RITE RS of insurance companies 
7 This sums up in the fewest words the 
very near future. A 20 percent reduc- cause of the present unrest in Pacific Here is the service at a glance. 
tion was granted on all churches and 3oard circles. Although during the Section one. 
chapels; 20 percent on A, B and C past year or two there have been vari- Complete information on mew cars, including prices, specifications, type of motor, e 
class schools, academies and colleges in : ; "et a Section two. 
towns where credits for the eto ous problems before the board mem- Used car appraisals on all models from 1919 through 1926, including discontinued cars 
nels , heal bership, it is admitted generally that no Section three 
ee Sera c — are — arly au specific violation of rules is responsible Automobile data on all cars manufactured from 1917 to 1925 with all the various 
thorized; 20 percent on A class building entirely for the present dissension, but types and their capacity Shews models, serial numbers, price of car when new, et 
and on B and C class buildings which | ,,, increasing disregard for regulations Section four. 
are eligi » 2e re > Truck appraisals 1917 through 1924, Fore “he ole eo ane 
as = A ae ade arg yond is widening the breach between various os Shoe nem - Am - a. rhe ono = Chevrolet, R ems , 
stipulatec 6) ons; ~ erce n - at ‘ o Appraisa ani you im ie successtul underwriting of automobiles. Complete 
ri of banks and offic I and large hail board factions. There are too many information—samples of the bulletins—pages from the manuals- Ae t list of the promi 
siaoied thee 5 Bey _ violations of various rules, some in the nent users of our service will be sent at your request 
occupancies in these buildings: 10 per- spirit of direct opposition, others based ; 
cent on other contents of the buildings | 4, what is alleged to be ethical despite > e 
noted above; 20 percent on all ice fac- regulations : utomo ] e e erence raisal Bureau 
tories and cold storage warehouses and - - m - 
. . row o sTrouUups esponsibie . . + 
contents. ; fd 2970 West Grand Boulevard Detroit, Michigan 
These reductions are to be taken from _That the managers and general agents | 
the net rate produced by the reduced | of fire companies in this section of the 


rate average cause, where reduced rate 
average causes are involved. For the 
following items increases of 20 percent 
were announced: Frame saw mills and 
shingle mills except those equipped 
with automatic sprinklers, flour mills 
except those that are under good fire 
protection, mining plant risks except 
those under good fire protection, frame 
public garages, buildings and contents; 


frame theaters, opera houses and mo- 
tion picture risks. 

The average fire premium rate for | 
the entire state will be lowered by 10 | 


percent as a result of these revisions, 
it is stated, the average rate being ap- 
proximately $1.53 under these rates in 
comparison with an average rate of 
$1.69 for 1924. 


Olds and Going Form Partnership 


Announcement is made of the 
tion of the partnership of Olds & 
composed of A. CC. Olds of San 
and James W. Going of 
Mr, Olds was formerly general 


forma- 
Going, 
Francisco 
Angeles. 
agent at 


Los 


San Francisco for the Caledonian for a 
number of years, and prior to that was 
executive special agent for the old 
Phoenix of Brooklyn. Mr. Going has 
been for many years « nationally known 
tigure in the insurance world because of 


prominent activities .in 
and development of 


the organization 
companies and gen- 
eral agencies. The new firm has already 
opened offices in Los Angeles in the 
Commercial Exchange Building, 416 West 
Kighth street, in charge of Mr. Going, 
and offices will also be established in 
San Francisco by Mr. Olds as soon as a 
location is decided upon. Mr. Olds, who 
resides in San Francisco, will handle the 
business of the firm in that city and in 
addition to maintaining a general agency 
for fire, automobile and casualty lines 
will represent locally the new Los 
Angeles company, the American Pacific 
Fire & Marine, recently organized by Mr. 
Going, and which it is expected will 
begin writing business Nov. 1. 


Is Southern California Agent 

LOS ANGELES, CAL, Oct. 14—The 
Netherlands and the Great Lakes will 
hereafter be represented in southern Cal- 
ifornia by the Western Automobile In- 
surance Agency on a general ugency 
basis. This agency has shown rapid 
progress since it began operation several 





months ago and an active drive for busi- 
ness will take place with the new com- 
panies in the office. 


Shabart Goes to Coast 

MILWAUKEE, WIS., Oct. 13—A. J 
Shabart, Jr., chief clerk and office mana- 
ver for the Concordia Fire of this city 
for the past 18 years, has left for San 
Francisco to become associated with 
W. W. & E. G. Potter, Pacific coast 
managers for the Firemen’s fleet, with 
whom he will hold a similar position. 

Home office employes of the Concordia 
held a farewell party for Mr. Shabart and 
presented him with a handsome desk 


| thev 








cleck. 


country “know their business” is re- 
flected in the excellent production rec- 
ords and comparatively favorable 
ratios on the coast. There is now, 
ever, a mé irked tendency 


loss 
how- 
to inject some 


“spice” in the operations of the com- 
panies in this territory. Since the 
growth of company groups, the en- 


deavor to depart from established prac- 
tices has been on the increase. 

Managers have told the writer that 
are doing this or that contrary to 
board rules, because they believe they 
right. This tendency has been 
catching hold of even those known to 
be the conservatives, with the result 
that it has been explained that “This 
company or that company is doing 
stich- and- such. Why can’t we do thus- 
and- sor 


are 


Progress of 


This much is 
cause for alarm that the board will be 
disrupted, at oa not for the present 
or near future. There is not sufficient 
bitterness among board members. But 
nevertheless the lack of harmony is re- 
tarding much of the progress that the 
board might be making. 

It is undoubtedly a fact that half of 
the companies are taking advantage here 
and there. Despite many meetings of 
various committees, groups of managers 
and general agents, there has been no 
improvement in the situation during the 
past few months. In fact, it is re- 
ported generally to have become worse. 
It appears that the only solution to the 
problem will be for a complete ironing 


Board Retarded 


certain: There is no 


out of every so-called act of violation, 
with a view to eliminating friction not 
only regarding appointment of general 


agents, 
cess 


the 


cutting of rates, 
commissions, etc., 
line. 


payment of ex- 
but right down 


Board 


With the Pacific coast one of the 
brightest sections for fire companies, 
there is no reason why harmony among 
board members. should not prevail. 
Even those companies that have been 
accused of violations desire to remain 


Principle Not Wrong 

















INCORPORATED 1852 


MILWAUKEE MECHANICS’ 
INSURANCE COMPANY 


MILWAUKEE, WISCONSIN 


FIRE TORNADO 


AUTOMOBILE 


TIME-TEMPERED STRENGTH, SECURITY AND SERVICE 














EDWARD MILLIGAN, President 


GEORGE M. LOVEJOY, Vice-President. 
GEO. C. LONG, JR., Vice-President. 
HENRY P. WHITMAN, Secretary. 
EDWARD V. CHAPLIN, Secretary. 
FRANK C. HATFIELD, Ass’t Sec’y. 


THOS, C. TEMPLE, Vice-President. 
Secreta 


R. ROSS, Ass’t Sec’y. 


uns NSug) 


your, PRopeRty® 


Cash Capital 
$5,000,000.00 


Reserve for Reinsurance 


$11,232,734.05 


Total Assets, 


Reserve for Outstand- 
ing Losses, $1,489,500.47 





Surplus to Policyholders - - $18,098,907.35 


Total Losses Paid Since Organization of Company 


$122,649,999.69 

















Its Name Indicates Its Character. 
Operating Along Sound Lines. 


American National Fire Insurance Co. 
COLUMBUS, OHIO 


Capital $500,000 


CHARLES G. SMITH, President 
JOHN A. DODD, Vice-President and Secretary 
ALLEN W. FLEMING and E. PHILLIP GUSTAFSON, Assistant Secretaries 


Progressive, Yet Conservative. 
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INDEPENDENT ADJUSTERS 





ILLINQIS MISSOURI 


QUINCY ADJUSTMENT 
and SERVICE BUREAU 
GEORGE C. GILL, Mgr. 

QUINCY, ILL. 


IOWA 


Wells Bidg. 





CHAS. W. KRUEGER 
GENERAL ADJUSTER 


Mountain Field Denver, Colo. 





FIRE AUTOMOBILE 
J.L. FOSTER 


INSURANCE ADJUSTER 
617 First National Bank Bldg. Springfield, Ilinois 





INDIANA 
V. M. “*ARMY’’ ARMSTRONG 
AUTOMOBILE ADJUSTMENTS 


13 Years Automotive Experience 
31 W. Eleventh St. Phone M@in 2515 
INDIANAPOLIS, IND. 





Automobile Adjustments Only 
EUGENE McINTIRE 
318 American Central Life Building 
Phone Main 0144 INDIANAPOLIS, IND. 


KANSAS OKLAHOMA MISSOURI 
W. C. TRAVIS 
Adjuster 


Fire, Tornado and Automobile Losses 


PLEASANTON, KANSAS 
MICHIGAN 
W. A. GIBSON 
AUTOMOBILE AND BURGLARY 
LOSS ADJUSTMENTS 
Real Estate Exchange, : : DETROIT 


MINNESOTA 








W. H. LARKIN 


Adjuster of Automobile Losses for Insurance 
Companies 
1124 Third St., South Minneapolis, Minn. 


LYMAN HANES 
General Adjuster for Insurance Companies 
Geneva 2603 MINNEAPOLIS 
J. F. Main J. W. Bake: 
MAIN & BAKER CO. 


General Adjusters 
506 Palace Bldg. 


MISSOURI 








KANSAS 





F. W. LITTLE, JR. 


Adjuster 
Ftreand Automobile Losses 
503-505 Orear-Leelie Bldg. KANSAS CITY, MO 
Over 30 Years’ Experience 





INDIANA ADJUSTMENT COMPANY 


George A. Henry, Mgr. 
Investigations—Ad just ments—Inspections 
Automobile Losses a Specialty 
1232 Meyer-Kiser Bank Building, Indianapolis, Indiana 


Lloyd Adjustment & Service Co. 
Philip W. McDonald, Mgr. 

General Adjusters 
Northern Indiana, 
Eastern Illinois. 

209 Union Trust Building, South Bend, Ind. 
P. O. Box 616 





for insurance companies 
Southern Michigan and 





KANSAS 
KINKEL ADJUSTMENT AGENCY 
JOHN M. KINKEL W. P. KINKEL 
Fire, Tornado and Automobile Losses Adjusted 
HUTCHINSON, KANSAS 


C. J. WOOLDRIDGE 
GENERAL ADJUSTER 
306 Davidson Bidg. 


PENNSYLVANIA 
WILLIAM A. McGUIRE COMPANY 


Investigations—Adjust ments—Inspections 





Sioux City, lows 





) 


NEBRASKA, 


10WaA 


JEWELL 
ADJUSTER 
Fire, Tornado and Automobile 

Casualty Claims 
507-8 Omaha Loan Building 


Losses, and 


Omaha, Nebr. 





NEW YORK 
ROSS L. KING, Jr. 
AUTOMOBILE ADJUSTER 


Office: 3095 S. Warren St. 
Garage: 718-720 S. Clinton St. 


GUS. H. WINTEMBERG 


Appraisals and Adjust ments of 
Automobile Insurance Claims 


859 Leader-News Bld 
Cherry 1564 CLEVELAND, 


W. W. CORNELL 


GENERAL ADJUSTER 
CASUALTY - AUTOMOBILE - FIRE 
1325 Guarantee Title Bldg. Cleveland, Ohio 


NORTHERN AND CENTRAL OHIO 
SCOTT S. WOLF 


809 Carbon St. Phone East 1008 
Fremont, Ohio 


30 Years Experience in Real Estate, Insurance and Contracting Busi 











SYRACUSE, N. Y. | 


| mately in the insurance business but do- | fornia, Oregon and Washington. 





| institutions 


board members. It is not a question 
of the principle of board organization 
being wrong. It is only that the points 
of view of some of the Pacific depart- 
ment executives have become distorted, 
so much so that it is becoming a prac- 
tice and not the exception to cut cor- 
ners. The situation is not conceded to 
be hopeless, but that a speedy readjust- 
ment is important is the advice of the 
“wise ones,” 


Edwards Succeeds Davies 
Walter B. Edwards, for several years 
past chief California examiner for the 
Connecticut 
Francisco, has been named special agent 


and the Westchester at San | 


covering the northern part of the state, | 


succeeding Thomas H. Davies, who 
signed to join the Commercial Union. 





Draft New Mortgage Clause 


The Pacific Board has 
George W. Brooks, president of the Cali- 
fornia Fire, a committee to draft a new 
standard mortgage clause to meet the 
desires of the banks and other financial 
which have not fully ap- 
proved the old form. Mr. Brooks will 
submit a new form in response to a pro- 
posed blank offered to the insurance 
companies by the banks. 





Confer on Association Work 
LOS ANGELES, CAL., Oct. 14—The first 


re- | 


Swett, members of the executive com- 
mittee. The association holds regular 
weekly luncheon meetings. 





Brodie Automobile Superintendent 


Edward M. Brodie, for several years 
connected with the Pacific department of 
the Liverpool & London & Globe, in 
charge of development for the Star of 
America and Federal Union, has joined 
the Pacific department of the Boston, 
New Hampshire and allied companies as 
superintendent of the automobile depart- 
ment. The announcement was made by 
Charles A. Colvin, manager for the com- 
panies, 





Banks to Demand Change 
SAN FRANCISCO, CAL., Oct. 13—The 


| Associated Savings Banks of San Fran- 


appointed | 


cisco plan to send an amendment to the 


| present California standard form of fire 


insurance policy to the next meeting of 
the California legislature, having as its 
purpose complete elimination of the 
“fallen building clause” from the policy 
provisions. The banks have been de- 
manding the elimination of the clause 


| from all policies in which they have been 


| combination 


| meeting of the new executive committee ! 


and officers of the California Association 
of Insurance Agents is being held here 
today. One of the first matters to be 
considered by the California association 
will be the membership extension work, 
which is planned in advance for a year. 
President Francis L. McDowell of River- 
side has already called on the members 
to cooperate in listing as many “asso- 
ciate members” as possible. Under 
terms of the new constitution 
ciate member is one 


an asso- 
considered legiti- 


ing less than $2,000 in premiums a year. 





Fresno Board Elects 


G. C. Appleton, prominent in California 
local agents’ affairs, has been elected 
president of the Fresno Association of 
Insurance Agents. He succeeds himself. 
Other officers elected include Myles O. 
Humphries, vice-president; Ernest Coch- 
rane, secretary, and George M. Ingram, 
Leon Levy, R. N. Patterson and Nye B. 


| gers for 
{and the 


the | 


interested for some months past and 
have also been holding regular meetings 
on the question. They also considered a 
fire and earthquake policy 
as being the remedy for their interest in 
the matter. 





Territory Is Extended 


SAN FRANCISCO, CAL., Oct. 14—W. W. 
& B. G. Potter, Pacific department mana- 
the Firemen’s of Newark fleet 
Security of New Haven, have 
been given charge of the inter-mountain 
territory for the Concordia and Superior 
Fire in addition to the territory hereto- 


| fore managed. The office will now man- 


age the Concordia in Montana, Utah and 
Idaho, while for the Superior it will have 
charge of Montana and Utah. The office 
also has charge of the companies in Cali- 


Coast Notes 


Carl A. Henry, Pacific Coast general 
agent for the Sun, is in the east and 
will be away from San Francisco for 


several weeks. 

William T. Barr, assistant manager of 
the Pacific Coast Automobile Underwrit- 
ers Conference, returned to San Fran- 
cisco last week from New York, where 
he attended the meeting of the govern- 


| ing board of the National Conference. 
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OHTO 
ORVILLE R. HEGEL 


Adjuster of Automobile Losses 


or The Insurance Companies 305 Lowe-Kresge B!dg. Dayton, Ohio 
JONES LAW BLDG. PITTSBURGH, PA. Phone Gar. 1150 Gar. 3182 M 
OKLAHOMA 





a week is the cost of The 
National Underwriter by 
annual subscription. 


Sc 





THE FULLER ADJUSTMENT COMPANY 


Prompt Adjustment Service 
Provided in Oklahoma 
Offices at 


Oklahoma City 
215 Merc. Bldg. 


Guy H. Fuller, Mgr. 


213 Atco Bldg. 
L. M. Hallock, Mgr. 








An IOWA Company 


PARLEY SHELDON 
Henorary Vice-President 
c- M. SPENCER, Vice-President and Secretary 


lowa National Fire Ins. Co. 


Des Moines 


FIRE—LIGHTNING—TORNADO and 
AUTOMOBILE INSURANCE 


IOWA Agents Wanted 


F. L. MINER 
President 


’ For IOWA Business 


FRANK P. FLYNN 
Treasurer 


C.S. VANCE, Vice-President and Underwriting Mgr. 








HENRY WENTZ, President 


The Mutual Plate Glass Insurance Co. 
Shelby, Ohio 
Organized 1883 


The Only Ohio Company Specializing on Plate Glass Insurance. 
SERVICE TO OUR REPRESENTATIVES AND POLICYHOLDERS 


L. A. DENNIS, Sec. and Gen’! Agent 
Not an Experiment 
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Tulsa, Oklahoma | 


MAY SUE FOR MEMBERSHIP 


General Agent in Pennsylvania for 
Mutuals at Odds With Middle 
Department Over Matter 


| Secretary 


PHILADELPHIA, PA., Oct. 14.—| 


| bury, Conn., held their annual dinner at 


A group of mutual fire companies, rep- 
resented in Pennsylvania by Houston 
Dunn, Inc., as state agent, may bring 


| suit against the Underwriters Associa- 
| tion of the Middle Department to force 


| the 
| membership. 


association to allow the mutuals 
He will confer with H. P. 


| Janisch, general counsel for the Ameri- 


can Mutual Alliance at Chicago. 


The controversy started when appli- | 


cation was made last May for member- 


ship for the Merrimack Mutual, Berk- | 
Fitchburg Mutual and | 


shire Mutual, 
Pawtucket Mutual. Membership was 
refused on the ground that other com- 
panies in the Dunn office were reinsur- 
ing lines of the companies seeking ad- 
mittance. Application was made for all 
the mutuals and this was refused. An 
effort to purchase the Middle Depart- 
ment’s rating service met with a rebuff. 

Other mutual companies represented 
by the Dunn office include the Glen 
Cove, Carolina, Grain Dealers National, 
Implement Dealers, Texas State, At- 
lantic (Savannah), National Petroleum, 
National Implement, Mill Owners, 
Millers of Alton, Michigan Millers, 
Pennsylvania Millers, Millers of Texas, 


| Northwestern, Ohio Millers and Na- 


tional of Ohio. 


Hubbard Is Speaker 


annual 
Club in 


At the 
writers’ 


meeting of the 
Philadelphia, 


Under- 
Oct. 20, 





the principal speaker will be Assistant 
Clarence T. Hubbard of the 
Automobile. This meeting will precede 
the middle department meeting to follow 
the day after. 


Waterbury Board’s Annual Dinner 


The Board of Underwriters of Water- 


Lakeside Tavern Oct. 15. The speakers 
were Assistant Secretary Clarence T. 
Hubbard of the Automobile, and T. D. 


Faulkner, Hartford agent for the Metro- 
politan. 


Automobile Conducts Classes 


Another class in allied fire and marine 
insurance lines is to be held by the 
Automobile Oct, 17-19 at Hartford. The 
instructors will be Assistant Secretaries 
Cc. T. Hubbard and T. D. Olmstead, Su- 
perintendents W. L. Reid, T. Z. Franklin, 
V. A. Valgren, D. R. Sibley and Martin 
Higgins. Similar classes will soon be 
conducted in Boston and Philadelphia. 


In Field for Automobile 


R. B. Sylvester, Dean schedule man 
with the Automobile, has been given a 
portion of the New Hampshire territory 
to develop as special agent under the 
direction of H. G. Whitney at Boston. 


Reduce Jersey City Rates 


Following improvements in the fire de- 
partment and water supply of Jersey 
City, the schedule rating office of New 
Jersey has raised the classification of 
that town, resulting in 5 percent reduc- 
tion in fire rates. 


Finds Defects in Schools 


BUFFALO, N. Y., Oct. 14—Fire Chief 


Heddon has issued a report pointing out 
a number of fire hazards in the Buffalo 
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public schools. His survey was made 
at the request of the Buffalo board of 
education and the board is taking im- 
mediate action to correct the defects. 
The fire chief reported that School 38 is 
a fire hazard because of a hole in the 
cellar bottom which is filled up with 
water and gasoline, the odor of the gaso- 
line filling the entire building. Samples 
were taken from the water and burned, 
the fire chief’s report says. 





Massachusetts Agents’ Meeting 


The annual meeting of the Massachu- 
setts Association of Insurance Agents 
will be held at the Boston City Club in 
Boston, Friday, Oct. 30. There will be 
an afternoon business session and a din- 
ner at night. 








Arrange Blue Goose Gatherings 

Wielder F. J. Breen of the New York 
City Blue Goose has issued a report cov- 
ering the activities of that pond for the 
last year and has announced a tentative 
schedule for future meetings as follows: | 
October, New York; December, Trenton; 
February, Newark; April, Philadelphia 
and June, New York. 


Clambake for Agents 
The annual clambake for the agents of | 





Bristol County, Mass., was given by 
James N. Buffinton of Fall River on 
Oct. 8. Mr. Buffinton is general agent for 


the Aetna companies. About 75 gathered 
at Remington’s on the Westport River, 
famed for its clambakes. Following the 
bake, Arthur W. Burke, general agent 
for the Aetna companies at Boston, made 
an address with relation to the accident 
drive of the company. Louis Tuck, su- 
perintendent of the Boston accident de- 
partment, gave a selling demonstration ; 
in connection with accident insurance, 
and several local agents responded. The 
address of the day was given by Assist- | 
ant Secretary Clarence T. Hubbard of the 
Automobile, who talked on sales methods, 


Field Men Hold Joint Meeting 


BOSTON, MASS., Oct. 13.—A happy so- 
lution of a conflict’ in dates for the 
monthly dinners of the New England 
Blue Goose and the Bay State Club, the 
Massachusetts special agents’ organiza- | 
tion, resulted in a joint dinner of the 
two organizations Friday night. Nearly 
70 members of the two clubs were pres- 
ent and the dinner was jointly presided 
over by Most Loyal Gander William T. 
Jordan and President Malcom G. Wight. 
Following the dinner there was a most 
interesting and intimate discussion of 
“Loss Adjustments,” with Harvey Russ, 
manager of the New England depart- | 
ment of the General Adjustment Bureau, 
as the principal speaker. G,. F. Stratton, 
manager of the Boston office of the 


| writers of Baltimore, 


| Lane. 


| superior criminal 
| Mass., 


| chusetts and New York state. 


Bureau; Frank A. Nutt, one of the local 
Bureau adjusters, and Inspector Ruthen- 
berg of the National Board were other 
speakers on the same subject. Ques- 
tions were asked later and answered by 
Mr. Russ. The evening proved a very 
successful and profitable one. 


Stress on Watch Service 


BALTIMORE, MD., Oct, 13.—Efficient 
watch service, especially when plants 
and stores are closed, is being stressed 
by the industrial division of the Balti- 
more Safety Council in its efforts to aid 
in cutting down the enormous fire losses. 
This year, for the first time, the council 
conducted a series of classes for watch- 
men. 

George C. Kern, 
with the Association 


one of the engineers 
of Fire Under- 
speaking for the 
council, states that the watch service is 
extremely valuable from a fire protection 
standpoint, and that insurance interests 
place confidence in it to a high degree. 





New England Notes 


The Guaranty Fire of Providence, R. | 
I., has been admitted to Maine. 

Hall Walker, broker at 45 Broad street, 
Boston, and son of Henry Cragin Walker, 
well known writer, is seriously ill at 
his home with heart infection. His 
business is being directed by Herbert 


Edes & Shor, agents at Greenfield, 
Mass., have moved to new offices in the 


Burton Building. They have model 
quarters. L. Marsdon has been added 
to the agency. Mr. Marsdon was for- 


merly with the Edison Company. 

John Boyle O’Brien, a Boston attorney, 
was the past week arraigned in the 
court in Cambridge, 
on an indictment charging him in 
three counts of burning insured prop- 
erty with intend to defraud the insur- 
ance companies. 

Allen M. Brewster, member of the 
former firm of Brewster Brothers of 
Boston, with a branch office at New- 
buryport, Mass., died the past week at 
his home in Newburyport, aged 74 years. 
He was a 32nd degree Mason and prom- 
inent in local banking and _ business 
affairs. 





The Franklin National of Hartford has 
been elected a member of the Philadel- 


| phia Fire Underwriters’ Association. 


ukens, Savage & Washburn is the 
firm name under which Lewis N. Lukens, 
Ernest C. Savage and Louis M. Wash- 
burn of Philadelphia will operate as in- 
surance brokers. This succeeds the firm 
of Lukens, Savage & Co. 


| 

| 

ahead | 
Pennsylvania Notes | 
| 

| 


W. L. Reid, manager of the allied fire 
line department of the Automobile, has 
been on an agency trip through Massa- 
Mr. Reid | 
is recognized as an expert on explosion 
and riot and civil commotion lines. 
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HAD IMPORTANT CONFERENCE | 
Representatives of British, American 
and Canadian Companies Gather to 
Discuss Underwriting Problems 


MONTREAL, Oct. 12.—Representa- | 
tive British, American and Canadian fire 
insurance officials, together with a num- 
ber of divisional managers for Canada, 
met in conference here this forenoon 
ior several days-and possibly for the 
entire week. The purpose is to make a 
general survey of fire underwriting con- | 
ditions in the provinces of Ontario and 
Quebec to determine the underlying 
causes for the unsatisfactory conditions 
of the last few years, which have grown 
steadily worse, and, if possible, to | 
evolve a workable plan for their better- 
ment, 

The Canadian Fire Underwriters As- 
sociation, the governing body fof the 
territory, has wrestled with the problem 
from time to time, but without appre- 
ciable result. At its recent gathering 
at Murray Bay the association proposed 
a revised scale of commissions, but de- 
ferred its adoption until the views of 
the executives of the interested com- 
panies could be learned. 


Evils Parallel U. 





S. Troubles 





The evils afflicting the business paral- 
lel those in different sections of the ! 


| be very 


United States, and for that reason will 
familiar to managers from | 
across the border from whom corrective 
suggestions are especially looked for. 


; Basically the conditions from which all 
| companies are suffering are the result | 
/ of the heated strife for business, which 


States, because of the smaller volume 
of premium to be had and the relatively | 
slow gain in aggregate volume. Excess 
commissions have been openly paid by 
a number of offices, while others have 
resorted to the thin pretext of appoint- 
ing as general agents men who are local 
agents pure and simple, and transact 
no- outside- business. 

Non-tariff companies in considerable 
number are active in the pursuit of 
risks at cut-rate figures. Complaint is 


| 
i 
| 
} 
perhaps is more intense here than in the | 
| 


made that certain cities through the 
territory enjoy special privileges, very 
much as do the “excepted cities” in the 


United States. Another irritation is the 
abuse of underwriter agency appoint- 
ments. 

Underwriters Need Support 


Although fully aware of the evils the 
Canadian Fire Underwriters Associa- 
tion-has not been strong enough to cope 
with the situation, and its mandates 
have been openly flouted by certain of 
its own members. 

The task before the conference is not 
an easy one, and managers realize it 
must be dealt with firmly or else the 
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Editorial 


Fire Prevention Week, October 4 to 10, 
offers a wonderful opportunity for those in 
the fire insurance business to further the 
movement of conservation,—conservation 
of life and of property. 


Every day forty lives are lost by fire. 
Every day property valued at $1,400,000 is 
destroyed. Every day misery and suffer- 
ing are brought to scores of homes by fire. 


The Ohio Farmers Insurance Company 
believes thoroughly in fire prevention. It 
believes that the people of the United 
States would be infinitely better off if a 
part, at least, of the fire waste were con- 
verted into useful production. 


It believes that business would be better 
were not hundreds of acres of forests, 
scores of schools and hospitals, and thous- 
ands of mercantile buildings and dwellings 
destroyed each year. 


For years the Ohio Farmers has supplied 
its agents with fire prevention literature. 
This Company is continuing to do so, not 
only during Fire Prevention Week, but 
throughout the entire year. 








Gas Explosior Insurance | 


Many fires start as a result of the ex- 
plosion of gas, natural or artificial. Adding 
this coverage to your clients’ fire policies 
costs very little but adds greatly to the 
protection you sell. 


Smokers are accustomed to thinking it 
is bad luck to take three lights off the 
same match. Good luck will follow, how- 
ever, if the match is safely out and 
broken in two before it is thrown away. 


Do you believe in signs? If you smell 
gasoline and look for it with a lighted 
match, it is probable that you are about 
to start on a long journey. 


If it is true that “A penny saved is a 
penny earned,” millions of dollars can be 
earned by preventing fires every day in 
the year. 


Silas Chapman, jr. 


The Ohio Farmers Family feels deeply 
its loss in the death of Silas Chapman, Jr., 
of Hartford, who died September tenth. 
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Adjuster’s Loss Register 


A loose leaf record of all losses 
handled, providing convenient col- 
umns for all essential. information. 
One, two or four lines may be used 
for each loss. The sheets are 84x 
11 inches in size, printed on ledger 
paper, machine ruled in colors. A 
thoroughly satisfactory register for 
the-use. of adjusters and field men. 
The binder is of a special design, 
made of high grade, heavy weight 
Keratol imitation leather, with 
heavy board. Sheets are held 
firmly and securely with two tele- 
scoping screw posts which screw 
down tight, having no projection, 


and yet providing 75% expansion. 
When closed, screw heads are cov- 
ered, and the total thickness of the 
binder with sheets is no greater 
than a bound book of similar 
capacity. 

Prices 
Sheets alone: “100, $2.00; 200, $3.90; 
500, $9.50. 
Binder alone: $1.50 each. Alpha- 
betical Index, 40c per set. 
Complete outfits: Binder, Index and 
25 sheets, $2.55; with 50 sheets, 
$3.15; -with 100 sheets, $3.90; with 
200 sheets, $5.70. 
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trouble will spread to other sections of 
Canada and eventually involve the en- 
tire country. A plan of reform if drawn 
up will be considered separately by the 
Fire Office Committee of London and 
by the United States Fire Companies 
Conference. Should these two organ- 
izations concur in the program reached 


at the conference here the agreement 
will then go to the Canadian Fire 


Association which will be 
to supply the machinery for 
carrying the general scheme 


Underwriters 
expected 
effectively 
into effect. 

Offices Represented 


rhe British offices represented at the 
gathering today, either by chief exec- 
utives or other high officials include the 
Commercial Union, Sun, London & 
Lancashire, Guardian, Liverpool & Lon- 
don & Globe, Royal, and Yorkshire. 
Che American men on hand include rep- 
resentatives of —° Aetna, Continental, 
Hartford, Home, National Fire, Niagara 
and. United States Fire. W. Crichton 
Slagg, chairman of the fire office com- 
mittee of London is also present. 





MEETING OF ‘ONTARIO AGENTS 


Annual Deneentinn: of Fire and Casualty 
Association Is Being Held at 
Toronto This Week 


FORONTO, 
innual convention of 
& Casualty Insurance 
tion is being held at 


ONT., Oct. 14.— 
the Ontario Fire 
Agents’ Associa- 
Toronto, Oct. 14.15. 


The 


lhe program is as follows: 
Wednesday, Oct. 14 

10 a. m.: Registration of delegates 

12:30 p. m.: Address of welcome, 
Thomas Foster, mayor of Toronto. 

Address: “The Automobile Situation in 
Canada,” V. Evan Gray, chairman Auto- 
mobile Underwriters Association and 
Canadian Casualty Underwriters Asso- 
lation 

2p. m.: Formal opening of the con- 
vention by President Cecil Bethune, Ot- 
tawa; report of the president and report 
of the secretary 

4p. m.: Address, “Canadian Fire Un- 
derwriters Association Activities in Can- 
ada,”’ by R. Leopold Jones, Canadian Fire 
Underwriters Association 

Address: “New Features in the Insur- 
ance 3usiness,” Samuel McAdam, To- 
ronto, 

Address: “Desirability of Uniformity 


n the Legislative 
in Its Application 
Agents,” J. A. 


Regulation of Agents 
to Fire Insurance 


McCamus, general seere- 


tary Life Underwriters Association of 
Canada. 

Address: “The Advisory Board of the 
Ontario Insurance Department in Rela- 
tion to Agent and Company and Mode of 
Operating,’ George M. Orr, Toronto 

Discussions: The agent's proper serv- 

(a) to the company, (b) to the us- 
sured, 

6:30 p. m.: Banquet President Be- 
thune will preside; there will be three 


addresses, T. A. 
servation 


Fleming, 
committee 


chairman 
National 


con- 
Board; 


G. PD. Finlayson, Dominion superintend- 
ent, Ottawa; R. Leighton Foster, super- 
intendent Ontario 

Thursday, Oct. 15 

10 a. m.: Resolutions 

\ddress by F. L. Morrison, St. John, 
N. B., and reports from local associa- 
tions of Ontario. 

12:30 p. m.: Luncheon Address, ““The 
Fire and Casualty Situation in Canada,” 
by John B. Laidlaw, Canadian manager 
Norwich Union Fire. 

2p. New business; amendments to 
by-laws; convention place fer next year; 


business 


Canadian Losses Compared 


According to the “Monetary Times,” 
f losses in Canada for the week end- 
ne Sept. 30, 1925, are estimated at 
216500 as compared with $218,600 for 
* corresponding week of 1924 





Strengthen Agents’ License Law 
TORONTO, ONT., Oct. 13—The 
nsurance department is taking 
ngthen the administration 
izents’ licensing law A 
ist been issued by the 
of insurance to officials of licensed in- 
surers authorized to recommend agents’ 
pplications for licenses, pointing out 


Ontario 
steps to 
of the 
circular has 
superintendent 


etre 





| . 
that a new agent is not authorized to do | Prevention Week turning 
business until his application is approved | 


by the department, and that this law will 


be strictly enforced. A second circular 
states that the requirements for the 
transaction of a minimum amount of 


business per 
before 


year must also be 
“a renewal can be 


observed 
secured, 





Licenses for Additional Lines 


The Employers Liability has been 
censed in Canada to write 
insurance in addition to the 
for which it is already 

The 
censed 
liability 


li- 
earthquake 
other classes 
licensed. 
American Automobile has been li- 
to transact fire, theft, collision, 
and property damage insurance 





on automobiles in the province of Al- 
berta. 
Inspections at Winnipeg 
WINNIPEG, MAN., Oct. 13—Some_ 65 


fire inspectors were on duty during Fire 


| works; 


in reports to 
the fire commissioner of buildings in- 
spected. Speeches were made during the 
week by W. R. Clubb, minister of public 
Walter J. Blackburn, Premier 
John Bracken, T. W. McKay and A.. DB. 
Cockerill of the Young Men's Section of 
the Board of Trade, and Chief Buchanan 
of the Winnipeg fire department. Many 
of the business clubs of the cities were 
interested hearers. 





Canadian Notes 


The California has appointed J. 
of Brandon, Man., as its 
at that point. 

Wilfrid Chambers of Calgary. 
has been appointed to represent the 
Insurance Company of Canada, 
of Paris and Patriotic 

Fire Chief J. E. 
been head of the 
ment for 26 years, 
tion to the city 
has served the 


Jones 
representative 


Alta., 
Fire 
Nationale 
Assurance. 

Buchanan, who has 
Winnipeg fire depart- 
tendered his resigna- 
council this week. He 
department for 42 years. 
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AUTO THEFT RECORD GIVEN 


Report of Automobile Bureau of Moun- 
tain Field Club Shows Excellent 
Work Was Done 


COLO., Act. 14.—Out 
insured automobiles reported as 
stolen to the automobile bureau of the 
Mountain Field Club for the year ending 
Sept. 30, 1925, 310—or all but 50—were 
recovered, according to a report just 
issued by the bureau. 

Taking the average 
an automobile 


DENVER, of 


363 


value of 
this territory, 


insured 
S700 in 


as 


underwriters say, the total thefts in 
Colorado, Wyoming and New Mexico 
reported to the club represented $254,- 
000, and the total recoveries $217,000 

thus uaking the actual insurance losses 
for the year $37,000. This figure, it is 
pointed out, does not include insured 


accessory losses as reported separately, 
which, say tield club officials, will aver- 
age at least as much as car theft values. 
Car theft and accessory theit losses in 
this field, according to field club ofick ils, 
thus can be 


placed in excess of $70,000 
for the year. 
Theft Ring Broken Up 
Cars reported stolen in Colorado for 
the period totaled 301. Of this number, 


261 
161 
were 


were recovered. In Denver 
cars were reported stolen, 
recovered. Pueblo 
thefts and 50 recoveries. \mong the 
notable activities of the automobile 
bureau of the club during the past year 
was the breaking up of the wholesale 
auto theft ring operating between Pueblo 
and Colorado Springs, known the 
Hostetter and Tate gang, and the bring- 
ing the ringleaders of the gang to 
federal justice under the Dyer act. 
Wvyoming’s field club record for the 
year makes an excellent showing in the 
report. Only 30 cars were stolen, 13 of 
those in Cheyenne, and 27 were re 
covered 
In New 
ported stolen, 
noted. Fifteen of 
Albuquerque, and 
recovered. 


alone, 
and 146 
reported 60 


as 


ot 


Mexico 32 machines were re- 
and 22 recoveries are 
the thefts were in 


12 of those cars were 


=—= = 
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The report, local underwriters of auto 


theft risks say, speaks highly of the 
work of the field club. The club works 
in harmony with city, county and state 


officials, and broadcasts information by 
means of telegrams and alarm cards con- 
cerning cars reported stolen. The pre- 
ponderance of thefts in Colorado is ex- 
plained by the fact that this state has 
the bulk of the population of the field. 
But for the service of such an organiza- 
tion as the field club, underwriters say, 
thefts in this territory would work havoc 
with underwriting of auto risks. Denver, 
particularly, would suffer from high 
rates, since this city is a stopping point 
for criminals and floating workers be- 
tween the east and the Pacific coast, and 
these classes commonly travel in stolen 
cars. 
The figures announced by the field 
club include only cars underwritten by 
field club members reported during the 
year as stolen and recovered. They 
not include outside or uninsured cars, 
nor do they include many cases in which 


do 


a car, stolen one day, is recovered the 
next and therefore no report of the in- 
cident is made. 
Continues as Adjusted 

DENVER, COLD.., Oct. 14—In last 
week's issue of The National Underwriter 
it Was stated that Carl W. Krueger, in- 
dependent adjuster, had given up his 
business to take over the receivership of 


the Home 
pany, an 
National 
ings & 

error, ws 
ot 

His 


tuke 


Insurance & 
ndjunct to the 
tink, formerly 
Merehants Bank. 
Mr. Krueger 
retiring from the 
work with the 


Investment Com- 
Globe National 
the Home Sav- 

This was an 
has no intention 
ndjusting business 
Home will 
most of his time for several months, 
but as he gets these affairs 
tled, he to pive of his time 
to his business as independent adjuster. 


nmeency 
sootTr as set 
expects more 


Injured in Auto Crash 

DENVER, COLO., 13.—Deane J. 
Writer, an agent for Travelers in this 
eity, suffered euts and bruises 
on the night 4 when the machine 
in which he returning to Denver 
from Boulder, in company with Miss 
Claire Foster and Robert P. Gutshall of 
Denver, overturned on a curve four miles 
out of Boulder. Miss Foster and Gutshall 
also received injuries in the crash. 


Oct, 

the 
painful 

of Oct. 
Was 
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ANNIVERSARY IS CELEBRATED 
Western iteieaidin Has “Homecom- 
ing” of Agents in Observance of 
Its 15th Birthday 


FORT SCOTT, KAN., Oct. 14— 
The 15th anniversary homecoming of 
Western Automobile agents here Fri- 


day was a huge success. The event was 
in celebration of the founding in 1910 
of the old Western Automobile Indem- 
nity Association, the forerunner of the 





two present companies, the Western 
\utomobile and the Western Automo- 
bile Casualty. These two companies 
are operating in 16 states, from the Pa- 


cific Coast to Ohio and from the Cana- 
dian line to the Gulf. Agents from 
these states traveled a total of approxi- 


mately 50,000 miles to come to Fort 
Scott for the birthday party. 
“Experience Meeting” Held 


The day 
business, 
While 


Was an 


was filled with a variety of 
pleasure and good fellowship. 
the crowd was gathering there 
exhibition of educational mov- 





ing pictures and slides which the com- 
pany is prepared to furnish to its agents 
for advertising purposes and the pro- 
motion of safety campaigns. At noon 
the ladies were guests at a luncheon 
and bridge party given by the wives of 
the officers and executives of the home 
office, while the men congregated at the 
Fort Scott Country Club. The dinner 
there turned out to be a regular expe- 
rience meeting, testimonials being of- 
fered by every agent present to the 
good service given them by the West- 
ern companies, and the human interest 
and cooperation of the home office. 

A touching incident occurred when 
upon motion made by W. C. Friedland 
of Menasha, Wis., the audience stood 
with bowed heads and offered a silent 
tribute to the memory of Oscar Rice, 


the founder oi the company, whose 
vision has been realized. 
Financial Figures Given 
Interest during the afternoon was 


divided between a golf tournament and 
“shop talk.” Three prizes were awarded 
to the victors on the links, Clyde E 
Shorey, attorney of Chicago, taking a 
pair of golf shoes as first prize; Sage 
H. Kinnie, agent of Bloomington, IIl., 
a golf sweater as second prize, and 
Frank kb. Burris, agent of Chanute, 
Kan., a box of golf balls as third. 
During the business session Ray B. 
Duboc, president of the company, gave 
a thorough explanation of the formation 


of the Western organization and its 
method of operation. He illustrated 
with charts the extraordinary growth 
of the premium income and the solid 


financial backing provided to take care 
of the expansion. It appeared that the 
reserves ior the protection of policy- 
holders have been increased 92 percent 
while the premium income increased 
only 21 percent. 


Will Erect New Building 


At the banquet in the evening covers 


were laid for 200. The decorations were 
spectacular, focusing attention on a 
mammoth birthday cake supporting 15 
illuminated candles, significant of the 
ag ear iil celebration. As the orches- 
tra broke the silence, the cake came 


to life and out of it sprang a bevy of 


dancing beauties. Announcement was 
made at that time that the building in 
which the banquet was held is to be 


torn down 
with a 


immediately and 
$500,000 modern 
building, in which will be 
new permanent home 
Western Automobile 


replaced 
fireproo! 
located the 
offices of the 
companies. 


REFINANCE COAST COMPANY 


Southwestern Automobile of Los An- 
geles Protected by Deposit of 
$100,000 in Cash 


LOS ANGELES, CAL., 
western Automobile, 
tion of the state insurance commissio ner 
was restrained last week by injunction 
from continuing business, was retrans- 
ferred last Saturday afternoon to J. L. 
Blodgett, through arrangement made 
with the insurance department under 
which Mr. Blodgett deposits $100,000 
cash in safety deposit box to joint credit 
of himself and the insurance department 
and 


The South- 
which on applica- 


agrees to liquidate the company 
He also relieves the insurance company 
from liability of the Blodgett Finance 
Corporation, of which he is sole owner. 


The company was organized by Mr. 
Blodgett in 1919 and sold by him sev- 
eral months ago to J. Scales and 
ciates without the knowledge of the in- 
surance department. Recently the de- 
partment began an examination of the 
company and found its assets include 
$150,000 of mortgages appraised by ex- 


asso- 


aminers at $900,000. This led to action 
by the insurance commissioner and to 
efforts by the department to protect 
policyholders, which have resulted in 
placing the company in a solvent con- 
dition. 
Has Resumed Business 

SAN FRANCISCO, CAL, Oct. 14—The 

Indemnity of California has resumed 
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pusiness under its new management. Un- 
der its reorganization a year ago, it was 
planned to write surety and burglary | 
lines, but these have been discontinued, 
and the new administration will give at- 
tention to writing fire, theft, collision 
and property damage on automobiles at 
conference rates. Anthony McGowan has 
resigned as superintendent of the auto- 
mobile department of the Netherlands 
at San Francisco to become manager of 
the Indemnity of California. He was for 
some time chief automobile underwriter 
for the affiliated Aetna companies at San 


Francisco, and recently established the 
automobile department of the Nether- 
lands in that city. He states that the | 
Indemnity of California will write a sim- 


plified nonendorsement policy. 





W. H. Thompson Promoted 


W. H. Thompson, 
F. Kern as general agent 


who succeeds George 
of the automo- 


bile department of the Phoenix of Lon- 
don and its associated companies, the Im- 
perial, Columbia, United Firemens and 
the Union Marine, has been Mr. Kern's 
ehief aid for several years, and according 
to Percival Beresford. United States 
manager for the Phoenix group, “is ad- 


mirably equipped for the important post 
he is about to fill.” 

Mr. Thompson was with the Royal for 
several years, leaving to enter the army 
upon the outbreak of the World War. 
After being honorably discharged from 
the service he went with a well known 
general agency in New York City, leav- 
ing it to join the Phoenix combination. 
The net automobile premiums of the 
Phoenix group exceed $1,000,000 a year, 


and the business is all curefully selected. 





Held an Insurance Contract 


OKLAHOMA CITY, OKLA., 
Membership contract with 
thief associations of various kinds does 
not of itself constitute a contract of in- 
surance within the meaning of the in- 
surance laws of Oklahoma, but, upon 
the assumption that a consideration is 
paid by the assured to the association, a 
legal and a valid contract of insurance 
would exist. This is the opinion handed 
down by the attorney general's office 
upon the request of F. KE. Young, assist- 
ant insurance commissioner. , 

The specific contract in question was 
that of the American Anti-Auto Thief 
Association. The Oklahoma statutes de- 
fine a contract of insurance and provide 
as follows: “A contract of 
an agreement by which one 
consideration promises to 


Oct. 


12.— 


for a 
or 


party, 
pay money 


|a consideration is 


anti-auto | 


insurance is | 


its equivalent, or do an act valuable to 
the assured upon the destruction, loss or 
injury to something in which the other 


|; has an interest.” 
In December, 1924, the attorney gen- 
eral had given an opinion pronouncing 


similar associations 
valid insurance contracts, but the ques- 
tion in the former case, apparently 
hinged upon the point of consideration, 
a matter not included in the association 
membership contract. The opinion de- 
clared that “if it is a proven fact than 
paid by the assured 
to the association, and it is presumed 
that such is a fact, then a valid and legal 


the membership in 


contract of insurance would exist, al- 
though the membership certificate in 
itself does not constitute a legal insur- 
ance contract.” 





Automobile Investigator Sued 


A suit for $25,000 has been brought 
against Joseph P. Harrison, investigator 
for the Aetna companies, by C. J. Lock- 
well, chief organizer of the Conservative 
party in Quebec. Harrison is said to 
have complained to Canadian authorities 
that Lockwell received a stolen car. The 
city of Quebec happens to be in the 
throes of an election in which Mr, Lock- 


well is taking an active part. No state- 


| ment is forthcoming from the company 
as Mr. Harrison is in Canada and his re- 
turn is awaited. Mr. Harrison, who 
| lives in Hartford, has been recognized in 
automobile circles for his effective work 
|in running down car thefts and car 
stealing rings. Charles Sherwood, su- 
| perintendent of the automobile claim de- 
| partment, is not aware of any unusual 
proceedings and believes the report is 


political activity. 


Return From Air Trip 


LOUIS, MO., Oct. 13—William J. 
Lemp and Mack I. Ashley of the Indem- 
nity Company of America have returned 
to St. Louis from the national air meet 
at Mitchell Field, New York, and a six 
days tour of eastern states on behalf of 
| the new airplane department of the com- 
pany. They made the trip in a Laird 
plane. 

While at Mitchell Field they partici- 
pated in a two-seater race Thursday and 
| an efficiency race Friday. Before return- 
|}ing to St. Louis they made short stops 
at Baltimore, Philadelphia, Washington, 
| Pittsburgh, Toledo and Chicago. 
| The Indemnity Company of America 
plans to insure planes used in commer- 
cial flying by regularly organized trans- 
| portation companies 


ST. 
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INTEREST IN CHICAGO WATER 
Marine Underwriters Say Diversion Has 
Caused Unusual Number of Ground- 
ings and Accidents on Lakes 


BUFFALO, N. Y., Oct. 
marine underwriters are much interested 
in the outcome of the suit before the 
United States Supreme Court in which 
Minnesota, Wisconsin, Ohio and Penn- 
sylvania are seeking to prevent further 
diversion of water from the Great Lakes 
by means of the Chicago sanitary canal. 

Other states bordering on the Great 
Lakes are expected to enter the fight 
against the Chicago diversion in the 
effort to put an end to the lowering of 
water levels of the lakes, and the 
hght will probably be carried into Con- 


gress. 


14.—Buffalo 


the 


Since Wisconsin entered its original 
suit tour years ago the federal govern- 
ment has won its suit against Chicago 
and obtained from the Supreme Court 


an injunction limiting water diversion at 
Chicago to 4,167 cubic feet a second as 
provided in a permit issued by the sec- 


retary of war. problem which was pre cipitated a few 

rhe new compl: int of the four states weeks ago when a cow marine Soman s 
dro I . led - e started to write grain and warehouse 

ps a questions settled in the gov- | pusiness in California under a marine 
ernment’s suit and raises, among other | policy at about one-half the usual rate. 
issues, the claim that congress never has | The fire companies, which had been writ- 
authorized the secretary of ‘war to | ing the business at the approved and 
iuthorize the diversion of water from | ™#ndatory board rate started to retal- 
the Great Lakes. If the four states win | !@te by offering to write the business at 
their point water diversion at Chicago | ®"¥ 8°t of tate to Keep it on the books. 
eventually will be oe ieee For a while it looked as though the 

entually wi e stopped entirely oF | fire business in California was to be sac- 
limited solely to navigation purposes. | rificed for a rate war between the fire 
For navigation purposes, it has been | and marine departments of the leading 
shown that 1,000 cubic feet a second | companies in the state. 


would be needed. Chicago at present 
is taking 8,500 cubic feet a second under 
a five-year temporary permit granted by 
the war department after the adverse 
decision in Supreme Court in January. 
Marine underwriters are naturally 
affected by the Chicago sanitary canal 
drainage for the reason that it 
has brought about at least a 
lowering of the Great Lakes, 
in an unusual number of groundings and 


six-inch 


other accidents, decreasing dockage 
facilities at all ports and causing the 
larger vessels to carry on the average 


about 600 tons less cargo than normal. 
about 40 
the loss to shipping 


As these 
cargoes a 
is heavy. 
Truce Declared on Coast 
SAN FRANCISCO, CAL., Oct. 13- 
ing a decision from a committee 
number of company presidents on 
matter of the writing of fire 
by marine 
the Pacifie 


boats usually 
scason, 


carry 


Coast territory, a “truce” 
been signed by all companies 
during which time none of the 
business will be written. The 
committee will endeavor to solve 





already 


resulting 


Pend- 
of a 
the 
business 
departments and companies in 
has 
affected 
disputed 
eastern 
the 


TRUE ECONOMY 


means a saving in time, cost and effort 


The Combination Automobile Insurance Manual 


is an outstanding instance 








Rules, rates and instructions for all classes of 
coverage applicable to Mutomobiles are available 
in a single volume. 


Simplified direct quotation tables show at a glance 
A for Fire, Theft, Collision, Property ‘beens 
ND Public Liability for all cars in general use. 


Rates by classification —- are given for all 
cars including those no longer produced. 
OMBINATION AUTUMOBILE List Prices, Serial and Engine Numbers, and 


major specifications shown for all cars and tru 
from 1916 or 1922 to date as ordered. 


WSURANCE MANUAL 


Indicated amounts of insurance (average current 
values) shown for each make and model of car. 


Memorandum Applications included to be filled 
out on the spot to avoid error. 


ATURE Se ee RUE 


Memorandum Quotations included to be given to 
assured as reminder or record. 


But above all- 
Each of the above items is always up-to-date be 
cause of the loose-leaf revision service. 


AUTOMOTIVE SERVICE BUREA 








210 South Hanover Street 
Baltimore, Maryland 








GEO. M. EASLEY HAL. V. HAYS 


GEO. M. EASLEY AND COMPANY 
GENERAL AGENTS—DALLAS 


“HE PROFITS MOST WHO SERVES BEST” 


Boston Ins. Co. Federal Ins. Co. of Jersey City 
Fire & Marine Und. Agency of Sterling Fire Ins. Co. of Indianapolis 
Automobile Ins. Co. of Hartford Globe Indemnity Co. of New York 














F. R. Ormsby, Pres. G. E. Hutchings, Secy. Joseph Winum, Treas. and Asst. Secy. 
Industrial Fire Insurance Co. 
Akron, Ohio 
January 1, 1925 
Capital $300,000 Surplus to Policyholders $410,646 


Total Admitted Assets $1,120,654 





An Ohio Company writing Business through Ohio Agents. Why not 
represent an Ohio Company? 


AGENTS WANTED 








r™ 





H. S. BASSETT 


Secretary-Treasurer 


Buckeye National Fire 


Insurance Co. 
TOLEDO, OHIO 
OHIO AGENTS WANTED 
“All policies guaranteeed by the United States Fire Ins. Co. 


of New York and ‘United States’ sercice 
extended to all agents.” 


CHAS. S. TURNER 
President 


PAUL H. BASSETT 
Asst. Secretary 




















JOHN H. GRIFFIN, President 


NORTHWESTERN 


FIRE AND MARINE INSURANCE COMPANY 
MINNEAPOLIS, MINNESOTA 


January 1, 1925 
DOOR -, nccdcesrinceieeinentihiehenn ebeisebdenenth $1,972,294.50 
GRID. ccdncncdencqecssussecdsccessnensneanneasnes 803,200. 
Cath GURU  cctvcccscccccvscncesceccoscneccscevcesese 000.00 
Reinsurance Reserve ........ccccsecceseeesees ween . 678,849.53 
Surplus to Policyholders............scsesesees csccccee GRRE 
WRITING 


Fire Tornado Lightning Automobile Hail Rents Use and Occupancy 
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Three Hundred Sales 


Possibilities 


HERE are approximately 500 dif- 
ferent kinds of bonds listed in the 
ordinary surety rate manual. 


Conservatively speaking, about 300 of 
them are in more or less constant demand. 


In other words, every surety salesman 
has in the neighborhood of 300 sales 
possibilities from which to build a profit- 
able volume of business. 


This fact, plus the advantage of a con- 
nection with a company which is noted 
for the promptness with which it meets 
its obligations, is one reason why several 
thousands of insurance men are finding 
it pays to represent the F. & D. 





FIDELITY AND DEPOSIT _ {roan sos: cis 
COMPANY 


Baltimore, Md. 


BALTIMORE with your Company. 





Fidelity and Surety Bonds and Burglary Insurance RIEND--++-++- 000 a2nneersssonerees 


FIDELITY & DEPOSIT COMPANY, 


If you are not already adequately represented 
in this territory I will be glad to have full in- 
formation regarding an agency connection 
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ARE SATISFIED WITH 
ACQUISITION COMPACT | 





Charges of Violations Cannot Al- _ Exchange of Stock Between Northwest- 


ways Be Sustained by the 
Reals Facts 





SOME ALLOW CONCESSIONS 





Twenty Companies Afforded Relief by 
Committee—Philadelphia Commis- 
sion Trouble 





NEW YORK, Oct. 14.—If the reg- 


ulations of the ~ casualty companies 
governing acquisition costs, approved 


some time ago by Superintendent Beha 
of this state, are not being observed in 
every particular and in every section of 
the country, it is not to be wondered at. 
In fact it would be surprising if the 
reverse were true. 
Charges Not Always Sustained 

Despite admitted difficulties at various 
centers the management of the National 
Bureau of Casualty & Surety Under- 
writers is well satisfied with the opera- 
tions of the agreement thus far. It is 
confident that in the course of time 
such irregularities as still exist will be 
corrected, and the business as a whole 
benefitted. Complaint of violations are 
made from time to time. Wherever 
specific charges are filed, prompt in- 
vestigation is made by the responsible 
committee. Examination of a number 
of late charges disclosed that the ma- 
jority of them were not sustained by 
the facts, and in the several instances 
where the complaints were well founded 
prompt correction was enforced. 

Operation Is Reviewed 
At the request of Superintendent Beha 


the management of the Bureau recently 
furnished him with a rather complete 


review of the operations of the acquisi- | 


tion cost agreement during the past few 
months, noting particularly the com- 
panies and the territories in which re- 
lief had been granted so that no undue 
hardship would be entailed either upon 
the companies or their field men. The 
companies that were allowed 
sions of one kind or another, 
deemed sufficient by the responsible 
committee, numbered 20 in all, and in- 
cluded the smaller as well as the larger 
institutions signatory to the agreement. 
In reaching its conclusions the commit- 
tee was strictly impartial, showing no 
favoritism to any particular company or 
class of companies, but dealing with 
each submitted case strictly upon its 
merits. 


Scout Reports of Withdrawals 


The report that “a company” is con- 
sidering withdrawing from the acquisi- 
tion cost agreement, because of dis- 
Satisfaction with the operation of the 


rules, is declared by those in position to | 


know, to be sheer rubbish. The acquisi- 
tion cost agreement as now enforced 
was adopted at the behest of Superin- 
tendent Beha and any office unwilling to 
(CONTINUED ON PAGE 42) 


conces- | 
tor reasons | 
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“AWARDS FELLOWSHIPS 


PERMIT WAS NOT NECESSARY 


| ern Casualty & Surety and Union In- 
| demnity O.K.’d 


MADISON, WIS., Oct. 14.—That the 
railroad commission has no authority to 
pass upon the exchange of stocks be- 
| tween individual holders of two insur- 
ance companies was the decision of the 
Supreme Court of Wisconsin Friday in 
the case of the Northwestern Casualty 
of Milwaukee and Union Indemnity of 
New Orleans. A suit was started to 
compel Commissioner W. Stanley Smith 
to sign the authorization of transfer of 
stock between these two companies 
which it is understood are contemplat- 
ing a merger. The lower court held 
against Commissioner Smith but the 
Supreme Court reversed the judgment 
of the lower court and held that the 
securities department of the railroad 
commission had no authority to pass 
upon the stock transfer. The decision 
of the court also means that Commis- 
| sioner Smith has no authority when 
| only stock is being transferred from one 
individual stockholder to an individual 
stockholder of another company. 


Deal Was Blocked 


The history of the case began in May 
when plans for an affiliation of the two 
companies were approved by the two 
boards. Plans for holding a stockhold- 
ers’ meeting to vote upon the affiliation 
were being made when Commissioner 
Smith interposed at the request of sev- 
eral minority stockholders, and blocked 
the deal pending an examination of the 
company. The transaction dragged along 
until the Union Indemnity and North- 
western Casualty & Surety anpealed to 
the Circuit Court of Dane county for 
an injunction restraining the commis- 
sioner from interfering with the affilia- 
tion. This was granted and Judge E. 
Ray Stevens issued a mandamus order 
directing the commissioner to sanction 
the deal. The commissioner appealed to 
the Supreme Court. 

The higher court’s decision, because 
of legal technicalities, has the effect of 
reversing the decision of Judge Stevens 
of the lower court, which was favorable 
to the insurance companies. This occurs 
because Judge Stevens’ order compelled 
the commissioner to issue a_ per- 
mit, while the Supreme Court holds that 
| the commission has no jurisdiction and 
hence a permit is not necessary and the 
act of the lower court in directing one 

is reversed because none is needed. 


Will Be Precedent 





With the Northwestern-Union In- 
demnity case settled in favor of the 
insurance companies, there should be no 
| further postponement of the transaction 
between the Firemen’s of Newark and 
the Concordia Fire of Milwaukee, which 
has been held up through intervention 
of the insurance commissioner. In the 
Supreme Court action just concluded 
counsel for the commissioner made it 
very plain that the case on trial would 
serve as a precedent for any later action 
in the Concordia deal, which means that 
the latter transaction will now be finally 
concluded. 
| The court announced a memorandum 





| stockholders 


| of section 


| sively 
| course of continued or 


| the 


| court below be 


TO AID IN TRAFFIC SAFETY 


Three Winners Are Sent to Universities 
to Study Safety Prob- 
lems 


The National Bureau of Casualty & 
Surety Underwriters has announced as 
the latest constructive step to the solu- 
tion of the traffic problem that it has 
established three university fellowships 
of $1,000 each for the study of safety 
education. 

The winners of these fellowships have 
been announced. The first of the three 
thesis subjects is “The Grading of Sub- 
ject Matter for Safety Instruction in 
Elementary Schools.” Miss Ruth Streitz 
of North Platte, Neb., has been ap- 
pointed to this fellowship. Miss Streitz 
was last year a member of the faculty 
of the College of Education and the 
Bureau of Educational Research at the 
University of Illinois. She will carry 
on her work at the Teachers’ College, 
Columbia University. 

The second on the subject is “The 
Preparation of a Course of Study in 
Safety Education for the Use of Normal 
Schools.” John A. Knietz of Chicago 
has been appointed to this fellowship. 
Mr. Knietz has had 14 years’ experience 
as superintendent of schools and as dean 
of a senior college. 

The third subject is “A Study of the 
Relative Importance of Positive vs. 
Negative Methods of Instruction in the 


Field of Safety Education.” James 
Vaughn of Emporia, Kan., has been 
appointed to this fellowship. Mr. 


Vaughn was last year assistant professor 
of psychology and education at Central 
Michigan Normal School. 

30th Mr. Knietz and Mr. Vaughn will 
take up their work at the University of 
Chicago. All will be working for de- 
gree of Doctor of Philosophy. 








of its findings, declaring that a formal 
opinion would be filed later. Following 


is the memorandum decision of the 
court: 
First. In this case it is said that the 


proposed transfer of stock between the 
of the Northwestern Cas- 
ualty & Surety and the stockholders of 
the Union Indemnity is within the pro- 
visions of subdivision J of subsection I 

183.26, which provides that: 
of any securities by the owner 

for the owner’s account exclu- 
such sale not being made in the 
repeated transac- 
nature by the owner 
owner not being the 
underwriter of such _ securities,” and, 
therefore, no permit of the railroad com- 
mission is required for the exchange nor 
is the commissioner of insurance required 
to approve such exchange. 

Second. It is further held that the pro- 
posed transaction does not amount to a 
merger or consolidation which would 
would bring it within the provision of 
law relating to the merger and con- 
solidation of insurance companies. 

Third. That neither the railroad com- 
mission or the commissioner of insurance 
has any jurisdiction to impede or impair 
the right of the stockholders under the 
circumstances of this case to make the 
proposed exchange. 

It is ordered that the judgment of the 
and the same is hereby 
reversed and the cause remanded with 
direction to the railroad commission to 
dismiss the proceeding. 


“The sale 
thereof 


tions of a similar 
thereof and such 





PLANT SAFETY BODY 
ACCOMPLISHES LITTLE 


Theoretically It Is the Key to 
Difficult Problem, But It 
Seldom Gets Results 


INSPECTOR NO SALESMAN 


In Actual Operation Welfare Committee 
Usually a “Paper” Organization— 
Much Effort Wasted 


While there are exceptions, much of 
the time and money spent by compen- 
sation companies in safety and welfare 
work is wasted. This is the opinion of 
officials of a number of companies writ- 
ing compensation who base their deci- 
sion on years of experience. 

It is further pointed out that unless 
steps are taken to make more efficient 
use of energy and finances expended in 
organizing welfare bodies, most of this 


effort will continue to be wasted for 
years to come. 


Proof That It Will Work 


Once in a while the insurance com- 
panies have found it possible to improve 
a risk’s experience by the formation of 
a plant safety committee to force the 
carrying out of their recommendations. 

3ut in the main, even when they are 
successful in arousing the assured’s in- 
terest sufficiently for him to start a plant 
safety committee, the inspectors and 
welfare workers can accomplish little. 

This is due to the fact that the inspec- 
tor is rarely a salesman; he can seldom 
“put across” his proposition in such a 
way as to gain the whole-hearted enthu- 
siasm of the plant executives, foremen 
and workers. When he does succeed in 
organizing a plant safety committee this 
body too often becomes merely a “pa- 
per” organization, accomplishing little 
or nothing. 


Theory Shows Plan Is Workable 


Theoretically, company officials say, 
the plant safety committee is the key to 
the safety problem, but actually it does 
not function as it should. In any suc- 
cessful effort to reduce the loss of time 
and expense in a factory or mill, due to 
accidents, it is first of all necessary to 
gain the approval and cooperation of 
the plant management, and second to 
secure the cooperation of the employes. 
This was the purpose for which the 
plant safety committee or welfare body 
was planned and organized. 

One company specializing in compen- 
sation put the proposition of safety edu- 
cation squarely up to the foremen of 
the risks it was carrying. Hundreds of 
them signified their interest in safety 
work; several plant safety committees 
were formed as a result. While the ac- 
complishments cannot yet be seen as a 
whole, it is known that many of the 
plants are still enjoying a “sour” experi- 
ence, but they are also enjoying a rate 
reduction which went into effect shortly 
after the organization of their plant 
safety committees. 

On the other hand, there are instances 
where the workers have become suffi- 
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ciently enthused about safety work to 
inspect their plants on their own accord 
and make worth-while recommendations 
for reducing accidents. Such instances 
are easy to record because of their few- 
ness. 

The blame does not fall entirely upon 


the risk, one compensation man pointed | 


out, because oftentimes the insurance 
company places too much stress on 
guards, insisting that every device be as 
completely guarded as possible. 


Carelessness Causes Most Accidents 


Such precautions are undoubtedly 
worth much, but when one realizes that 
only about 25 percent of accidents can 
be laid to lack of proper guarding, it is 
easily seen that some other means must 
be found to eliminate the other 75 per- 
cent. 

The education of the workers and also 
of the employers is the answer. Some 
times a simple recommendation will 
change a risk from a poor experience to 
a good one, if the assured and his work- 
ers can be made to see the wisdom of it. 

In this connection one casualty man 
tells of his experience in the inspecting 
of a pottery plant which had shown a 
very poor experience. Records showed 
that most of the accidents were eye 
cases among women chippers. Inspec- 
tors did not seem able to cope with the 
situation and all efforts at long-distance 
education had failed, so this company 
— himself decided to investigate the 
plant. 


Where Chips Flew Freely 


After a casual glance through part of 
the works, he asked to be shown the 
chipping room. Here he found two long 
rows of girls, knocking chips from the 
pottery with sticks after it came from 
the kiln. The girls were seated at a 
long table facing each other. Imme- 
diately the casualty man began to insist 
that a change be made in the arrange- 
ment and that the girls be seated with 
their backs to each other so that chips 
could not fly across the table. 

The plant management at first refused 
to make the change, declaring that it 
would necessitate feeding the pottery to 
the girls in two lines instead of one. 
After some argument, the change was 
agreed upon. It was made. Eye cases 
irom that plant fell off to nothing. 

Only a bit of “show-them-where-and- 
how” Was necessary in this one case, 
but it is seldom that the organization 
of a plant safety committee will accom- 
plish results like that. 


An Ideal Plant Committee 
: The ideal safety committee would 
familiarize itself with all accidents and 
their causes with an eye to preventing 


were properly instructed as to the haz- 








LUNCHEON IS HELD 
CINCINNATI AGENCY IS HOST 


Thomas E. Hanlon Entertains Com- 
pany Officials and Agents 
Honor of Edward C. Stone 


CINCINNATI, O., Oct. 14.—Edward 
C. Stone, associate United States man- 
ager, and A. B. Poor, superintendent of 
agents for the Employers Liability, 
visited the general agency at Cincinnati 
Oct. 9-10. They were the guests of 
General Agent Thomas E. Hanlon at 
luncheon Saturday. Mr. Hanlon had 
invited his agents to meet the home 
office officials, and about 50 from Ohio, 
eastern Kentucky, Tennessee and West 
Virginia were present. 
were made by Mr. Stone and several 
members of Mr. Hanlon’s staff. 

C. R. Hebble, special agent connected 
with Mr. Hanlon’s general agency, ad- 
vised that mutual competition be met on 
the basis of contracts. He said that he 


in 


Short addresses | 


had never heard an agent convince, a | 


customer of the merits of a stock in- 
surance company as compared to a 
mutual company on the basis of differ- 
ence in form of organization. 
that it was nearly always possible, how- 
ever, to sell the stock company con- 
tracts, especially liability contracts, in 
competition with mutuals by showing 
the difference in the contracts them- 
selves and indicating to the customer 
how much more was purchased in the 


| stock contracts for the premium paid. 


Make Use of Service 
St. Clair Bevis, special agent, urged 
the agents to make use of the service 
of the specialists available in the cor- 
poration’s general agency and to feel 


free to call for such service whenever 
needed. 
E. A. Sellers, superintendent of the 


claim department of the Cincinnati gen- 
eral agency, impressed upon the agents 
the necessity for promptly reporting 
accidents in order to give the most effi- 
cient service to the assured. 

Edward A. Russell gave an inspira- 
tional talk on the standing and practice 
of the Employers Liability, emphasizing 
that the strength of a contract depends 


| principally upon the performance of the 


their recurrence; see that new employes | 


phe “sgh sail 
ards of their work through bulletins 
and instructions; supervise inspection 

. L f 
work. In every move the safety com- 


mittee would make, it would endeavor 
to teach the employes to “think safety,” 
think it all the time until it t 
second nature. 

In that way, casualty men point out, 
and in that way only, can the 75 per- 
cent of accidents due to carelessness be 
prevented. 

_ But the compensation companies are 
also agreed that the inspector is seldom 
salesman enough to sell the welfare and 
safety idea in such a way that it sticks 


became 


nd ay < y j 
and stays sold without a continual and 
- le, ‘ 
ually useless follow-up and check-up 
from the home office to see that the 


committee continues to function. Until 
a time as the inspector, and that 
goes for the company as well, can put 


yer } af 4 . 
ove the safety idea and keep it sold, 


intil that +3 i f i 
until that time will most of the time and 
effort sy 


pent along that line be wasted. 


Leaves for Miami 


NEW YORK, Oct. 14—R. H Reeve, who 
has been manager here for the fidelity 
department of the Metropolitan Casualty, 
has left to take charge of a new branc h 
in Miami, Fla., opened by Strickland & 
Doolittle, state agents in Florida for the 
Detroit Fidelity & Surety Mr. Reeve 
was with the National Surety and the 
Royal Indemnity before joining the Met- 


ropolitan Casualty. 


company making it. 

In his address to the agents and other 
representatives present Mr. Stone con- 
trasted the point of view of the earlier 
insurance executives with that of the 
present day. He stated that the primary 


thought ot the pioneers in casualty in- 





surance was financial stability of the 
companies. It was their constant fear 
that there would not be enough funds 


to pay and to pay promptly the claims 
that were presented. 


More Than Pay Claims 


The present day executive, however, 
should look beyond simply the payment 
of claims under a certain set form of 
contracts and should carry to the public 
information and advice which would 
prevent accidents and which would 
cover contingencies little thought of by 
the insuring public, and which are vitally 
necessary for their real protection. In 
order to accomplish this end, therefore, 
Mr. Stone emphasized that real service 
should be given to the public, a service 
which requires study and preparation 
on the part of the insurance agent equal 
to the requirements of any other pro- 
He said that the calling of the 
insurance agent is just as high, just as 
admirable and just as necessary as any 
of the recognized professions and that 


lession. 


the insurance agent must realize this 
and make himself worthy of it in the 
eyes of the public. 

Mr. Hanlon is justly proud of his 


agency. Starting in 1907 with a single 
employe, he now has a staff of 51 office 
employes and an agency representation 
in his territory second to none. The 
agency is completely organized in every 
branch of insurance service. 


He said | 


| sentatives from the 


TO STUDY CONTRACTS 





NEW BUREAU IS SUPPORTED 


Surety Companies Watch With Inter- 
est as New Investigation Bureau 
Begins to Function 


NEW YORK, Oct. 14.—Surety com- 
pany executives the country over will 
watch with close interest the future of 
the Clearing Bureau of Contract Inves- 
tigation, which began functioning at 
San Francisco a month ago, for should 
the organization prove a success it will 
likely be the forerunner of similar bu- 
reaus to be established in other regional 
districts. The San Francisco bureau 
represents in concrete form the en- 
deavor of the contractors, public officials 
and surety underwriters in Northern 
California to get together upon a mu- 
tually satisfactory basis in the issuance 
of bonds only to contractors of repute 
and of financial standing, and to elim- 
inate so far as possible the competition 
of irresponsible individuals and concerns. 

The plan of the organization is to 
collect all possible data regarding the 
experience and financial worth of con- 
tractors for public work; learn their 
reputation for meeting obligations, their 
success in dealing with intricate engi- 
neering problems; as well as to study 
plans and specifications for important 
public work in the territory. In short, 
the bureau is to attempt .within the 
limits of its territory to carry out in 
part at least what the contractors of 
the country have been asking the surety 
companies to do upon a broad scale. 
Thus far the underwriters have failed 
to endorse the general proposition, 
largely because of the heavy expense it 
would entail, and again through fear 
that injustice might be done the small 
contractors. 

Companies Pledging Support 


The surety writing companies that 
have pledged support to the San Fran- 
cisco bureau include: Aetna Casualty, 
Fidelity & Deposit, Globe Indemnity, 
Maryland Casualty, Massachusetts 
Sonding, National Surety, New Ams- 


terdam Casualty and United States Fi- 
delity & Guaranty. Harry Douglas, 
formerly of the Pacitic Coast office oi 


the American Surety, is secretary-treas- 


urer of the bureau; the general affairs 
of which are under the direction of a 
governing committee, made up of a 


representative each from the surety in- 
terests, the contractors and the State 
Highway Commission. When engineer- 
ing problems are to be studied, engin- 


eers of high technical repute will be 
employed under a fee system. Guy 
LeRoy Stevick, vice-president at San 


‘rancisco of the Fidelity & Deposit, has 
been an active factor in promoting the 
new organization, and a short time ago 
was in New York City discussing the 
movement with managing underwriters. 


Finish Aetna Casualty Course 
Thirty 
Aetna 


students 
Casualty & Surety 
has just finished a 
June The 


graduated from the 
school, which 
course starting in 
graduates are college men 
recruited from many different states. 
The instructors were L. B. Fowler, Amos 
Redding and C. T. Spaulding Six of the 
boys were Aetna general agents. 
All but be immediately to 
branch These four will remain 
at the home office for further training. 

A farewell dinner was given at which 
addresses were made by Vice-President 
W. L. Mooney, Secretary Norman Stevens, 
who is also mayor of Hartford, and Sec- 
retary L. K. Babcock. The 
were presented with gifts 
student 


sons ol 
four will 


offices. 


Sent 


instructors 
from the 


To Hold Agency School 
Beginning Nov. 9, General 
Wilson of the Aetna Life 
will hold a three day school for his rep- 
resentatives, at which the various multi- 
ple lines will be taught by special repre- 
office 


Agent W.G 
at Cleveland 


home 





SEPTEMBER BUILDING 


SECOND LARGEST 1925 MONTH 


Construction Awards Show Unusually 
Big Gains Over Corresponding 
Period for Last Year 





While the month of September wit- 
nessed the usual small decline in build- 
ing and engineering contract awards, 
nevertheless the amount of construction 
started compares favorably to every 
month in the year. It saw the second 
largest volume of awards of the year, 19 
percent below the record month ot Au- 
gust. The total new construction started 
amounted to $548,216,700, according to 
the F. W. Dodge Corporation. This is 
a 59 percent increase over last Septem- 
ber. The report is for the 36 eastern 
states, comprising about seven-eighths 
of the total of the country. 

Forty-six percent of the total was for 
residences, 15 percent for commercial and 
the same for public utility buildings, 8 
percent for industrial and 6 percent for 
educational buildings. 


Nine Month Total Tops 1924 


In three districts the new construction 
‘or the first nine months of this year 
has already exceeded the entire work 
for 1924. These districts are New Eng- 
land, the Pittsburgh district (western 
Pennsylvania, West Virginia, Ohio and 
Kentucky) and the central west (Illi- 
nois, Indiana, Iowa, Wisconsin, Michi- 
gan, Missouri, Kansas, Oklahoma and 
Nebraska). i : 

The report for districts 1s as follows: 
New England, total of $47,636,800, 57 
percent increase over last September; 
New York state and northern New Jer- 
sey, total of $130,375,500, 56 percent over 
last September. < 

Middle Atlantic states, total of $48,- 
482,600, practically the same as Septem- 
ber, 1924; Southeast, total of $85,282,300, 
which is 84 percent over September of 
last year. ; 

Pittsburgh district, total of $66,314,800 
or 36 percent increase over last Sep- 
tember: central west, $160,651,800 or 100 
percent gain over September, 1924; 
northwest, total of $77,217,400, increase 
of 11 percent over same month of 1924. 


WANT NATIONAL UNIFORMITY 





National Safety Council Adopts Resolu- 
tion on Drivers’ Licenses and 
Safety Bureaus 





CLEVELAND, O., Oct. 14.—Before 
adjournment of the annual convention 
of the National Safety Council, a resolu- 
tion offered by the Cleveland Automo- 


bile Club was adopted by the public 
safety section, which provides for a 
drivers’ license law and the establish- 
ment of safety engineering bureaus in 


the police departments of the cities. The 
idea to secure national or uniform 
requirements in this respect. 

Fred H. Caley, secretary of the club, 


is 


said that a reasonable and workable 
license law is desired throughout the 
country, so that all drivers may be 


acquainted with the requirements. Such 
a law must not be too radical. He feels 
that this is what has defeated a great 
many bills that have been proposed for 
regulating automobile traffic. 

In order to secure facts, analyze them 
and find the causes of accidents on 
streets and highways, he believes the 
engineering bureaus are necessary. This 
is the only scientific manner in which 
traffic rules and regulations can be im- 
proved, he said. 

The resolution also provides for the 
more extensive use of mechanical signal 
systems and also an increase in_ the 
personnel of the traffic officials of cities. 


H. C. Hedden Dies 
H. C. Hedden, secretary of the New 
Jersey Fidelity & Plate Glass, died 
Wednesday at his home in New Jersey. 
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ISSUES NEW COVERAGE 


SALES PROMOTION INSURANCE | 


In Event of Death of Installment Auto 


Buyer Insurance Carrier Will 
Pay Mortgage 


The Smith-Lawson-Coambs Company 


of Chicago is offering a policy which in | 
the event of the death of a purchaser | 


of an automobile on the deferred pay- 
ment plan the entire amount of the 
obligation which is unpaid and not in 
arrears at the time of his death will be 
paid to the holder of the chattel mort- 
gage by the insurance carrier. 

This insurance is not written in a life 
insurance company but in Equitable 
Casualty Underwriters, a Lloyds organ- 
ization. 


Sales Promotion Insurance 


Smith-Lawson-Coambs 
their appeal on this to 
dealers and call it “sales promotion in- 
surance.” They point out that between 
80 and 85 percent of the purchasers of 
automobiles make use of 
payment plan. 
more people would buy a car if they did 
not share the consequences of death be- 
fore the car was paid for. The litera- 
ture says: “Working men and men of 
means will be quick to see the large 
benefit which may come to their families 
at such a trifling cost. If the unexpected 
should occur before the car is fully paid 
for the estate will be worth more than 
it would have been if the car had not 
been purchased, or if tax has been paid 
for it. While it sounds contradictory 
it is a fact that the more a man owes 
on his car at the time of his death the 
greater will be the increase of the value 
of his estate on account of its insurance. 

“This policy will bring additional sales 


are making 
automobile 


the deferred | 
It is thought that many | 


| MOOREHEAD IN CHARGE 


HAS AN AGENCY DEPARTMENT 


United States Casualty Promotes Acci- 
dent and Health Secretary— 
Other Changes 


NEW YORK, Oct. 14.—The United 
States Casualty has organized a sepa- 
rate agency department in order to keep 
a closer personal touch with the mem- 
bers of the agency organization. The 
representatives of this department will 
visit agents in all sections of the coun- 
try. It will function as regards to all 
lines of insurance written by the com- 
pany. Assistant Secretary Moorehead, 
who has had charge of the metropolitan 
department and of the personal acci- 


| dent and health department will have 


charge of the agency work. 

In order to release Mr. Moorehead for 
this work after Oct. 1, the personal ac- 
cident and health department will be 
under the joint direction of William P. 
Pinter and E. H. O’Connor. Mr. Pinter 
has been chief underwriter of the per- 
sonal accident d@partment. Mr. O’Con- 
nor has been assistant superintendent 
of the personal accident and health de- 
partment of the Royal Indemnity Com- 
pany. Prior to his connection with the 
Royal, he had many years underwriting 
training with the Massachusetts Bond- 
ing and the Metropolitan Life. 








chaser besides keeping another second- 
hand car off the market. The cost of 
this insurance to the buyer is one-half 
of 1 percent of the cost of the car with 
a $5 minimum premium. Fords and all 
other cars costing $1,000 or less take a 
The 


$5 premium. premium on a car 
costing $2,000 is $10 and on a $4,000 


in the event of the death of the pur- | car $20. 


OFFERS PRIZE OF $100 
FOR PLAN TO ATTRACT MEN 


F. Highland Burns, President Maryland 
Casualty, Wants Young Men 
Brought to Casualty Field 


President F. Highland Burns of the 
Maryland Casualty is offering a prize of 
$100 for the best contributed plan to 
attract young men to the casualty 
business. All manuscripts should be 
received at the Maryland Casualty’s 
home office not later than Nov. 15, 1925, 


in a field envelope, designated so that | 


the contributor will be unknown. A 
prize of $50 will be given for the sec- 


ond best manuscript and $25 for the 
third. No manuscript shall exceed 700 
words. 


New Material Needed 


President Burns feels that the casu- 
alty and surety business does not at- 
tract enough of the younger generation 
about to select a vocation. He says 
that the business is very much in need 
everywhere of new blood flowing in at 
the bottom, that the companies and 
agents can build with. The business 
should be getting far more than it does 
of the type of young men that seem to 
naturally drift into automobile, real 
estate and bond business, all fields very 
much overcrowded and over rated, as 
the possibilities in the casualty and 
bonding business are unlimited and for 
the amount of effort put forth, returns 
are greater than in any other line of 
work. 

The companies and agents are very 
anxious to find the right kind of young 
men to promote. 


Committee Is Named 


A committee of four insurance editors 
has been selected to take charge of the 


| contest and this decision is to be final. 


_TO COVER WIDE FIELD 


——_., 


SERVICE BUREAU ORGANIZED 


Will Act as Inspectors, Engineers and 
Payroll Auditors for Insur- 
ance Companies 


The Southern Insurance Service 
3ureau has been organized in Atlanta, 
Ga., to act as inspectors, engineers and 
payroll auditors for casualty companies. 
N. Howard Peckham is president; Leslie 
F. Sweet and Jesse Zeitner are vice- 
presidents and Henry W. Langley is 
secretary. 

The concern will do engineering work 
for casualty and fire companies in lia- 
bility, burglary, water damage and 
sprinkler leakage lines and will conduct 
the inspection work for boiler, flywheel 
and engine work. It will also undertake 
safety organization work and in general 
all work that is done by the engineering 
and inspection departments of casualty 
companies. 

In addition it will audit payrolls for 
compensation, liability and automobile 
fleet business. 


Experienced Personnel 


Mr. Sweet has had ten years’ experi- 
ence in engineering lines, having been 
rating inspector for the Massachusetts 


Rating & Inspection Board, 
gineer for the Standard 
supervising engineer in 
territory for the 


safety en- 
Accident and 
New England 
Metropolitan Casualty; 








The committee will be composed of 
Clarence Axman, editor of the “Eastern 


Underwriter,” C. I. Hitchcock of the 
“Insurance Field,” William S. Craw- 
ford, insurance editor of the “Journal 


of New York and C. M. 
managing editor of THE 
UNDERWRITER. 


of Commerce” 
Cartwright, 
NATIONAL 








incorporated 1898 


Specialization Spells Success 
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Home Office Buildings 


Baltimore 


Has and always will have good territory open for 
men who are satisfied just to be honest to 


goodness Casualty and Bonding Agents. 


cAgent and Company Live Happily Together 


Capital and Surplus over $10,000,000.00 


Maryland (asualty Company 
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The Sign of Good 


Casualty Insurance 








Guarantee and Accident 
Company, Limited 


Head Office U. S. Branch 


55 Fifth Avenue, New York 


C. M. BERGER, United States Manager 


The “Company of super service” is not a 
name that has been “applied” to the London 
Guarantee and Accident. It is a name well 
earned in more than fifty years of close co- 
operation with the agents. 


UNITED STATES BOARD 


F. W. Lawson, Chairman 


P. Beresford, U. S. Mgr., Phoenix Assurance Co., Ltd, of 
London, New York 


D. R. Forgan, Vice-Chairman, National Bank of Republic, 
Chicago 


Fred L. Gray, of Fred L. Gray Co., General Agents, Min- 


neapolis 


W. C. Potter, President, Guaranty Trust Company of New 
York, New York 


Geo. D. Webb, of Conkling, Price & Webb, General Agents, 
Chicage 

















' 


he will have charge of the inspectors in 
southern territory. 

Mr. Zeitner has had experience with 
the Compensation Inspection and Rating 
Board of New York, the Ocean Acci- 
dent, assistant superintendent of the in- 
spection department of the Metropolitan 
Casualty at the home office, chemical 


| engineer at Columbia University, me- 


| chanical engineer Polytechnic Institute 


and will be Brooklyn manager of the 


Southern Service Bureau, New York 
office. 

Mr. Langley was former Massachu- 
setts state bank insurance examiner and 
will have charge of auditors in southern 
territory. 

The concern expects to operate in 


| Florida, Alabama, Georgia, Tennessee, 


North and South Carolina, New York, 
including Westchester county and north- 
ern New Jersey as far as Trenton. 











WORKMEN'S COMPENSATION | 














| DECRY MISCLASSIFICATIONS 





Urge Holding to Truthful Underwriting 


Practices—State May Be Asked to 
Take Over Coverage 


Iowa underwriters are concerned over 


|a phase of casualty coverage that con- 


cerns home offices, field representatives 
and local agents, which is the part that 
misclassification plays in determining 
the loss ratio in workmen’s compensa- 
tion writings in non-regulated territory. 
That this is prevalent is admitted by 
department heads but they seem power- 
less to prevent it. ° 

A factory is frequently rated as a 
wholesale house with incidental manu- 
facturing; a wholesale house as a retail 
store; a retail store as a drygoods store 
and thus the rates go down to almost 
the vanishing point. Throughout Iowa 


this practice is carried on by both stock | 


and mutual representatives, each one 
vying with the other as to which can 
put across the coverage at the lowest 


| cost to the applicant. 


Forecasts Ruinous Results 


A prominent local agent of Iowa 
stated publicly the other day that unless 
local agents awaken to the conditions 
that were facing them, that workmen’s 


| compensation insurance would become 
| so unprofitable to the carriers that they 


would ask the various states to take 
over the coverage, and commissions on 
this class of business would be gone 
forever. That this day is almost at 
hand is apparent when casualty carriers 


| are restricting the percentage of busi- 


ness in workmen’s compensation in 
each agency. 
A few instances of misclassification in 


Iowa will illustrate the loss of premium 


income through this practice: A hard- 
ware store also engaged in wholesale 


| plumbing, which should take a rate of 
75c for the hardware store and a rate 


of $1.35 for the plumbing dealer, is 
classified as “Store Risks, retail, N. O. 
C.” at a rate of 30c. 

A stone cutting and polishing indus- 
try which also carries on jobbing of 
stone and should take a rate of $2.03, 
is classified as “Store Risk, wholesale or 
combined wholesale and retail, N. O. C.” 


| and is rated at 75c; a department store 


doing a retail business that should take 
a rate of 32c, is rated as a “Drygoods 
Store, retail exclusively” at a rate of 
16c; the clothing or wearing apparel 
department is rated at 14c with a corre- 
sponding reduction in both for experi- 
ence rating. 

A grease manufacturer engaged in 


| Zrease mixing and blending at a rate 


of $1.11, is classified as “Retail Store, 
incidental manufacturing” at a rate of 
30c; a sash, door and blind manufac- 
turer whose rate should be $2.45 per 


' hundred of payroll, is classified as “Cab- 
| inet Works—no power driven wood- 


working machinery, N. P. D.” at a rate 
ot 77c. 


May Ask Change in Washington 

SEATTLE, WASH., Oct. 13—Whether 
an effort will be made at the coming 
session of the legislature of the state of 
Washington to procure amendment of the 
state industrial insurance act to make 
participation by employes optional will 
be debated by the Federated Industries 
of Washington at a special meeting to 
be held in the near future. The state 





|MAY AFFECT GARAGE RATES 


Nebraska Court Will Decide if Results 
of Carbon Monoxide Exhaust Is 
Occupational Disease 


LINCOLN, NEB., Oct. 13—A 


workmen’s compensation case that has 


| attracted the attention of insurance com- 


panies was submitted to the supreme 
court recently. The question involved 
was whether the debilitating physical 


| conditions that result in the case of 


automobile mechanics who spend the 
greater part of their time in the carbon 
monoxide fumes that pour from ex- 
hausts of machines being repaired are 
to be classified as an occupational dis- 


| ease, which is not compensable under 


the Nebraska law, or as the result of 


| accident. 


The case was one where Rae H. 
Pierce was awarded by the district court 
$15 a week for 350 weeks and $12 a 
week for the remainder of his life. As 
he is but thirty-one years of age, this 
total award may easily run beyond 


| $20,000. As most garage mechanics are 


young men, this means a big risk, if 
the poisoning be held to be accidental 
and therefore compensable, and will 
either result in companies passing up 
the garage business or greatly increas- 
ing the rates. 


Attacks Wisconsin Commission 

OSHKOSH, WIS., Oct. 13.—A sharp at- 
tack on the Wisconsin industrial com- 
mission for its interpretation of Wiscon- 
sin’s workmen’s compensation insurance 
was made by the Paine Lumber Co. of 
this city in announcing its withdrawal 
from the provisions of the act. The 
withdrawal is based on a series of deci- 
sions made by the industrial commission 
in the last ten years, in interpreting 
various aspects of the compensation law. 
On its withdrawal the Paine company 
issued a pamphlet with a brilliant red 
cover, under the title “Soviet Government 
in Wisconsin.” 

“We feel that the commission in its 
decisions greatly liberalizes and broad- 
ens the original purposes and intent of 
the act, and the result is to influence 
votes rather than to dispense justice.” 
Nathan Paine declares in the company’s 
letter of withdrawal. “In other words, 
your decisions appear to be for political 
effect. This means that in effect, your 
decisions distribute our corporate funds 
for political purposes.” 


Virginia Compensation Rulings 


A temporary driver of a consolidated 
school bus is not an employe of the 
school board in the sense that he can 
recover compensation under the work- 
men’s compensation act, according to @ 
decision of Commissioner Kizer of the 
Virginia industrial commission. 

In another case it was held that track 
department employes of the Virginia 
Railway & Power Company are not en- 
titled to awards under the compensation 
act when injured by street cars of the 
company while they are traveling on 
passes and at a time not within the 
limits of their work hours. 


No Compensation Due 

PHILADELPHIA, PA., Oct. 13.—A de- 
parture in the line of workmen’s com- 
pensation decisions for Pennsylvania has 
been made with the ruling given this 
week by the state board that in a casé 
where a workman, following an indus- 
trial accident, had one of his fingers 
amputated and had received as compen 
sation for the loss of the finger 60 pet 


act has been in force since 1911, Wash- | cent of his pay for 30 weeks, as provided 


ington being one of the first states to 


| pass such a law. 


by law, he has received all the comperm 
sation to which he was entitled legall¥ 
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and therefore could not obtain anything 
further on the ground that he was par- 
tially disabled because of his injury. 


Thinks Reserves Are Too High 


LINCOLN, NEB., Oct. 14.—M. C. Rath- 
burn, manager of the insurance depart- 
ment of the First Trust company, is 


skeptical as to whether the companies 
are losing as much money on compensa- 
tion lines as they claim He believes 
that the great trouble with the 
is that practically all of the companies 
set aside too great a reserve upon every 
accident on which there is likely to be a 


business 


continuing liability. In other words, if 
there is a case they consider will run 
from two to six months they will put 


aside a reserve on the maximum length 
of time. 

“I believe,” said Mr. Rathburn, “that it 
can be safely said that in 80 percent of 
the cases their reserves are much larger 


than the actual payments made This, 
of course, gives a rather false ratio for 
each and every year so I cannot quite 
reconcile myself to the idea that the 
companies are actually having such a 


terrible experience, although I am satis- 


fied that they are making very little 
money under the present basis. In 
checking over the figures of the larger 
easualty companies for the past ten 


years I cannot find any great cause for 
alarm.” 


Approves Written Reports 


LINCOLN, NEB., Oct. 14—The compen- 
sation commissioner's office is ready to 
leave it to the judgment of the Supreme 
Court,” says Commissioner Frank A. 
Kennedy, “whether or not its policy of 
substituting written reports from doctors 
in attendance upon injured workers for 
their personal appearance at all hearings 
on claims. The same attorney who told 
the court in a recent argument that this 
was bad practice and meant higher medi- 
eal fees because it deprived employers’ 
lawyers of the opportunity of cross ex- 
amination has since been to me to ask 
to be permitted to send in a written 
report instead of making personal ap- 
pearance. 

“The records of the office prove con- 
clusively that this plan does cut down 
medical fees. Many of the doctors called 
in on cases are specialists, and the claim- 
ant often passes through the hands of a 
number of these in the course of his 
treatment or search for relief. In a case 
I now have on hand five specialists, each 
of whom asks $100 fee for appearances 
in court, and if I called them in you can 
see how it would run up the bill on the 
insurance company that carried his cov- 
erage. I could force them to come into 
court and take the lawful fee of $2, but 
I don’t like the kind of enforced testi- 
mony I would get under such circum- 
stances. The written report is sufficient 
to establish the facts and is what I shall 
continue to accept until a court orders 
otherwise.” 





Firestone Fights Cancellation 
COLUMBUS, O., Oct, 13.—The Firestone 
Tire & Rubber Company of Akron has 
filed in the supreme court here a writ 
of prohibition to prevent the State In- 
dustrial Commission from cancelling the 


company’s right to carry its own work- 
men’s compensation insurance. It Seems 
that an employe of the company asked 
for an award for occupational disease 
contracted, it is alleged, while in the 
company’s employ. The man left the 


company’s employ March 31, 1922, and on 


May 5, 1924, asked the state commission 
for an award. He died the following 
July. The commission awarded $6,500 to 


the widow. The company protested, say- 
ing that the man had not given the 
proper notice that he was suffering from 
an occupational disease, and that the ap- 
plication was not made within two years 
after the disease was contracted, as 
alleged. 





-—— 


| AMONG BURGLARY MEN | 














Watch Buffalo Situation 


BUFFALO, N. Y., Oct. 14—Insurance 
underwriters are scanning closely all ap- 
plications for hold-up and burglary in- 
Surance received from the Buffalo dis- 
trict because of the series of sensational 
robberies which have taken place in this 
city and western New York over a pe- 
riod of some months past. In all the 
toll exacted by the burglars is between 
$100,000 and $200,000, and the result has 
been a perceptible tightening up in re- 
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quirements and inspections. At the pres- 
ent time, the police of the city are hold- 
ing a large gang of men rounded up in 
various cities and who will be charged 
with certain of this year’s robberies. 
Among the robberies which the police 


Say can be laid to these men are the 
following: Levy Jewelry store, $50,000; 
Duffy Silk Mills, $6,000 pay roll; Wire 
Wheel Corporation of America, $6,000 


payroll; Niagara Falls Power City Bank, 
$18,000; and the large payroll of the Art 
Work Shop here. 





Urges Payroll Coverage 


PHILADELPHIA, PA., Oct. 13.—Joseph 
A. Brady, resident vice-president of the 


Commercial Casualty, lays stress on the 
urgent necessity of heavy coverage 
these days on payrolls in view of the 


policyholders to attach holdup indorse- 
ment to their residence burglary policy.” 


Form “Rent-a-Car” Mutual 


increasing number of bold holdups on 

the streets of the American cities. He eae . = athe 

22 meant cine moll ee Ap NEW YORK, Oct. 14—The National 
says in this regard: 


Rent-a-Car Mutual Automobile Casualty 
has been incorporated here to write the 
lines suggested by its name. The incor- 
'porators included Charles G. Palmer, 
William O. Badger, Jr., Paul D, Comp- 
ton, John Baptiste, Wayne D. Bird, Mur- 


“About one-third of the total cash of 
the country, or approximately $3,000,000,- 
carried around in pockets. This 
includes money in transportation for 
payroll purposes. It is extremely haz- 


000, is 


ardous for such large amounts to be | phy O. Tate, Charles Mayhew, Charles A. 
carried about with comparatively little | Ellis and Joseph M. Palmer. Charles G. 


Palmer and several others are connected 
| with “Lloyds Insurers” of Chicago, and 
rolls is to carry a sufficient amount of /its “United States managers,” American 
insurance to cover the entire payroll. | Lloyds, Inc., often mistaken by customers 
It would also be well for the individual | for Lloyds of London. 


protection. 
“The proper way to safeguard the pay- 





nnouncing— 


NTER-STATE BUSINESS EN’S ACCIDENT ASS’N 


LIBERAL policy contract for business 
and professional women which pro- 
vides practically the same protection 

as the full coverage policies which the Inter- 
State has been furnishing to business and 
professional men for the past 18 years. 


ITH this new addition, it gives our 
agents an opportunity to materially 
The 
commissions are liberal and co-operation 
from the Home Office is assured. 


increase their earning power. 


HERE are some attractive territorial 
vacancies in the 34 states in which the 
Inter-State operates. Just write us and 


ask for complete information 
direct Home Office contract. 


regarding a 














FIRST ORGANIZATION OF 


ITS KIND IN AMERICA 








BROWN HOTEL BLDG. - 


DES MOINES, IOWA 


Ernest W. Brown, Sec’y-Treas. 
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Another Reciprocal 
Wrinkle 


Mr. John Conti, of Philadel- 
phia, fell for the lure of cheap re- 
ciprocal insurance and subscribed 
for a policy in the late Illinois Au- 
tomobile Insurance Exchange. In 
january, 1922, while his policy 
was in force, he had the misfor- 
tune to collide with a motorcycle, 
injuring the operator. The circum- 
stances, it is reported, called for a 
settlement, but the Exchange 
elected to defend. The result was 
a judgment for $5,000 against 
Conti, affirmed upon appeal with 
some $500 costs, which judgment 
and costs Conti was left to pay. 

Mr. Conti then called upon the 


Exchange, as his insurer, for in- 
demnity ; but he called in vain. 5o 
he had to hire a lawyer, who 


brought suit, it is reported, first in 
Pennsylvania and then in Illinois. 
The attorney-in-fact of the Ex- 
change was sympathetic; but he 
had no personal responsibility in 
the matter and no money to the 
credit of the Exchange, so all that 
could be squeezed out of him was 
an assignment to Conti of all the 
Exchange's rights and interests in 
the accounts owed by the Ex- 
change’s policyholders in the 
neighborhood of Philadelphia. 
Now Mr. Conti is involved in a 
new lot of litigation in an attempt 
to collect his indemnity piecemeal 
by separate suits against about a 
hundred fellow policyholders of 
the Illinois Automobile Insurance 
Exchange. Whether he will ever 
succeed in collecting in this way, 
we don’t know. And whether, if 
he does so collect, the amount ob- 
tained will leave any balance over 


the expenses of collection, we 
also don’t know. 
3ut Mr. Conti’s unfortunate 


predicament is only one phase of 
the matter. Another phase is the 
predicament of the other policy- 
holders in the Exchange who have 
been selected, nominated and ap- 
pointed by the attorney-in-fact to 
be the ” to bear Mr. Conti’s 
How many holders of recip- 
rocal policies realize that connected 
with such policies (which are sup- 
posed to be for their protection) 
is the risk of being thus allocated 

) be the insurers of some third 
party unknown? 


“goats 


loss. 


This is a new “wrinkle” in the 
infinite variety of “comebacks” 
now being revealed by experience 
with that form of “monkeying 
with the buzz-saw” known as re- 
ciprocal insurance. 

EDSON S. LOTT, President, 
United States Casualty Company, 

80 Maiden Lane, New York. 
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EFFECT FELT ON ALL LINES 


Accident and Health Men Find Inflated 
Values Necessitate Careful Selec- 
tion of Florida Business 


The inflation of Florida real estate 
values and also of salaries, wages and 
living costs, has made its effect felt for 
some time upon the life insurance busi- 
ness, but the accident and health lines 
as well are now beginning to feel the 
result of these abnormal conditions. 
Southern companies writing accident 
and health find that it is imperative to 
use great care in underwriting all busi- 





ness in Florida with special respect 
being given to the earnings of the 
applicant. It has been found that an 
applicant may be entitled to a certain 
amount of indemnity today, yet the 
amount of his policy in proportion to | 
his income in the next two or three 


years may be entirely out of line. 

Thousands of persons from other 
states are migrating to Florida and 
many of them are being written for 
accident and health policies covering 
them up to approximately 80 percent 
of their salary income. 


May Have Bad Result 


In such case 


a man may become in- | 


| home office accident 


| life production. 


HOLDS A STATE CONFERENCE 


Aetna Life Gathers Indiana Producers 
Together for Sessions—Talks by 
Home Office Executives 


INDIANAPOLIS, IND., Oct. 14.— 
Leading producers in the life, accident 
and health department of the Aetna Life 
to the number of 40 met here in a state 
conference Friday and Saturday with 
W. H. Dallas, recently appointed super- 
intendent of agencies, in charge of the 
session. Dr. D. B. Cragin, associate 
medical director, was also present from 
the home office, both home office offi- 
cials bringing a record of the accom- 
plishments for the past year and the 
outlook and plans for 1926. 

M. C. Thornton of New Albany was 
announced as president of the Quarter 
Million Club. Mr. Thornton has led 
the field in production for a number 
of years. At the Friday morning ses- 
sion, Robert Hall discussed “Salary 
Budget Insurance,” while Tom Kieth, 
insurance expert, 
told how accident solicitation increases 
It was because acci- 


| dent insurance is recognized as an ex- 


jured or contract a sickness and will | 
be under the temptation to malinger for | 


a considerable period, 
deflation of values takes place in the 
meantime. A case was recently brought 
to the attention of one of the large 
accident and sickness underwriters of 
the south where a young man in his 
early twenties was employed as assist- 
ant cashier of a small bank at an an- 
nual salary of $5,000. 

Another case came to their attention 
where a soda dispenser in a drug store 
was earning $60 a week. They found 
it almost impossible to correctly calcu- 
late insurance on these salaries to any 
great extent. Good underwriting on 
the larger policies will probably demand 
some past history of the applicant, 
especially to ascertain whether his scale 
of living at his salary income has been 
in proportion to the salary that he is 
now making under inflated value. 

The Union Indemnity of New Or- 
learns declares that there are many 
angles from which this subject may be 
discussed, but the one conclusion which 
the, officials of this company draw is 
that the potential hazard of over-insur- 
ance is of great importance and_every 
application that is received from Florida 
carefully scanned for any over- 
writing. 


is 


Buchanan General Agent 

x ee. 
the 
been 
accident, 


Buchanan, general agent for 
Aetna Life in Portland, Ore., has also 
appointed general agent for the 
health, life certificate, 
cancellable and group disability business 
for Oregon and a few counties in Wash- 
ington. Bates, Lively & Pearson of that 
territory will have equal soliciting privi- 
leges with Mr. Buchanan for the accident 
and allied lines. 


Has Christmas Contest 


The Employers Indemnity accident 
health départment is conducting a 
cial Christmas club contest, 
Oct. 5 to Dec. 5, in which the choice of a 
number of valuable prizes will be 
awarded to the agents qualifying in each 
of six classes based on volume of pro- 
duction. Gift prizes will be awarded in 
proportion to production to every agent 
personally writing $50 of accident pre- 
miums or over during the contest period. 


and 


spe- 


Growth of Negro Company 


The Supreme Life & Casualty of Cleve- 
land has moved into its new offices 
2292 East 55th street. This is the first 
old line company organized by Negroes 
in the north. Since it began business in 
June, 1921, it has written more 
$6,000,000 insurance. 


at | 
| ings on behalf of the insurance depart- 


| ment without such guarantees. 
sired 
than | 


especially if the | 








| addressed 
non- | 


running from | 


cellent companion line for the life 
|agents that the Aetna Life some 
months ago transferred the accident 


and health department to the life agen- 
cies. Mr. Kieth also emphasized the 
value of accident insurance as 





Harris on “Making the Most of Your 
Time”; M. C. Thorton on “Increasing 
Your Production.” 

Through the conference a stage is 
being set for a record Aetna production 
in Indiana during 1926. 


Opens Radio Station 


The National Life & Accident of 
Nashville, Tenn., gave its opening pro- 
gram on its broadcasting station WSM 
last week. The station’s initials stand 
for “We Shield Millions.” Jack Keefe, 
the only living personification of Ring 
Lardner’s famous character, made his 
debut to the radio world as announcer 
at the dedication. Mr. Keefe is a ponu- 
lar and versatile entertainer of Nash- 
ville, and has had a varied experience. 
The National Life & Accident station 
operates on a wave length of 282.8 
meters. 


Convention in February 
Eastern Casualty of 
to hold its agency 


The 
decided 


Boston has 
convention 


early next year, probably about the middle 


of February. 
the 


It had been decided to hold 
convention Sept. 21-22, but it was 


| necessary to postpone this because of the 


the | 


source of certain revenue which can be | 


made to increase from year to year and 
showed how accident policyholders can 
be developed into life policyholders. 


Talks on Getting Business 


C. M. Kenny of Indianapolis spoke 
on “Overcoming Competition.” “Appli- 
cations and Collections” was the sub- 
ject of E. C. Deckard of 
office. Other speakers at the Friday 
and Saturday conferences were as fol- 
lows: William H. Holzwarth on “Why 
I Am an Aetna-izer,” J. G. Purky on 
“Sales Talk on Life Income;” E. 
Palmer on “Group Insurance;” Victor 
F. Jones on “Outlining Beneficiary 
Clause for Educational Funds;” Tom 
Kieth on a basis of sales talks; A. B. 


the home | 


death of President Corwin McDowell. 


Establishes Medical Department 


The Eastern Casualty has established 
a medical department in charge ot Dr. 
W. Randolph Angell, a Boston physician 
who served as medical officer in the 
World War in the United States navy, 
and who is now a lieutenant in the naval 
reserve. r 


Schuyler to Ohio 
The Eastern 
Philip V. 


Casualty has promoted 
Schuyler, for the past two years 
manager of New Jersey, to manager of 
Ohio. Mr. Schuyler is president of the 
Ecco Club. William G. Van Deusen, one 
of Mr. Schuyler’s assistant in New Jer- 
sey, has been appointed manager for 
New Jersey. 


Organizing New Company 
J. S. Love of Sherman, Tex., is one of 
the main factors in organizing a health 
and accident company at Sherman, Tex. 


superintendent of the 
Cincinnati office of the United States 
National Life & Casualty, entertained 
the members of his staff and their fami- 


L. C. Clarke, 


lies at a banquet last week. Mr. Clarke 
is building up a fine agency plant in 
| Cincinnati. 











| AMONG SURETY MEN 














COMPANIES BACK DEPARTMENT 





Kansas Rebating Difficulties Are Being | 
Combated by Agents and 
State 


NEW YORK, Oct. 14.—The majority 
of the surety companies in the east have 
Deputy Commissioner John 
D. Smith of Kansas, pledging their cor- 
dial support to any action he might take 
looking to a suppression of rebating in 
the state. This practice has become 


more or less prevalent with all classes | 


of bonds, but more especially with those 
issued to county treasurers, the pre- 
miums upon which are paid for out of 
public funds. 


Agents Started Protest 


Agents in Kansas who have observed 
the ethics of their business, and in con- 
sequence have lost risks to their less 
scrupulous competitors, protested to the 
home insurance department against the 
rebate evil, and were assured by its offi- 
cials of their entire sympathy. Mr. Smith 
announced his readiness to attempt re- 
formative measures, providing he was 
assured in advance of the cooperation 
of the surety writing companies; being 
unwilling, however, to promulgate rul- 


The de- 
pledges have now been given, 
managing underwriters being a unit in 


| their anxiety to place the conduct of | 


| 
| 
| 
| 
| 
| 
| 





the surety business upon a plane that 
will merit public endorsement. 

The fine spirit shown by the present 
administration of the Kansas depart- 
ment recalls the action taken by former 
Superintendent Travis, at a time when 
rate-cutting in the surety and fidelity 
lines was more or less rampant in 
the state. Calling the leading general 
and local agents to his office one day 
he locked the door, asserting that it 
would only be opened when guaranties 
were given him that only manual rates 
would be charged. After being told by 
the superintendent in very vigorous 
language what a rate-war would lead to, 
the entire agency body promised faith- 
fully never to indulge in the objectionable 
practice again, and were then allowed to 
go their ways. The remedy applied was 
a heroic one, but it proved effective. 


NEW ANGLE AT DES MOINES 
Attempt Made to Have City Deposits 
in Failed Banks Declared Trust 
Fund 





DES MOINES, IA., Oct. 14.—A new 
angle has developed in the attempted 
adjustment of the funds belonging to 
the city of Des Moines that were on 
deposit in the three state banks closed 
some months ago. A law firm has made 
a demand on the city council to file an 


| application for the establishment of a 


trust fund that will include all city 
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money on deposit in the United State 
Bank and the Mechanics Savings, under 
the plea that these two banks had never 
been authorized to receive deposits of 
city funds. The contention is that the 
money placed in these two banks was 
not on deposit but was held in trust, 
and as such should be preferred claims 
in these banks. 

The Royal Indemnity is on the city’s 
bond for municipal funds in the defunct 
United State Bank, and Charles G, and 
Park L. Cockerell and May C. Warring- 
ton are securities for the city funds in 
the Mechanics Savings. City funds in 
the defunct Commercial Savings are 
covered by surety companies and a sim- 
ilar procedure will be followed. It is 
understood that the city will refuse to 
file such a claim because it may pave 
the way for evasion of responsibility on 
the part of the sureties. 

The banks accepted money from the 
city on deposit, it is contended, and 
paid interest on the amounts on deposit 
at various times. Should the city coun- 
cil now claim the money was simply 
held in trust, the sureties could go into 
court and offer the council’s action as 
proof that the sureties can not be held 
for city deposits, inasmuch as none were 
made. The entire matter further com- 
plicates the situation. 


Towner in Milwaukee 


MILWAUKEE, WIS., Oct. 14.—R. H. 
Towner of the Towner Rating Bureau, 
New York, is a guest of local surety 
underwriters today. Mr. Towner, who is 
making a trip through the west and 
northwest visiting friends and _ sub- 
scribers, will be guest of honor at a 
dinner to be given at the Hotel Wis- 
eonsin. He will discuss with the local 
underwriters the adjustment of pre- 
miums in accordance with the recent rul- 
ing.of the state board of deposits waiv- 
ing the necessity of depository 
on state funds when deposits are less 
than $50,000, providing the new state de- 
pository fund be used. 


Surety Association Meets 


NEW YORK, Oct. 14.—The annual 
meeting of the Surety Association of 
America is being held at the Hotel 


Pennsylvania here today. 
lar matters will come up for review is 
not stated, though it is assumed con- 
sideration will be given the suggestions 
for better underwriting methods as set 
forth in the extended review of the sub- 
ject prepared by a committee of the as- 
sociation and distributed to the 
bers a short time ago. It is also likely 
that attention will be paid the matter of 
rebating in a number of states, where 
the practice is understood to be more 
or less freely indulged in. 


What particu- 


Philadelphia Association Officers 


PHILADELPHIA, PA., Oct. 
Surety Underwriters Association 
Philadelphia has received the following 
nominations of officers from its nominat- 
ing committee: For president, William 
Rarich, Globe Indemnity; vice-president, 
William H. Bartley, Maryland Casualty; 
secretary, A. J. Miller, Aetna; treasurer, 





| Relation 
| Some 


Joseph Sandman, Royal Indemnity; ex- 
ecutive board, Edward Hoopes, Fidelity 
& Deposit; William Rarich, William H. 
Bartley, F. B. Burdsadd, Massachusetts 
Bonding; Howard Hager, Aetna, Stanley 
Kite, Hartford Indemnity, and William 
R. Parker, New Amsterdam. The elec- 
tion of officers will be held at the Janu- 
ary meeting. 

The announcement was made that the 
concessionnaire bond to be isssued 
concession holders at the Sesqui-Centen- 
nial International Exposition in 1926, has 
been rewritten so that it is now 
larger from the surety standpoint. 

The firm of Henry J. Lang & Co. was 
elected to membership. 


Booklet on Estate Laws 


To provide tabulated 
lawyers and trust officials on 
where the information is not 
available, the American Surety 
sued a booklet on the 
unbequeathed personal property 
state of New York. The booklet also 
contains a table of federal and New York 
state 
amendments to the state laws to date. 

Sections of the booklet show the dis- 
tribution of personal property after pay- 
ment of debts, the new transfer tax rates 
for both residents and nonresidents 
the commissions of executor, administra- 
tor, guardian or testimentary trustee on 
the settlement of accounts. The booklet 
is furnished gratis. 


information for 


has is- 


distribution 


Construction Men to Meet 


The fourth annual meeting of 
American Construction Council will 
held in Chicago at the Congress 
Nov. 18-21. The theme of the conven- 
tion will be “Better Building and Its 
to the Public.” Undoubtedly 
surety authority will be on the 
program to cover the insurance end of 


the 
be 
hotel, 


| the question both as to contract bonds 


bonds | 


as to how better building will affect in- 
surance rates in general. 





“Double Rate” Not Really in Effect 

MILWAUKEE, WIS., Oct. 13—The so- 
called double rate for public official bonds 
in Wisconsin is not in effect actually but 
only in spirit, according to surety un- 
derwriters here, commenting on the 


| 
| 
| 


to | 


much 


subjects | 
readily | 


of | 
in the | 


transfer tax rates and contains all | 


and | 


efforts of the local surety association to | 


boards 
double 


have 
tories. 


county 
By 


designate 
rate is meant 


deposi- | 
the 


charging of an extra $5 per $1,000 of lia- 


bility in cases where the bonding com- 
pany is compelled to undergo the ortho- 
dox hazard on the treasurer and also the 
previously unpaid for hazard of having 
the treasurer deposit funds in unstipu- 


| lated depositories. 
The work of the association is directed | 
| toward having public officials who handle 


mem- | 


13.—The | 
of | 


funds under bond secure the board’s ap- 
proval of a depository and thus eliminate 
the risk which surety underwriters have 
been taking in connection 
posit of funds in 
tories. 


Chicago Association’s Meeting 


The Surety Underwriters Association 
of Chicago will meet at the Brevoort 
hotel, Oct. 15 at 12:30 p. m. R. 
Towner, head of the Towner 
Bureau, will discuss several 
matters. 


important 














PERSONAL GLIMPSES OF CASUALTY MEN | 





The annual golf tournament, which is 

an incident of the joint annual conven- 
tion of the International Association of 
Casualty & Surety Underwriters and 
the National Association of Casualty & 
Surety Agents, attracted unusual inter- 
est on the part of Chicago men this 
year on account of the fact that the 
“Challenge Cup,” donated by the Fidel- 
ity & Deposit, which is the chief trophy 
awarded for low gross score for three 
days’ play, was won by Francis R. Blos- 
som of Fred S. James & Co. 
_ Mr. Blossom’s scores on the very dif- 
ficult hill course at French Lick were 
75, 78 and 80, total 233; being six 
gee better than his nearest competi- 
or. 

The “Challenge Cup” is a solid silver 
trophy of great beauty, 24 inches in 
height, and will become the property of 
a three-time winner. 


| 
| 
| 
| 
| 
| 
} 
| 


and possession of it for the year, Mr. | 


Blossom also received a very handsome 
solid silver candlestick. 


with the de- | 
undesignated deposi- 


mj 
tating | 


R. Howard Bland, president, and W. | 


A. Edgar, vice-president of the United 


States Fidelity & Guaranty, are visiting | 


the Pacific Coast states. They are now 
in the Pacfiic Northwest, after several 
days in the principal California cities. 
They expect to return to Baltimore 
about Oct. 20. 


Frank A. Helmer, vice-president and 
general counsel of the Great Northern 


Life, died last week at the Battle Creek | 


Sanitarium, following a long illness. 
Mr. Helmer was general counsel of 
the Central Business Men’s Association 


| when it was formed in 1914, and had 

| continued in that position after the con- 

| solidation with the Great Northern Life 
In addition to having the honor of | in 1923. 

having his name engraved on this cup ! 


He was senior member of the legal 
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Fidelity and Surety Bonds of 
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Prompt Service Intelligently Rendered 
Desirable Agency Territory Available 
CORRESPONDENCE SOLICITED 
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Business-Builders 
Developing 


Fidelity and Surety Bonds, Automobile, 
Elevator and General Liability, Accident, 
Health, Burglary and Plate Glass Insurance 


Appreciate the co-operation of the 


Massachusetts Bonding 
& Insurance Company 


BOSTON T. J. FALVEY, President 
Paid-in Capital $2,000,000 Write for Territory 
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Are You Interested ? 


Liberal Contracts to 
Progressive Agents. 


GENERAL CASUALTY AND 
SURETY COMPANY 


First National Bank Building 
Detroit, Mich. 











SERVICE SECOND TO NONE 
Anywhere Anytime 
Fire—Burglary—Theft—Casualty 


and all similar insurance losses are 
promptly and expertly handled 


ADJUSTING and INVESTIGATING 


for the past 20 years 


Arthur L. Ladd 


166 W. Jackson Blvd. 
Tel. Harrison 4528 
Chicago, Ill. 

















~ Accident and Health Specialist 


We want a successful, experi- 
H enced supervisor who knows 
how to locate, appoint and train 
accident and health producers 
in central territory. Remunera- 
tion, salary and expense. 

Advertiser is a million dollar 
Chicago company offering lib- 
eral agency contract and special 
feature policies. 

The right man will make this 
a million dollar department and 
will be compensated accordingly. 
Replies to be considered must 
give full details—age, education, 
experience, present income and 
connections which will be treated 
in confidence. 

Our employes 
advertisement. 


Address P-61 , 
| Care The National Underwriter. 








know of this 























firm of Helmer, Moulton, Whitman & 
Holton, Chicago, and had practiced law 
in Chicago for 44 years. His home was 
in Winnetka. He is survived by Mrs. 
Helmer and a daughter, Mrs. Myra 
Pritchard. 
ah 

A testimonial dinner was given to 
J. Scofield Rowe, president of the Met- 
ropolitan Casualty, at the Harvard Club 
in New York last week. L. E. Mackall, 
vice-president, was toastmaster, and the 
speakers were James C. Huyer, Edmund 
J. Donegan and Vice-President S. Wil- 
liam Burton. The dinner was in honor 
of President Rowe’s first anniversary as 
president of the company. 


The new building of the Employers 
Liability in Boston is to be called the 
Samuel Appleton building. It had been 
the intention originally to call it the 
“Appleton,” but since there is already 
one Appleton building in Boston, it was 
decided to give it the full name of the 
present United States manager of the 
Employers. It is not expected that the 
company will get into its new quarters 
before January of next year. 


ARE SATISFIED WITH 
ACQUISITION COMPACT 


(CONTINUED FROM PAGE 35) 


continue to follow its terms would have 
to make appeal to the head of the in- 
surance department. No such appeal 
has been made, nor so far as could be 
learned, is anything of the kind con- 
templated at this time. 

The allegation that excess commis- 
sions were being paid upon workmen’s 
compensation business in Philadelphia, 
made several weeks ago, was promptly 
gone into by the Bureau management, 
and the result of its investigation will 
likely be made known very soon. It is 
understood in the Quaker City that any 
excess commission payments have been 








| privilege, but one in 


| pursued. 


| made by companies not licensed in New | 


York and hence not amenable to regula- 
| tion by the insurance department of 
this state. 


COURT SUPPORTS THE 
BROKER LICENSE LAW 


(CONTINUED FROM PAGE 5) 


| license at his discretion, but only con- 
| tended that he had a right to insist that 
all applicants for such a license should 
bring themselves within the provisions 
| of the statute by application duly veri- 
| fied by oath : 

| In the regulations regarding the issu- 
i 


ance of brokers’ licenses it was stated, | favorable sign 


“The superintendent of insurance shall 
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Catastrophe Hazard 
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be in no way bound by the ner gga 
of the local agents’ association, 

agents where there is no local en oe 
tion, and in case where said association 
or agents refuse their endorsement, 
which refusal shall be noted on the 
application, the matter shall then be 
presented direct to the superintendent 


of insurance for such action as he sees | 


fit ” 
Right to Prescribe Conditions 


The supreme court in its decision 
said: “Although the legislature in 
enacting this statute did not prescribe 
the conditions under which licenses to 
insurance brokers may be issued, it 
clearly invested the superintendent of 
insurance with power to grant licenses. 
As a necessary consequence of this in- 
vestiture there follows the right and 


which the privileges sought may be 
conferred. 

“As we said in State vs. Mathews: In 
the organization of the insurance de- 
partment it was necessary in order to 
carry out the act to empower the super- 
intendent to do certain things; 
power would have been fruitless with- 
out authority to enforce it. 
power to enforce the correlative power 
must exist to prescribe the conditions 
of enforcement, which of course must 
be reasonable in that they will not oper- 
ate to interfere with the uninterrupted 
transaction of the calling licensed. 


Follow Superintendent’s Rules 


“A compliance, therefore, with the 


| law in applying for a license does not 


mean a mere formal application for this 
accordance with 
the requirements prescribed by the 
superintendent. Additional instances 
might be cited in this and other juris- 
dictions illustrative of the right of pub- 
lic officials to prescribe the conditions 
under which different vocations may be 
Enough has been said, 
ever, to establish the existence of that 
right.’ 


SURVEY OF FACTORS 
IN FIRE INSURANCE 


(CONTINUED FROM PAGE Iv) 


| tion with modern 
| merce. 


it, and in conformity with fixed codes. 
These codes (the laws relating to insur- 
ance) should be subject to the same 
study and review as is being given to 
the rules of practice followed by the 
companies in order that they may func- 
industry and com- 
The necessity of operating in 
accordance with codes which differ 
so greatly does not make for economy 
to the companies, nor to the policy- 
holders. 

As an example, the valued policy 
laws of a number of our states tend to 
encourage over insurance, thus produc- 
ing an abnormal loss ratio. During the 


| past ten years the loss ratio of the 


states with valued policy laws has aver- 
aged nearly 6 percent higher than in 
those states without them. A similar 


| situation exists in those states prohibit- 
duty to prescribe the conditions under | ; 


ing coinsurance. It would appear that 
anti-coinsurance states have  experi- 
enced a loss ratio during the past ten 


| years about 6 percent higher than those 


states without such laws. The wide 
variation in the state laws places obsta- 


| cles in the way of proper coordination 
but the | 7 ay 


and this is a subject which is being 


3 | given much thought by th - 
With the | g gh y the commis 


sioners, 


Owners Are Seeking 
“Cheap” Insurance 


The insurance requirements of auto- 
mobile owners are such that they feel 
the necessity of securing protection at 


| the lowest possible cost and many of 


| been created therefore 


how- | 


them are buying this protection with 
only that thought in mind. There has 
a demand for 
cheap insurance which has been met 
largely by reciprocals, cooperatives and 
mutuals. During 1924 about one hun- 
dred and fifty millions of dollars in 
automobile premiums were written, 
two-thirds of which were in stock com- 


panies and one-third in mutuals and 
reciprocals, - We may expect competi- 
tion of this character but it should 


stimulate us to simplify our rules and 
methods in connection with the writing 
of automobiles in order that we may 
participate more fully in this large and 


| growing class of business. 
| Chain Store System 


coinsurance, so it is evident that every | 


effort should be made to advocate the 


mandatory practice of coinsurance re- 
| quirements in connection with all 
classes. There was a better balance 





maintained in 
where in 
no variation be- 


each case there was 


tween 


less, while the decrease in ratio of 
losses paid to insurance involved is a 


thus far to secure any advantage be- 


Brings Its Problems 


We have another development which 


| has added to our problems in the busi- 


the mercantile building | 
|and the sprinklered groups 


1921 and 1924 in the dollar of | 
| loss paid to dollar involved. Neverthe- 


ness world, the chain store system. The 
rules of our underwriting organizations 
do not seem flexible enough to provide, 
under fire practices, for the needs in 
connection with this method of mer- 
chandising. This business, which in- 
cludes some of the best classes a com- 
pany can place on its books, is being 


| diverted from regular channels and is 


we have not been able | 


cause the rate reduction referred to has | 


been too drastic: also because of the 
heavy increase in volume on classes 
written without coinsurance. 

There are of course other factors and 
the entire situation must be made the 
subject of careful study. Not only our 
loss ratio but our expense ratio as well, 
is involved. The agents are also vitally 
interested because of the effect upon 
their commission income. A rough esti- 


now being written in large volumes 
under inland marine floaters, as well as 
outside the rules of our underwriting 
organizations. It is evident that we 


| must readjust some of our views and 
| provide reasonable rules so that mem- 


ber companies of our underwriting or- 


| ganizations may be able to furnish such 


protection to a chain 


store owner as 


| will meet his needs. 


mate made by us indicates that had our | 


rates held firm on the business included 


in the group used in the foregoing illus- | 


trations, our loss ratio for 1924 would 


| 6,259, a net gain of 198. 


have been 2% points and our expense 2 | 


points lower. 


Commissioners Important 
Factors in Business 


The commissioners and _ superinten- 
dents of insurance are factors which 
must not be overlooked; their influence 
upon our business is fully as great as 
any touched upon. As trustees looking 
after public interests and as monitors 
interpreting the laws relating to insur- 
ance, they function as the gates which 
operate to control and equalize the flow 
of potential energy in human affairs 
which pass through the generators to 
the companies; they also act as trans- 
formers which step the insurance cur- 
rent up or down according to the nature 
and capacity of the companies receiving 


BLUE GOOSE HOLDS 
ITS ANNUAL MEETING 
(CONTINUED FROM PAGE 1) 


report, showing a total membership of 
The ponds 
securing the largest membership gain, 


together with the increases secured, fol- 


low: Louisiana-Mississippi, 68; Pacific 
| Northwest, 49; Chesapeake, 47: New 
| York City, 45; Michigan, 37; Ohio, 34; 
San Francisco, 34: Georgia, 33; Ken- 





tucky, 31; and Indiana, 27. 

The leading ponds in point of member- 
ship now are: New York City, 526: 
Tilinois, 494: San Francisco, 383; Ohio. 
290: New England, 251: Michigan, 282. 
Thus the far east, middle west and Pa- 
cific Coast have the three most flourish- 
ing ponds. 

Only one pond, Saskatchewan, was 
chartered by the Grand Nest during the 
vear. It was installed by Deputy Most 
Loyal Grand Gander W. P. Fess of 
Winnipeg. 

Dr. Rudd also read the annual report 
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of Grand Keeper Charles L. Harris of 
San Francisco, who suffered a severe 
automobile accident, has been incapaci- 
tated for several months and was there- 
fore unable to attend the Chicago meet- 
ing. Mr. Harris has made a heroic fight 
and his progress has been followed by 
his many Blue Gogse friends. His work 
as grand supervisor has, during his 
period of incapacity, been carried on by 
Charles VW. Lund of San Francisco, who 
was appointed by the most loyal gan- 
der to serve until Mr. Harris’s recovery. 
His report showed the Blue Goose to be 
in a sound condition financially. 

Grand Custodian Wirt Leake of Dal- 
las, Tex., sprang a pleasant surprise after 
Mr. Harris’ report was read by passing 
out to all the delegates stamped and ad- 
dressed postcards directed to Mr. Har- 
ris. In this way all attending the grand 
nest meeting were able in a few min- 
utes to send a personal word of friend- 
ship and encouragement to Mr. Harris. 
A recess of five minutes was taken 
during which the cards were written. 

The Grand Nest itself sent a telegram 
to Mr. Harris, Mr. Lund and all of the 
past most loyal grand ganders unable 
to be present. 


Honor Is Paid to 

Departed Ganders 

Frank G. Snyder of Kentucky read 
his report on the death of M. M. Hawx- 
hurst of Michigan, who was most loyal 
grand gander in 1922 and one of the 
real builders of the Blue Goose. Mr. 
Hawxhurst died last year. 

L. F. Daniel of Minneapolis submitted 
his report as chairman of the necrology 
committee. After the names of the gan- 
ders who had died during the year had 
been read a bugle just outside the con- 
vention hall sounded taps. 


Some Changes Made 
in the Constitution 


A few changes in the constitution and 
by-laws were decided upon, the amend- 


ments being submitted by James F. 
Joseph, chairman of the committee 
which had these revisions in charge. 


The most loyal grand gander was em- 
powered with the authority to appoint 
a grand nest officer pro tem. in the event 
that any officer becomes incapacitated or 
resigns. Another amendment adopted 
was one to the effect that the office of 
grand wielder shall always be held by a 
member of the Wisconsin Home Nest 
pond and that the office headquarters 
shall be in Milwaukee. 


Increase Is Made 
in Grand Nest Dues 


An important amendment passed was 
the one providing that grand nest dues 
shall be increased from $1 to $2, which 
is closely related to the amendment pro- 
viding that in the future the grand nest 
is to pay the expenses of the delegates 
of all states who attend the grand nest 
meeting. In the past only the expenses 
of the delegates from the remotely situ- 
ated ponds have been borne by the 
grand nest, but with the increase in 
grand nest dues it is believed that the 


grand nest will have sufficient funds 
with which to pay all delegates’ ex- 
penses. 


The honor roll committee was dis- 
charged, as it was found that it was 
impossible to secure from the various 
ponds the names of all ganders who 
served in the world war. 


Report Is Submitted 
by Regalia Committee 


In his report as chairman of the re- 
galia committee, E. D. Marr of Kansas 
City submitted recommendations for the 
color and design for robes that might be 
adopted as standard by ponds through- 
out the country. Mr. Marr’s report was 
complete, including samples of cloth and 
Price lists for the various designs. This 
committee will be continued and prob- 
ably by next year a standard regalia will 
be agreed upon. 

A. R. Gress of Minneapolis, chairman 
of the George C. Main fund, was unable 
to be present, but his report was read. 
Mr. Gress recommended that the chair- 
manship and personnel of this commit- 





tee be transferred to members of the 
Pacific Coast pond, who can more con- 
veniently administer it. Mr. Gress’ sug- 
gestion was adopted and the new officers 


will appoint a chairman located at San 


Francisco. 


Reports on Activities 
Made by Delegates 


At noon a buffet luncheon was served, | 


and most of the afternoon session was 
devoted to the reports from the dele- 
gates in attendance. A brief resume of 
the activities and condition of each pond 
was offered by the various delegates. 
Ben Charlebois, manager of the British 
Colonial, who reported as a delegate of 
the Quebec pond, made a big hit with 
his French-Canadian accent and the 
witticisms that were scattered through 
his report. 

It is probable that this year some ar- 
rangement wili be made to have the 
most loyal grand gander or one of his 
deputies visit and inspect each pond. 
This suggestion was made by Frank G. 
Snyder of Kentucky and had the ap- 
proval of all in attendance. 


High Tribute Paid 
to W. E. Mallalieu 


Reporting as the chairman of 
committee on the president’s address, 
T. Benallack of Michigan paid a 
high compliment to the retiring most 
loyal grand gander, W. E. Mallalieu, 
stating that Mr. Mallalieu’s high position 


the | 


in the business had given the Blue Goose | 


an unusually fine standing during Mr. 
Mallalieu’s term of office. Mr. Benal- 
lack stated that upon his return to New 
York, Mr. Mallalieu will find in his of- 
fice a testimonial of the Blue Goose in 
recognition of the splendid service he 
has given. 

No one expected a contest for the 
office of grand keeper of the golden 
goose egg, as it was generally expected 
that David L. McCoy of Sioux Falls 
would have no opposition. It was con- 
sequently considerable of a_ surprise 
when R. L. Spaulding of South Caro- 
lina was nominated- and received the 
support of a number of the delegates 
from the east and southeast. For a time 
it was thought that these two candidates 
would fight it out with a vote on the 
floor, but Mr. Spaulding did the graceful 
thing by insisting that his name be with- 
drawn. After all the officers were elected 
they were installed by Past Most Loyal 
Grand Gander Benallack. 


TRAVESTY OF INSURANCE 
IS TOPIC OF H. L. CONN 
(CONTINUED FROM PAGE VII) 
the underwriters had not tacitly con- 
sented to waive an attack because they 
need the service. 


Arbitration Commission 
Would Simplify Suits 


Arbitration for the settlement of dis- 
putes is becoming more and more an 
established fact in our civil jurispru- 
dence. It is feasible for insurance. My 
idea would be to go even further and 
withdraw insurance altogether from the 
law courts by giving a commission of 
three or five or more in each state, pat- 
terned somewhat after the interstate 
commerce commission, the entire juris- 
diction over insurance, with power 
among other things, to hear and pass 
upon all disputes on policy claims. This 
would soon result in a highly trained 
set of men, able to go to the heart of 
the controversy, to detect frauds at- 
tempted to be perpetrated, and who 
would soon be as competent as the 
courts (and no one holds the courts in 
higher respect than myself) speedily to 
render approximate justice. The courts 
should retain such 
out of charter rights and franchises. 
This would require a_ constitutional 
amendment but if a general rehabilita- 
tion is to be had, we should go all the 
way. In this connection, my thought 
is that the negligence of the insured 
should be a bar to recovery under a 
policy. If the insured purposely fires 
his own property, he cannot recover; 
nevertheless, if he is culpable to the 


extent of gross carelessness, he may | 








questions as grow | 














a chance to say YES! 


“Give enough people a chance to say yes to 
your insurance proposition and you'll be suc- 
cessful.” 


One of the officials of our Company has 
been telling our agents that for the past 
fifteen years. It is the sum and substance 
of success in the Insurance business. 


Many a man has failed in business simply 
because he didn’t have the nerve to say “Yes.” 
The Standard Accident Insurance Company 
has been in business for over forty-one years. 
The time element alone should prove its 
ability to satisfy its Agents and Assured. 


Here is a chance for live agents all over 
America to say “Yes” to our insurance prop- 
osition. Are you going to take advantage 
of it? 


Write the Agency Department. 


STANDARD ACCIDENT 
INSURANCE COMPANY 


HOME OFFICE ~~ DETROIT 





























COLLISION INSURANCE AT HALF PRICE 


A new five-point full coverage policy issued by an Old 
Line Stock Company to the Good Driver, which costs just 
one-half the regular collision premium, with the usual dis- 
counts (other coverages standard). 








Write for information concerning General Agency in 


OHIO—INDIANA—KENTUCKY AND WEST VIRGINIA 


THE AMERICAN LIABILITY COMPANY 
C. H: SANDERS, Secretary 
Cincinnati, Ohio 


ALCO SERVICE Established 1910 
SIX MONTHS’ CREDIT ON. PREMIUM PAYMENTS 
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A COMPANY YOU WILL LIKE 
A COMPANY YOUR CLIENTELE WILL APPRECIATE 


Illinois Motor Casualty 
Company 


SPRINGFIELD 


Capital and Surplus 
over 
$300,000.00 


J. L. PICKERING 
President 


STUART RUSSEL 
Vice-Pres. 


Automobile 
Insurance 
Exclusively 


PAUL W. PICKERING 
Secy-Treas. 


EXCELLENT TERRITORY AVAILABLE IN ILLINOIS 

















Union Inpvemnity 


Executive Offices 
630-636 Union Street 
New Orleans 


Gompany 


FINANCIAL STATEMENT, DECEMBER 31, 1924 


ASSETS 
Government, Municipal and Mis 
cellaneous Bonds and Stocks. $4,893, 685.70 
First Mortgage Real Estate 





RD. occas cbaseccnsescsoncsess 860,945.57 
Real Estate ehiensscimauhrankgee 408,700.00 
Cash in Banks and Offices...... 631,326.33 
Premiums in course of collection 

not due over 90 days...... 339,969.24 
Interest Accrued ......++.-+e-05s 72,445.73 
Sundry Assets .......+-.seeeeees 151,757.15 

 saenieminatnmened $8,358,829.72 





Reserve 
Reserve 
Reserve 
Reserve 
Reserve 
Reserve 


Capital 


Surplus to Policyholders 


FIDELITY AND SURETY BONDS 


ACCIDENT, HEALTH, BURGLARY 
AUTOMOBILE, LIABILITY, PLATE GLASS 


AND WORKMEN’S COMPENSATION INSURANCE 


LIABILITIES 

2 ne ae $1,403,522.43 
for Unearned Premiums 2,951,088.00 
for Commissions........ 349,7 31.88 
3 Eee 113, 811.47 
for Sundry Bills, etc. 12,000.00 
for Dividends........... 60,000.00 
paid in..... $2,450,000.00 


Surplus over all 
Liabilities 


1,018.675.94 3,468,675.94 
pinth et ensterrenesewbed $8,358,829.72 


$3,468,675.94 











Equitable Life & Casualty Insurance Co. 
of Frankfort, Ky. 


Our Accident and Health Policies give the Insured his money’s worth. 
They are Far Ahead of the Average, and Contain Features which make 


them distinctive. 


We need a few good men in Kentucky and California. 


Address 


CASUALTY DEPARTMENT 


360 North Michigan Avenue, Chicago, Illinois 








EMPLOYER’S LIABILITY 


Assurance Corporation, Ltd., of London, England 


SAMUEL APPLETON, Manager and Attorney U. S. Branch, 33 Broad St., Boston, Mass. 


ORIGINAL AND LEADING LIABILITY COMPANY 
ALL FORMS OF LIABILITY INSURANCE 


The Most Advanced and Practical Personal Accident and Sickness Policies 





THOS. E. HANLON, General Agent, aoe. East Ky., 


W. Va., Tenn., First National Bank Building, 
Cincinnati; STONE, STAFFORD & ONE, Generali Agents, I and Ky., Lemcke Annex, Indtan- 
apolis, Ind.; McMULLAN & DOUA IRE. Res. Megrs., Il and Iowa, Insurance Exchange Bidg., Chicago, 
Ii. ; CHAS. G. ISON, State Agent, _. Majestic Bldg., Detroit; LOYAL D General 
Agent, Wis., Wells Bidg., Milwaukee; F. HIRSCHBERG & C General Agents, Merchants 
Exchange, St. Louis, LOVE-HASKELL COMPANY, General Agents, Woodmen of the World eos. 
Omaha, Neob.; JA MANCHESTER CO., General Agents, Leader-News Bidg., Cleveland, Ohio 


R. M. NEELY COMPANY, General Agents, Capitol Bank Bldg., St. Paul, Minn. 




















G.L.AARRIS & COMPANY 


Auditorium Garage Building, Cleveland, Ohio 


Claim Examiners and Adjusters 


Immediate Service at Any Point in Northern Ohio 
“Notify our Closest Branch” 


Akron Office—1000 Second National Bank Building 
Youngstown Office—417 Terminal Building 
Toledo Office—1151 Nicholas Building 











recover. There may be a difference of 
intent—a state of mind—but so far as 
society is concerned, every sane man 
must be charged according to his act 
and not by his state of mind. It is a 
long stretch from exoneration of a com- 
mon carrier by act of God to exonera- 
tion of a policyholder by act of negli- 
gence. Yet we do that very thing when 
we indemnify a man for a loss growing 
out of his own inattention. 


Insurance Must 
Popularize Itself 


Insurance must popularize itself. It 
can do so merely by speaking—by tell- 
ing the story of what it has done, now 
is and will be in the life of mankind. 
It is a veritable romance. Companies 
invariably advertise their large surplus 
rather than their engineering and fire 
prevention service. If insurance con- 
tinues passive, it may sometime wake 
up to find itself in the unfortunate situ- 
ation in which the railroads once were 
—without friends. A number of influ- 
ences, not all of them of the laity, are 
even now at work to sovietize under- 
writing by authorizing the state to take 
over the business. If that time should 
ever come, insurance no longer will be 
a business—it will be a catastrophe, 
unutterable, unspeakable, unforgiveable. 


Dissolve California Casualty Board 


Following a meeting held in San 
Francisco, the Casualty Underwriters 
Board of California will be dissolved at 
once, the vote to take such action being 
unanimous. The board has controlled 
commissions and agency arrangements 
in California since 1918 and was the suc- 
cessor of the old Casualty Underwriters 
Association. Its usefulness is now be- 
lieved to be nil since the establishment 
of a branch of the National Bureau of 
Casualty & Surety Underwriters. T. J. 
A. Tiedemann, secretary of the Pacific 
Coast Automobile Underwriters Confer- 
ence, was also secretary of the board. 
Since the formation of the California 
Conference on Acquisition Cost about 
two years. ago there has been no control 
over commissions. by the old board. 





“Lost Voice,” Sues for $100,000 


Suit for $100,000 damages against the 
Ford Motor Company has been filed in 
St. Louis by Hans Heinrich, a former 
singer in St. Louis German singing so- 
cieties, for the loss of his voice. Hein- 
rich claims that in 1922-23 he worked in 
the St. Louis Ford plant aa that due to 
defective ventilation it was necessary to 
keep the windows open in extremely cold 
weather. This practice resulted in his 
contracting a throat disorder necessitat- 
ing the removal of his vocal chords. As 
a result he suffered the permanent loss 
of his voice and he can no longer partici- 
pate in saengerfests and similar affairs 
from which he derived a revenue. 


Returns to Home Office 


Herbert F. Fluck, who has been in 
charge of the Chicago branch of the 
Commercial Casualty inspection and en- 
gineering department, has returned to 
the home office at Newark, N. J., to be- 
come supervising safety inspector. He 
is succeeded in Chicago by C. W. Wagner 
of the Northwestern Casualty & Surety, 
formerly with the Globe Indemnity. 


Maryland Casualty Recitals 

BALTIMORE, MD., Oct. 13.—The re- 
citals of the Maryland Casualty will 
begin Sunday, Nov. 1, in the clubhouse 
and continue through the season. The 
recitals will again be given under the 
direction of H. S. Jefferson. The series 
last year was the most popular of the 
recitals given by the company, the at- 
tendance crowding the large auditorium 


at almost every concert. A musical 
festival will close the season in the 
spring. The recitals are free to the 
public. 


Maryland Casualty Stock Up 

BALTIMORE, MD., Oct. 13.—Maryland 
Casualty stock was forced up to 100 last 
week, thus equalling the highest price of 
the year registered in July. Rumors 
were widely current that the directors 
would increase the dividend payable in 
January. The company is realizing the 
largest earnings in nearly five years and 
if the present percentage of gain is 
maintained for the remaining months of 








the year, the company will round out 
the year with a gross volume at least 
close to that of 1920, which was the 
largest in the history of the company. 


With Ocean Branch in Iowa 


DES MOINES, IA., Oct. 13—Davis RB. 
Griswold, for many years with the Na- 
tional Workmen’s Compensation Bureau, 
has been named regional supervisor in 
this territory in charge of the new 
branch office of the Ocean Agcident & 
Guarantee. 


Sees Liability Insurance Need 


BUFFALA, N. Y., Oct. 14—“In view of 
the recent outcome of malpractice suits, 
I would not practice medicine five min- 
utes in this state without liability in- 
surance,” declared Dr. Nathan B. Van 
Eteen of New York City, president of the 
New York State Medical Society, which 
met in convention here this week. 

“The most competent physician may 
make a mistake,” he continued. “It is 
unavoidable that in the amount of work 
done by some doctors there should be 
some inadvertent slip or incorrect judg- 
ment. As one old doctor observed to me 
recently, ‘The practice of medicine is 
now a very dangerous pastime.’” 


New Branch Opened 


The New Amsterdam Casualty of New 
York has opened a branch office for cas- 
ualty and surety lines in Pittsburgh 
under the management of Charles H. 
Bokman, who will also handle the west- 
ern part of the state. Mr. Bokman has 
had 15 years of experience in the han- 
dling of these lines. He was formerly 
head of the casualty department of the 
Pittsburgh branch of the U. S. F. & G. 


Donahue Jewels Returned 


NEW YORK, Oct. 14.—The famous 
Donahue jewels, valued at $731,000, which 
were stolen Sept. 30 from the owner, Mrs. 
Jessie Donahue, have been returned as 
mysteriously as they disappeared. Chubb 
& Sons of New York had insured the 
jewels and a reward of $75,000 had been 
offered, but the insurance brokers deny 
any knowledge of the return. 


Test New California Act 


LOS ANGELES. CAL., 


Oct. 13.—An- 
nouncement was made last Thursday by 
Industrial Accident Commissioner Carri- 
gan of the first prosecution to test the 
constitutionality of the statute requiring 
all employers to carry workmen's com- 
penastion insurance, as passed by the 
last legislature of California. Commis- 
sioner Carrigan authorized District At- 
torney Utley of El Centro to proceed 
with the arrest and _ prosecution of 
Theodore Lohman, a contractor of EI! 
Centro, who, he said, made no arrange- 


ments with the Industrial Accident Com- 
mission for insurance and has paid no 
compensation to Frank Silva, an employe. 
who was injured several weeks ago in 
the contractor’s employ. 








Linn Heads Surety Department 


NEW YORK, Oct. 14.—The New York 
Indemnity has appointed O. H. Linn 


manager of its fidelity and surety depart- 
ment, a class of underwriting it pro- 
poses making a particularly active drive 
to secure. Mr. Linn comes from the Na- 
tional Surety, with which he was con- 
nected for nine years, serving as an as- 
sistant secretary latterly. 








Opens School at Nashville 


NASHVILLE, TENN., Oct. 13—H. B. 
Alexander of the Aetna Life agency here 
has, announced the opening of a free 
school of insurance to be conducted for 
two hours a day for three days each 
week. Any person who desires to add 
solicitation of insurance to his present 
avocation, even though he does not con- 
template entering the field at once, is 
invited to attend the school, along with 
all who desire to make insurance a busi- 
ness. 


Casualty Notes 


The Earls-Blain Agency in Cincinnati 
has opened a credit insurance depart- 
ment with Harry Connor in charge. This 
business is being written in the South- 
ern Surety. 

Thomas M. Robbins & Son, general 
agents of the Continental Casualty at 
Cleveland, O., have moved from the 
Guardian building to the Auditorium 
building at East 6th and St. Clair avenue. 

E. C. Stone, assistant United States 
manager, and A. B. Poor, superintendent 
of agencies of the Employers Liability 
recently visited St. Louis, calling upo 
local agents of their company. 
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B. D. LECKLIDER, President 
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Assets 


$1,108,264.14 


A Stock Company Writing 
AUTOMOBILE LIABILITY § PLATE GLASS BURGLARY BONDS 


BRANCH OFFICES: 


one CLEVELAND 
_ — 1432 Union Trust Bldg. 
Robert T. Howe, Mgr. D. W. Page, Mer. 





INSURANCE COMPANY 
Hamilton, Ohio 


HOWARD SLONEKER, Secretary 


SUALTY 


UMMNAMAN|!K. 
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Surplus to Policyholders 


$455,489.14 


DETROIT ST. LOUIS 
1905 Dime Bank Bldg. 403 Planters Bldg. 
W. D. Foster, Mgr R. L. Mitchell, Mgr. 






































HOME OFFICE 
84 WILLIAM ST., NEW YORK 


CASUALTY INSURANCE 
FIDELITY and SURETY BONDS 


The Eagle Stands on the 
Pinnacle of Fair Methods 
and Losses Justly Paid 




















The CONTINENTAL grew to bea 
leader because of the determination 
of its agents to succeed. 


We offer Casualty and Surety facilities to wide-awake 
agents. Our Accident, Health and Non-Cancellable 
policies will help you succeed. 


Continental Casualty Company 


H. G. B. Alexander, Pres. 
910 S. Michigan Ave. 


Chicago 


Casualty Insurance Fidelity and Surety Bonds 























Casualty 
Reinsurance 


Liability, Compensation, Accident and 
the Casualty Features for Life Com- 


panies. 


Automatic treaties, at rates which make 
it profitable for the Reinsured to write 
the higher limits. 


Our nearest office will promptly furnish 


quotations. 





Employers Indemnity Corporation 


E. G. TRIMBLE, President 
KANSAS CITY 


CHICAGO LOS ANGELES NEW YORK 


Insurance Exchange 719 Detwiler Building 80 Maiden Lane 











